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Foreword
Deputy Prime Minister and Minister for Finance, Mr Heng Swee Keat, delivered the 
Budget 2021 speech on 16 Feb 2021. 

Each year, the Singapore government looks to balance the priorities of each Budget 
through an appropriate mix of short-term and long-term measures to support the 
economy. This year is no exception–as the Government responds to the immediate 
short-term needs of businesses, workers, and families that have been hit hardest 
by the COVID-19 pandemic. There is also strong recognition that COVID-19 has 
disrupted global supply chains and business models, and accelerated digitalisation; 
and this in itself represents an opportunity for new areas of growth that Singapore 
must appropriately respond to.

Singapore has incurred a rare budget deficit as the Government continues to 
support economic activity in the face of the prolonged downturn brought on by the 
COVID-19 pandemic. The Government typically begins a new term with a sizeable 
budget surplus, therefore making this an unusual year as Singapore continues to 
draw on past reserves for the second year running to pay for measures needed to 
fight the impact of COVID-19. Singapore is expected to record a budget deficit of $11 
billion this year (2.2% of the Gross Domestic Product), and this is in addition to the 
$64.9 billion deficit for Fiscal Year 2020, the largest since Singapore’s independence. 

Budget 2021 prioritises the need to channel more targeted support to the business 
sectors and segments of society that continue to struggle due to the pandemic. This 
is combined with a clear focus on Singapore’s longer term goals, such as a series 
of initiatives designed to encourage business innovation, global partnerships, and 
digital transformation among local businesses (all of which has been accelerated 
by the pandemic) to deepen Singapore’s position as a Global-Asia node. There is 
also an increasing focus on sustainability initiatives under the Singapore Green Plan 
2030, which will chart Singapore’s path towards a more sustainable future.

Last year, the Singapore economy contracted by 5.4% in the worst recession on 
record. In response, the Minister delivered an unprecedented 5 budgets that 
deployed almost $100 billion to combat the COVID-19 crisis. This year, the economy 
is forecast to grow 4% to 6% from last year’s low base. However, this recovery is 
expected to be highly uneven, with some sectors growing well and other remaining 
under stress. 

In Budget 2021, the Minister announced an $11 billion COVID-19 Resilience Package 
to support the recovery process. This will primarily go towards safeguarding 
public health including the provision of vaccinations as well as continued support 
for workers and businesses that is skewed towards the hardest hit sectors. As 
anticipated, this moves away from the broad-based support provided last year 
to a more targeted support for hard-hit sectors that remain most affected by the 
economic downturn. 
 
More specifically, the Government continues to provide support to businesses and 
workers through an extension to the Job Support Scheme, which is targeted towards 
supporting the hardest hit sectors such as aviation, aerospace, and tourism. The 
Minister also announced financial support packages for specific sectors, including 
aviation, a COVID-19 Driver Relief Fund, and an extension to the Arts & Culture 
Resilience Package, and Sports Resilience Package. This is no surprise given the 
sensitivity of these sectors to global travel and social connectivity. 

“Last year’s budget 
was geared towards 
emergency support 
measures whereas 
Budget 2021 provides 
more targeted support 
towards the sections 
of business and 
society that continue 
to struggle amid the 
pandemic.”

Low Hwee Chua
Regional Managing Partner
Tax & Legal
Deloitte Southeast Asia

For families still coping with uncertainties brought on by COVID-19, the Minister 
announced a $900 million Household Support Package, which includes one-off cash 
payments with lower to middle-income families receiving more. Looking ahead, the 
Minister also spoke about measures to strengthen social safety nets to support the 
more vulnerable members of society, including low-wage workers and lower-income 
families. 

The Minister confirmed that the proposed 2 percentile Goods and Services Tax 
(GST) rate increase from 7% to 9% will take place sometime between 2022 and 
2025, and this will be sooner rather than later subject to the economic outlook. The 
Minister reiterated that the $6 billion Assurance Package announced last year will 
help most Singaporean households cushion the impact of the GST increase when it 
comes.

