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Introduction

In 2015, a number of changes were made to Russian
legislation in the area of tax incentives, at both
the federal and regional levels. The primary goals of
these changes were to drive investment and to amend
or cancel the conditions of business eligibility for tax
benefits in an effort to help the regions compensate
for a decrease in budget revenues.

This Review does not represent official advice
or recommendations, advertisement or public offer
from ZAO Deloitte and Touche CIS (“Deloitte”),
and is published for informational purposes only.
Deloitte bears no responsibility and provides
no assurance with respect to the facts, data
and other information presented in this Review.

This publication offers a brief review of key changes
and events that occurred in the area of tax legislation,
particularly those concerning tax incentives,
in the Russian Federation in 2015 (the "Review").
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Development of the Far East

In 2015, special attention was paid to the development
of the Far East. The government established a special
investment regime the Free Port of Vladivostok, created
the first territories of advanced social and economic
growth (TASEG) and approved the applications of
the first participants of regional investment projects.

1%

Free Port of Vladivostok

1%

15|
First 5 years:
			

income tax
property tax

Next 5 years:

income tax
property tax

Accelerated procedure
of VAT recovery

4

77

municipalities
in Primorsky Territory were integrated
in the Free Port.

0

residency
applications

%

12%
0,5%

10

days.

98%

Approved

Rejected

Pending

Territories of Advanced Social
and Economic Growth (TASEG)

9|
56

TASEGs were established
in 6 Russian regions

of residency applications
were filed to join
the Nadezhdinskaya TASEG

39%

127

residency applications

61%

0 5
12

Income tax: first 5 years % – %,
%.
next 5 years starting from
Declaration-based process for VAT recovery.

Approved

Rejected

Pending

Reduction factor for MET:
–
for 10 years,

0 0,8

1 afterwards.

Additionally, regions may offer reduced rates of or
exemption from property tax.
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Special economic zones (SEZs)
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Regional tax incentives

More and more companies are now looking to expand
their businesses in Russia’s regions. Local authorities,
in turn, are trying to attract investment into their regions
and offer beneficial conditions for investment projects.

When companies expand into new regions, one of
the determining factors in selecting a particular region
is whether it offers tax incentives.

Changes in regional legislation in 2015
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Regions are often able to modify the tax benefit
eligibility conditions – either for better or for worse.
For example, in 2015, Orlov Region and Kamchatka
Territory reduced the minimum amount of investment
that makes a business eligible for tax benefits;
the Bryansk and Vologda Regions extended
the timeframes for applying for property tax relief.
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Mordovia and St. Petersburg, on the other hand,
introduced a requirement for the average monthly wage
to be higher than the statutory minimum. Kursk Region,
in turn, increased the minimum investment requirement.

Conditions of eligibility for tax benefits
Statistics on income tax benefits introduced in 2015
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Statistics on changes by type of business activity
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Regional incentives in detail
If the conditions of business eligibility for tax benefits are
violated, the risk of their withdrawal is high.
Number
of investors

The chart below shows the number of investors who are
no longer eligible for tax benefits.
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Conclusions

In 2015, the government policy of attracting investors
through tax incentives was extended further. Most
Russian regions adopted new tax incentives rather
than cancelling existing ones. However, it is hard to say
that new legislation in the area of tax incentives was
a defining aspect of 2015.
The terms for implementing administrative procedures
required for companies to qualify as eligible for tax
benefits should be factored in. For example, 204
residency applications were filed for the Free Port of
Vladivostok and TASEGs in 2015, but only 12% of these
have been approved by so far due to the lengthy review
procedure by government agencies, which sometimes
takes up to three months to complete.

Additionally, tax incentive administration remains
a key issue. 2015 saw a trend similar to 2009,
when a formal breach of tax incentive approval
conditions by the investor resulted in large-scale
withdrawals of tax benefits.
Taxpayers who intend to apply or are applying tax
benefits should focus on monitoring their compliance
with the approval conditions.

To ensure the efficiency of tax incentives, it is important
to look beyond their adoption and facilitate their
approval and administration. Unfortunately, the process
of tax benefit approval is currently being prolonged due
to the lack of by-laws. For instance, Moscow Region
introduced tax incentives as early as 2014, yet the
procedure for applying them was not published until
September 2015. In 2015, Smolensk Region adopted
a law that introduced a new category of investment
projects, the priority investment project, under which
investors may become eligible for tax benefits. However,
as of 31 December 2015, neither the business plan
form nor any other type of supporting document
required for an investment project to receive the priority
status had been developed.
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Contacts

For additional information, please contact your tax consultant or our Tax Benefits and Other Government Incentives
Practice.

Vasily Markov
Director

Anna Vorontsova
Manager

Natalia Vagina
Consultant

+7 (812) 703 71 06 (ext. 2556)
+7 (911) 840 80 77
vmarkov@deloitte.ru

+7 (495) 787 06 00 (ext. 1371)
+7 (910) 499 84 01
avorontsova@deloitte.ru

+7 (812) 703 71 06 (ext. 2582)
+7 (911) 218 59 07
nvagina@deloitte.ru

deloitte.ru
About Deloitte
Deloitte refers to one or more of Deloitte Touche Tohmatsu Limited, a UK private company limited by guarantee (“DTTL”), its network
of member firms, and their related entities. DTTL and each of its member firms are legally separate and independent entities. DTTL (also referred
to as “Deloitte Global”) does not provide services to clients. Please see www.deloitte.com/about for a more detailed description of DTTL
and its member firms. Please see www.deloitte.ru/en/about for a detailed description of the legal structure of Deloitte CIS.
Deloitte provides audit, tax, consulting, and financial advisory services to public and private clients spanning multiple industries. With a globally
connected network of member firms in more than 150 countries and territories, Deloitte brings world-class capabilities and high-quality service
to clients, delivering the insights they need to address their most complex business challenges. Deloitte’s more than 225,000 professionals
are committed to becoming the standard of excellence.
This communication contains general information only, and none of Deloitte Touche Tohmatsu Limited, its member firms, or their related entities
(collectively, the “Deloitte Network”) is, by means of this communication, rendering professional advice or services. No entity in the Deloitte
network shall be responsible for any loss whatsoever sustained by any person who relies on this communication.
© 2016 ZAO Deloitte & Touche CIS. All rights reserved.

