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On 18 April 2023, the Legislative Assembly passed the 
Law for the Promotion of Technological Innovation and 
Manufacturing, which joins a series of laws passed in 
recent months that provide tax incentives to various 
productive activities, which form part of the State’s 
strategic plan to promote greater private investment 
that contributes towards improving the economy of El 
Salvador. 

To take advantage of these tax incentives, it is 
important to know what these laws consist of, and thus 
following we share some details on these laws:

Name Benefits Benefitted activities

Law for the 
Promotion of 
Technological 
Innovation and 
Manufacturing

a. Total exemption from the income tax
b. Exemption from all types of

withholdings
c. Total exemption from municipal taxes
d. Exemption from the capital gains tax

Taxpayer may benefit from these incentives 
for a period of 15 years.

a. Programming, management, maintenance, consulting and
analysis of IT systems or software;

b. Development and marketing of cloud computing and
dataflow services; artificial intelligence, massive data
analysis; distributed registry technology; cybersecurity
solutions;

c. Technologies based on the manufacturing of parts,
materials and equipment or installations, assembly,
including manufacturing plants for technological
equipment or hardware, semiconductors,
communications technology, robotics, nanotechnology,
unmanned aircraft and vehicles;

d. Systems engineering and technologies needed for
integrating basic industrial technologies into global
production chains.

Digital Assets 
Issuance Law

a. Exemption from all types of taxes on
income from the yields of the digital
assets

b. Exemption from the obligation to
make withholdings for VAT, income,
municipal taxes or of any other type

Public offerings of digital assets in the territory of El Salvador, as 
well as for the issuers and providers of digital asset services and 
other participants in public offerings.

Law of the 
Creation of the 
Planning 
Authority of the 
Historic Center 
of San Salvador

a. Exemption from the income tax for a
period of 10 years

b. Deduction of 100% of the income tax
for donations made.

c. Exemption from municipal taxes for a
period of 10 years.

Commercial and tourism activities, such as: meals, lodging, 
recreation, information and transportation, development of 
parking lots, real estate and housing development and others of 
a cultural nature; investments in construction, remodeling, 
improvements, expansions, recovery and conservation of 
property that is within the defined area; as well as donations for 
the same purposes. 

https://www2.deloitte.com/global/en/pages/tax/articles/deloitte-tax-at-hand.html


It is worth mentioning that in addition to these Laws, 
the Salvadorian legislation offers tax incentives 
through the following laws: 
 
a.  Law of Industrial and Commercial Free Trade 
Zones 

b. Industrial Services Law 

c.  Tourism Law 

d.  Tax Incentives Law for the Promotion of 
Renewable Energy in the Generation of Electricity
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