Singapore will also introduce GST on the import of low-value goods via air or post 
that are bought online, as well as on Business-to-Consumer imported non-digital 
services from 1 Jan 2023. This is in line with the trend seen more broadly at the 
international level and is designed to ensure a level playing field for local businesses 
as compared with their overseas counterparts. 

The Minister also touched on the Singapore Green Plan 2030, which was unveiled 
earlier this month. This includes a plan to tackle the climate crisis, efforts to 
increase solar capacity and research into other renewable energy sources, green 
infrastructure projects, and incentives to encourage wider adoption of low emission 
vehicles–all intended to build a more sustainable future for generations to come.

Budget 2021 was aptly titled “Emerging Stronger Together”. Last year’s budget was 
geared towards emergency support measures whereas Budget 2021 provides 
more targeted support towards the sections of business and society that continue 
to struggle amid the pandemic. This is coupled with a sharp eye towards the 
future with regard to business innovation and digital transformation, along with 
strengthening efforts to tackle the climate crisis and invest in renewable energy 
sources. 

As the Minister aptly summarised his sentiments on the Ministry of Finance’s 
Facebook page, “To emerge stronger, we must find new ways to work together, 
innovate, and transform our economy”.

The budget snapshot is provided in the following pages–Happy reading!
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SECTORAL SUPPORT

 • For aviation: S$870 million to preserve core capabilities and extend cost relief
 • For land and transport: S$133 million COVID-19 Driver Relief Fund to support taxi 
and private hire car drivers 

 • For arts & culture and sports: S$45 million for enhancement and extension of 
Arts and Cultural and Sports Resilience Packages

CORPORATE TAX

 • No changes in corporate income tax rates and no tax rebates
 • Extension of Budget 2020 measures:

 – Carry-back relief scheme extended to YA 2021 to permit carry back to 3 immediate 
preceding YAs

 – Accelerated 2-years capital allowance on acquisition of plant and machinery extended 
to YA 2022   

 – Accelerated 1-year deduction on expenses incurred on renovation and refurbishment 
extended to YA 2022

 • Enhancement of the double tax deduction (DTD) for Internationalisation scheme to cover 
wider expenses and qualifying activities

 • Extension and refinement of DTD for qualifying upfront cost attributable to retail bonds
 • Extension or enhancement of various other schemes including withholding tax 
exemptions for the financial sector, tax incentive for Not-for-Profit Organisation,  
100% Investment Allowance and Investment Allowance (Energy Efficiency) schemes

GST

 • GST rate remains at 7% in 2021 but may increase some 
time between 2022 to 2025

 • GST will be extended to (i) low-value goods which are 
imported via air or post and (ii) business-to-consumer 
imported non-digital services

 • Basis for determining whether zero-rating applies to a 
supply of media sales will be updated

CLIMATE CHANGE AND SUSTAINABILITY

 • S$60 million in new Agri-Food Cluster Transformation Fund to support technology 
adoption in agri-food sector

 • S$30 million over 5 years set aside for Electric Vehicle related initiatives 
 • Lower additional registration fee for Electric Cars from Jan 2022 to Dec 2023 and 
adjustment to road tax bands to reflect the tax treatment for Electric Cars  

 • Increase in petrol duty rates by 15 cents per litre for premium petrol and 10 cents  
per litre for intermediate petrol. Further rebate will be given to Singaporeans who rely 
on their vehicles for their livelihood to ease the transition  

 • Issuance of Green Bonds for selected public infrastructure projects with up to  
S$19 billion of public sector green projects identified as a start  

 • Carbon Tax maintained at S$5 per tonne up to 2023 and will be reviewed post-2023 
 • Bonds of up to S$90 billion to spread financing costs of long term, major infrastructure 
projects under proposed Significant Infrastructure Government Loan Act (SINGA)

SUSTAINING BUSINESSES

 • Extension of JSS Scheme:                                                                             
 – Tier 1 sectors (aviation, aerospace and tourism): 30% for wages paid from  
Apr to Jun 2021, and 10% for wages paid from Jul to Sep 2021                                                                                                                              

 – Tier 2 sectors (retail, arts and culture, food services and built environment): 
10% for wages paid from Apr to Jun 2021                                                                                        

