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Greetings from your Tax & Legal team at Deloitte Singapore.
We are pleased to update you on the following:

Economic Expansion Incentives (Relief from Income Tax) (Amendment) Act
2023—Act 39 of 2023

The Economic Expansion Incentives (Relief from Income Tax) (Amendment)
Act 2023 — Act 39 of 2023 was passed on 29 December 2023.

The salient updates are as follows—all Section references are made with
respect to Economic Expansion Incentives (Relief from Income Tax Act) 1967:

a. Legislation updated to give effect to Budget 2022 announcements

Section Description

33 Section 33(4)—Extension of the Approved Foreign
Application for Loan Scheme from 31 December 2023 to 31 December
approval of 2028.

foreign loan

Part9 This Part has been deleted as the Integrated
Integrated Investment Allowance (llA) scheme lapsed after 31
Investment December 2022.

Allowance

b. Legislation updated to give effect to Budget 2023 announcements


https://sso.agc.gov.sg/Acts-Supp/39-2023/Published/20231229?DocDate=20231229#pr2-
https://sso.agc.gov.sg/Acts-Supp/39-2023/Published/20231229?DocDate=20231229#pr2-

Section

5

Application for and
issue and
amendment of
pioneer certificate

17

Application for and
issue and
amendment of
pioneer certificate

21

Application for and
issue of certificate
to development and
expansion company

37

Application for
approval of
royalties, fees or
contributions

Description

Section 5(4)—Extension of approval as a pioneer
enterprise from 31 December 2023 to 31 December
2028.

Section 17(4)—Extension of the tax incentive scheme
for pioneer service company from 31 December 2023
to 31 December 2028.

Section 21(4)—Extension of the tax incentive scheme
for development and expansion company from 31
December 2023 to 31 December 2028.

Section 37(4)—Sunsets the agreement-based
approach for Approved Royalty Incentive (ARI) by
ceasing approvals for royalty or technical assistance
fees with non-residents from 1 April 2023.

New Division 2 of Part 7—Introduces an activity-based approach for ARI,
replacing the previous agreement-based approach and setting the
framework for approval of activities and related tax relief conditions. Please
refer to our previous commentary here for more information on the changes

to the ARl scheme.

40A
Application for
approval of
activities

40B

Reduction of tax for
royalties, fees or
contributions
payable under
agreements or
arrangements for
purposes of
approved activities

40C

Revocation of
approval of
approved royalties,
fees or
contributions

40D

Retrospective
revocation of
approval of
approved royalties,

e Outlines the process for companies to apply
for ministerial approval of certain activities to
receive tax incentives related to royalties,
technical assistance fees, or R&D costs paid to
non-residents from 1 April 2023 to 31
December 2028 (both dates inclusive).

e Details the Minister's authority to grant tax
incentives on royalties, fees, or contributions
related to approved activities payable to non-
residents, with potential for varying incentives
based on different classes or categories.

e OQutlines the procedure for revoking approval
under the old agreement-based ARl when
transiting to the new activity-based scheme.

e Addresses retrospective revocation of
approval for certain royalties, fees, or
contributions, detailing the tax consequences
and potential refunds or recoveries due to
such revocation.


https://www2.deloitte.com/content/dam/Deloitte/sg/Documents/tax/sg-tax-bytes-enhancement-to-approved-royalties-incentive-ari-oct2023.pdf

fees or
contributions

40E e Allows for the amendment of an approved
Amendment of activity certificate, including revocation or
approved activity addition of approved activities, and
certificate adjustment of the approval period or tax

incentives associated with those activities.

40F e Permits the Minister to revoke approval for an
Revocation of activity if a company violates any conditions of
approval for activity the approval, with the revocation potentially

taking effect retrospectively.

40G e Discusses the recovery of taxes that would

Recovery of tax have been deductible had certain approvals
not been revoked, and the Minister of
Finance’s authority to waive such tax debts
under specified conditions.

43 e Extension of the Investment Allowance (IA)
Capital expenditure Scheme for pioneer service company from 31
investment December 2023 to 31 December 2028.
allowance e Deletion of section 43(1)(i)—Provision of

maintenance, repair and overhaul services to
any aircraft".

48 This section has been deleted and replaced by the new
Recovery of tax Section 61A (see below).

exempted

61A This new section provides the Minister with
Revocation of tax retrospective revocation powers across all incentives
incentive and under the Act in two scenarios:

recovery of tax e  The removal of any activity, agreement,

arrangement, product, or other matter from a
certificate or letter, and

e The revocation of any approval, certificate, or
letter.

c. Itis noted that there are consequential amendments to the Income Tax
Act 1947 as a result of the above changes.

