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Global cross-border 
tax administration trends
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5China's tax revenue in recent years
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6Singapore's tax revenue in recent years
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7Recent cases of individual tax audit in China

Tax inspection of equity transfers
The partnership reduces its holdings of restricted shares, and the individual 
partners pay nearly RMB 100 million in taxes and late fees according to their 
operating income

Individual income tax APP
The new version of the individual income tax APP includes detailed sub-
categories for business income, property leasing, property transfer, and 
incidental income. Additionally, it features five new tax items including interest, 
dividends and bonuses. 

Focus on audits
Domestic and overseas equity transfer, equity incentive, VC/PE, key 
industries, etc

The actual controller of the BVI structure
Chinese residents transferring the equity of BVI companies were 
retroactively charged individual income tax of RMB 10 million

Overseas income/overseas spending
According to the big data analysis, if the amount of overseas 
income/consumption in the past three years is greater than the amount of 
domestic individual income tax declaration, it is required to self-check and make 
up the tax return
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8Recent cases of individual tax audit in China
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9Discussion on hot topics of individual taxation in Singapore

MP has proposed the idea of a "limited 
inheritance tax" on inherited properties 
that worth S$5 million (US$3.7 million) 
and above.
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Cross-border tax challenges and 
case study in the 
internationalisation of family 
succession
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11CRS 1.0 and CRS 2.0

Common Reporting 
Standard ("CRS") 
Common Reporting Standard

Common Reporting 
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holder or account controller 
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Actual controller
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financial institutions (based 
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CRS  is an internationally agreed standard for the automatic exchange of financial account 
information between jurisdictions for tax purposes, to better combat tax evasion and ensure tax 

compliance.
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12

• In April 2021, the G20 mandated the 
OECD to develop a framework 
providing for the automatic 
exchange of tax-relevant 
information on Crypto-Assets.

• In August 2022, the OECD approved amendments to the CRS to bring certain 
electronic money products and Central Bank Digital Currencies in scope and to 
strengthen the due diligence and reporting requirements (including requiring 
the reporting of the role of each Controlling Person).

• On 10 October 2022, The draft Crypto-Asset Reporting Framework and 
Amendments to the Common Reporting Standard was published by the OECD.

• In June 2023, the International Standards for Automatic Exchange of Information in 
Tax Matters: Crypto-Asset Reporting Framework and 2023 update to the Common 
Reporting Standard was approved by the OECD Council and published by OECD on 
8 June 2023.

• On 10 November 2023, Singapore joins 47 other jurisdictions committing to work 
towards commencing automatic exchanges in crypto-assets reporting and the 
2023 update to the Common Reporting Standard (CRS 2.0) in 2027. 

• Implementation of revised CRS 2.0 
regime with effect from 1 January 
2026, with first exchange of data 
under CRS 2.0 with exchange partners 
by 30 September 2027.

2021 2022 2023 2026/
2027

CRS 1.0 and CRS 2.0
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13The impact of CRS 1.0 and CRS 2.0 on family office structures in Singapore

Implications for investors of family office structures

• Account holder is required to self-certify all jurisdictions of tax 
resident

• “Tiebreaker rules” in tax treaty is no longer permitted

Impact on fund structure in family office structures

• To determine whether a fund entity within a family office structure 
qualifies as a 'financial institution' or a 'non-financial institution’, 
seeking professional advice is necessary.

• The classification of a fund entity under the CRS will impact both the 
extent of its reporting obligations and the responsible party for those 
obligations.

• For crypto asset transactions conducted by fund companies through 
crypto asset service providers, transaction information will be 
exchanged through CRS

The Commentary further 
clarifies that reliance on 
tiebreaker rules to determine 
the jurisdiction of residence for 
self-certification purposes is no 
longer permitted on a 
prospective basis, once the 
changes to the CRS have taken 
effect
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14The latest CRS developments in China’s individual tax

Globe

• As of May 2024, 123 countries and territories have signed the Multilateral Competent Authority 
Agreement on Automatic Exchange of Information on Financial Accounts for Tax Purposes (MCAA).