 • Extension and enhancement of Enterprise Financing scheme – Venture Debt 
Programme to increase cap on loan quantum from S$5 million to S$8 million

 • Extension of various enterprise schemes such as Scale-up SG, Productivity 
Solutions Grants, Market Readiness Assistance, and Enterprise Development 
Grant from end Sep 2021 to end Mar 2022                                                                                          

 • Extension of Wage Credit Scheme for 1 year, with 15% co-funding

PERSONAL TAX

 • No changes in personal income 
tax rates and reliefs, and no 
personal rebates



Singapore Budget 2021 Snapshot Powering up for the Reset Economy

PEOPLE AND CAREER DEVELOPMENT

 • S$5.2 billion to extend Jobs Growth Incentive’s qualifying window to end-Sept 2021, and grant the 
higher 50% co-funding for hiring of mature workers aged 40 and above, persons with disabilities 
and ex-offenders 

 • Extension of SG United Traineeships, SG United Mid-Career Pathways Programme and SGUnited 
Skills for workers who require additional support before landing a job 

 • Provide support for 500 Fellowships under Innovation and Enterprise Fellowship Programme (IFP) 
over 5 years for cybersecurity, artificial intelligence and health tech 

 • Increase of salaries for healthcare workers 
 • Extension of Capability Transfer Program (CTP) to end Sep 2024 
 • Reduction in sub-Dependency Ratio Ceiling (sub-DRC) for manufacturing  to 18%  from 1 Jan 2022, 
and to 15% from 1 Jan 2023 

 • S$200 million increase for Senior Worker Early Adopter Grant and Part-time Re-employment Grant 
 • Enhancement of Productivity Solutions Grant (Job Redesign) by raising the Government  
co-funding ratio from 70% to 80% till end-Mar 2022

GIVING CULTURE

 • Extension of the 250% tax deduction for qualifying donations made to 
Institutions of a Public Character (IPCs) to cover donations to be made 
up to 31 Dec 2023

 • Extension of the Business and IPC Partnership Scheme until  
31 Dec 2023 

 • Extension of Singapore Tote Board’s Enhanced Fund-Raising 
Programme to provide dollar-for-dollar matching, up to S$250,000  
per applicant, on approved fund-raising projects up to 31 Mar 2022

 • Extension of ComChest’s SHARE as One programme to provide  
dollar-for-dollar matching for any new and incremental donations 
made through SHARE until FY 2023

 • Introduction of ComChest’s Change for Charity Grant for 5 years from 
FY2021 to FY2025

DIGITALISATION & INNOVATION

 • New Emerging Technology Programme to co-fund costs 
of trials and adoption of frontier technologies                                                                           

 • Chief-Technology-Officer-as-a-Service to provide firms 
with access to professional IT consultancies                                                                           

 • Digital Leaders Programme to help promising firms hire 
a core digital team, and develop and implement a digital 
transformation roadmap

FOR THE FAMILY

 • S$200 additional GST Voucher-Cash Special Payment for eligible Singaporeans
 • S$120 to S$200 GST Voucher-U-Save Special Payment for eligible households
 • 1.5 to 3.5 months of Service and Conservancy Charges Rebate for eligible households
 • S$200 additional Edusave top-up for all Singaporean children below the age of 21 
 • S$100 Community Development Council vouchers for Singaporean households
 • New pilot programme for children with special needs (preschools)
 • Expansion of ComLink to a nationwide programme to support more lower-income families
 • S$500 to S$700 COVID-19 Recovery Grant per month for 3 months to support workers who 
lost their jobs or experienced significant income loss
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Business Tax Services

Low Hwee Chua (Leader) +65 6216 3290 hwlow@deloitte.com

Benjamin Tausig +65 6800 2626 btausig@deloitte.com

Brent Vasconcellos +65 6530 8008 bvasconcellos@deloitte.com

Chai Sook Peng +65 6530 8017 sochai@deloitte.com

Daniel Ho (M&A Tax Leader) +65 6216 3189 danho@deloitte.com

Jun Takahara +65 6800 4779 jtakahara@deloitte.com

Larry Low +65 6216 3187 lalow@deloitte.com

Lee Tiong Heng  
(Global Investment & Innovation Incentives Leader)