Read more

Contacts

Should you have any comments or questions arising from this newsletter,
please contact either the listed contacts below, or any member of the
Singapore Tax & Legal team.



https://www2.deloitte.com/sg/en/pages/tax/articles/tax-legal-team.html
https://sso.agc.gov.sg/Acts-Supp/39-2023/Published/20231229?DocDate=20231229#pr2-

Daniel Ho
Head of Tax
Deloitte Singapore

+65 6216 3189
danho@deloitte.com

Yvaine Gan
Global Investment & Innovation
Incentives Leader

Deloitte Singapore

+65 6531 5090
yvgan@deloitte.com

Ryan Peh

Global Investment & Innovation
Incentives Senior Manager
Deloitte Singapore

+65 6800 2978
rpeh@deloitte.com

Jason Yeo
Global Investment & Innovation

Chua Kong Pig
Tax Partner
Deloitte Singapore

+65 6800 2966
kchua@deloitte.com

Eugene Penafort

Global Investment & Innovation
Incentives Director

Deloitte Singapore

+65 6530 5511
epenafort@deloitte.com

Andy Loo

Global Investment & Innovation
Incentives Manager

Deloitte Singapore

+65 6800 2907
anloo@deloitte.com



mailto:danho@deloitte.com
mailto:kchua@deloitte.com
mailto:yvgan@deloitte.com
mailto:epenafort@deloitte.com
mailto:rpeh@deloitte.com
mailto:anloo@deloitte.com

Incentives Manager
Deloitte Singapore

+65 6800 2734
jasyeo@deloitte.com

Singapore Budget 2024
Shaping our united tomorrow

Gain insights into the economic outlook,
hear exclusive views from our industry
specialists, and discover the latest
updates from Singapore Budget 2024.

Deloitte Singapore

Deloitte refers to one or more of Deloitte Touche Tohmatsu Limited (“DTTL"), its global network of member firms, and their
related entities (collectively, the “Deloitte organization”). DTTL (also referred to as “Deloitte Global”) and each of its
member firms and related entities are legally separate and independent entities, which cannot obligate or bind each other
in respect of third parties. DTTL and each DTTL member firm and related entity is liable only for its own acts and omissions,
and not those of each other. DTTL does not provide services to clients. Please see www.deloitte.com/about to learn more.

Deloitte Asia Pacific Limited is a company limited by guarantee and a member firm of DTTL. Members of Deloitte Asia
Pacific Limited and their related entities, each of which is a separate and independent legal entity, provide services from
more than 100 cities across the region, including Auckland, Bangkok, Beijing, Bengaluru, Hanoi, Hong Kong, Jakarta, Kuala
Lumpur, Manila, Melbourne, Mumbai, New Delhi, Osaka, Seoul, Shanghai, Singapore, Sydney, Taipei and Tokyo.

About Deloitte Singapore
In Singapore, tax and immigration services are provided by Deloitte Tax Solutions Pte. Ltd. and other services (where
applicable) may be carried out by its affiliates.

Deloitte Tax Solutions Pte. Ltd. (Unique entity number: 202008330C) is a company registered with the Accounting and
Corporate Regulatory Authority of Singapore.

This communication contains general information only, and none of DTTL, its global network of member firms or their
related entities is, by means of this communication, rendering professional advice or services. Before making any decision
or taking any action that may affect your finances or your business, you should consult a qualified professional adviser.

No representations, warranties or undertakings (express or implied) are given as to the accuracy or completeness of the
information in this communication, and none of DTTL, its member firms, related entities, employees or agents shall be
liable or responsible for any loss or damage whatsoever arising directly or indirectly in connection with any person relying
on this communication.

© 2024 Deloitte Tax Solutions Pte. Ltd.


mailto:jasyeo@deloitte.com
https://www2.deloitte.com/sg/en/events/events/2024/singapore-budget-2024-seminar.html
https://www2.deloitte.com/sg/en/events/events/2024/singapore-budget-2024-seminar.html
https://www2.deloitte.com/sg/en/events/events/2024/singapore-budget-2024-seminar.html
https://www2.deloitte.com/sg/en/events/events/2024/singapore-budget-2024-seminar.html
https://www2.deloitte.com/sg/en/events/events/2024/singapore-budget-2024-seminar.html
https://www2.deloitte.com/sg/en/events/events/2024/singapore-budget-2024-seminar.html
https://www2.deloitte.com/sg/en/events/events/2024/singapore-budget-2024-seminar.html
https://www2.deloitte.com/sg/en.html
http://www.deloitte.com/about
https://www2.deloitte.com/sg/en/events/events/2024/singapore-budget-2024-seminar.html
mailto:sgtaxom@deloitte.com
http://www.facebook.com/DeloitteSingapore/
http://www.instagram.com/deloittesingapore/
https://www.linkedin.com/company/deloitte/
https://twitter.com/deloitteSEA