• As of March 2024, more than 120 countries and territories have successfully "matched" under the 
MCAA framework, approaching more than 5,400 pairs

Chinese Mainland

• In September 2018, the State Administration of Taxation began to carry out the first automatic 
exchange of tax-related information on financial accounts under CRS with relevant countries and 
territories.

• As of April 2023, 106 countries and regions will provide Chinese tax authorities with financial account 
information held by Chinese tax residents, including Canada, Australia, Japan, Italy, New Zealand, 
Switzerland, Hong Kong, Singapore, United Kingdom, BVI, Cayman, etc.

• On the other hand, China currently provides information to 83 countries or territories on financial 
accounts held in China by their tax residents.
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15Updates of CRS spot checks on cross-border taxation of Chinese individuals

Range

Frequent Audit

For the current FY and 
previous FYs, considering 
both individuals and the 
related companies 

Equity transfer; foreign income; business income; equity incentives; 
whether there is any investment, accidental income, etc, especially 
the changes of overseas equity, stocks, trusts, and bank account funds

Individuals who have already been audited in 
previous years may be re-audited

Lengthened 
Retrospective Period
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Wealth management & 
succession tax planning for 
entrepreneurs
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17Multi-dimensional Planning Approach for Family Inheritance Tax

By adopting a systematic approach and a long-term perspective, we can achieve the optimal balance between the long-term goals of family wealth 
management and tax compliance optimization. This can be accomplished through incremental steps, periodic assessments, and timely adjustments.

Tools

• Family trusts
• Policy
• Will
• Private 

foundations

Location and time

• Tax residency criteria
• The overall tax burden
• Feasibility and time 

limits for "tax residency" 
adjustments

Individual

• Individual
• Family

Strategic arrangement

• Overall asset holding 
structure
— Cash
— Equity
— Real estate, etc

• Family office planning 
and deployment

Multi-dimensional Planning Approach for Family 
Inheritance Tax
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18Tax Planning Insights for Cross-Border Family Offices

Single-family office

(Fund Management 
Company)

A family-owned 
investment holding 

entity (Family Owned 
Fund)

Investment 
management 
services

Family members/professional team

Family-owned 
company

Family 
trusts

Family

or

A key function of a family office is to facilitate the appreciation, protection, and orderly transfer of family wealth. The initial setup, 

investment strategies, and operations often encounter complex multi-jurisdictional tax implications, requiring advance planning to achieve 

the optimal balance between family wealth management goals and compliance with diverse regional tax regulations.

Location to set up a 
family office

1

Family member 
immigration planning

2

Top-level asset holding and 
protection structure for family 

office
3

Cross-border investment
and operation of family 

office
4

Cross-border investment
and operation of family 

office
5

Equity Other 
Assets

Financial 
assets

Real 
Estate

Investment 
income
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19Trends in Singapore family offices
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20Policy update for family offices in Singapore

February 2019
The Singapore Budget provides more preferential tax exemption 
schemes for family offices and expands the scope of tax exemptions

April 2022

Setting new requirements or higher standards in terms of 
fund size, local investment requirements, and the number of 
professional investment professional

July 2023

Abolition of the grace period, the mandate to engage 
external investment professionals, the enhancement of local 
expenditure and investment requirements, and the 
stipulation that funds maintain accounts with a MAS-
licensed financial institution

March 2024

October 2024

Streamlining the process, refining requirements for applicants 
and family members, and commitment to related personal 
and financial compliance in the application

Additional requirement to provide background 
screening reports

Emphasise on the economic substance and 
local investment of family offices

Continuously enhance compliance 
requirements

Family offices are increasingly 
playing a pivotal role in the broader 
economic landscape by integrating 
environmental protection, 
philanthropy, and talent 
development into their operations

Update on the 13O&13U tax incentive scheme for 
single-family office structures
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