+65 6216 3262 thlee@deloitte.com

Liew Li Mei (International Tax Leader) +65 6216 3232 liliew@deloitte.com

Linda Foo +65 6530 5562 lfoo@deloitte.com

Michael Velten +65 6531 5039 mvelten@deloitte.com

Ong Siok Peng +65 6216 3257 spong@deloitte.com

Rohan Solapurkar +65 6531 5027 rohans@deloitte.com

Shantini Ramachandra (Deloitte Private Tax Leader) +65 6800 2295 sramachandra@deloitte.com

Sharon Tan +65 6800 4689 sharontan@deloitte.com

Wong Chee Ming +65 6530 5595 cwong@deloitte.com

Transfer Pricing Services

See Jee Chang (Leader) +65 6216 3181 jcsee@deloitte.com

Avik Bose +65 6216 3369 avbose@deloitte.com

Jun Igarashi +65 6800 2989 juigarashi@deloitte.com
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Global Employment Services

Jill Lim (SEA Leader) +65 6530 5519 jilim@deloitte.com

Sabrina Sia (SG Leader) +65 6216 3186 ssia@deloitte.com

Christina Karl +65 6800 3997 ckarl@deloitte.com

Dion Thai +65 6800 3986 dthai@deloitte.com

Michele Chao +65 6216 3387 micchao@deloitte.com

 Joanne Lee +65 6530 8042 joalee@deloitte.com

Indirect Tax Services

Richard Mackender (Leader) +65 6216 3270 rimackender@deloitte.com

Danny Koh +65 6216 3385 dakoh@deloitte.com

Robert Tsang (On secondment) +65 6530 5523 robtsang@deloitte.com

Global Trade Advisory

Wong Meng Yew +65 6800 3924 mewong@deloitte.com

Payal Tuli +65 6800 2439 patuli@deloitte.com

Business Process Solutions

Gayal Karunasena (Leader) +65 6531 5077 gkarunasena@deloitte.com

Richard Mackender +65 6216 3270 rimackender@deloitte.com

Tax Management Consulting

Piyus Vallabh +65 6530 5574 piyvallabh@deloitte.com

CRS/FATCA Services

Michael Velten +65 6531 5039 mvelten@deloitte.com
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Chinese Tax Services

Lee Tiong Heng +65 6216 3262 thlee@deloitte.com

India Tax Services

Rohan Solapurkar +65 6531 5027 rohans@deloitte.com

Payal Tuli +65 6800 2439 patuli@deloitte.com

Japan Tax Services

  Masumi Hirayama +65 6800 2828 mahirayama@deloitte.com

  Jun Igarashi +65 6800 2989 juigarashi@deloitte.com

Korean Tax Services

Daniel Ho +65 6216 3189 danho@deloitte.com

Vietnam Tax Services

Dion Thai +65 6800 3986 dthai@deloitte.com

Tax & Legal Industry Leaders

Rohan Solapurkar Consumer 

Robert Tsang (On secondment) Consumer

Brent Vasconcellos Energy, Resources & Industrials

Michael Velten Financial Services

Liew Li Mei Life Sciences & Health Care

Daniel Ho Government & Public Services

Lee Tiong Heng Technology, Media & Telecom
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Legal Services

Deloitte Legal International Pte. Ltd. (a licensed foreign law practice) and Sabara Law LLC are members of Deloitte Legal, which is the 
international network of legal practices working with Deloitte all over the world. 

Deloitte Legal International Pte Ltd. and Sabara Law LLC provide only legal services; and are legally separate and independent from 
other Deloitte entities.

Foreign Law Practice 
Deloitte Legal International focuses on international cross-border 
legal matters under English and local law across Southeast Asia.

Singapore Law Practice
Sabara Law LLC focuses on Singapore Law matters.

Rashed Idrees   +65 6800 2775    
ridrees@deloittelegal.com.sg

Yeoh Lian Chuan   +65 6800 2253    
lcyeoh@sabaralaw.com.sg
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