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Tax Newsletter

Timely news and information on national tax issues



Amendments to
the Income Tax
Law
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On March 11, 2024, the Legislative
Assembly approved Legislative Decree
969, which contains amendments to the
Income Tax Law. These amendments are
already in effect, and thus following we
present some of their most relevant
aspects:

1. Anew numeral is added to article
3 in order to establish as excluded
income: “All amounts received
under any concept, obtained
abroad or any movement of

capital, remuneration or
emolument, in money or in kind,
whether or not they are
generated by the investment of
local or foreign capital, which are
nominally obtained or collected by
individuals, legal entities, or
entities without legal personality,
whether or not they are domiciled
in the country, from any type of
foreign source.”

It is established that it is not
necessary to apply the
proportionality of expenses when
obtaining taxed income and any
of the excluded income indicated
in numeral 1 above.

The sections of articles 14-A,
16 and 27 related to the
taxation of income from
securities and other financial
instruments located abroad
are repealed. Therefore, such
income is excluded from the
payment of Income Tax.

The amendments did not
make any changes to the tax
treatment applicable to
services provided by non-
residents to Salvadorian
taxpayers. Therefore, if these
services are used in El
Salvador, the Income Tax
withholdings established in
articles 158 and 158-A of the
Tax Code remain applicable.

The amendments cease the
taxing of income obtained
abroad. Therefore, it will be

important to analyze whether

the income obtained meets
such definition according to
that established in article 16
of the Income Tax Law.

One of the guidelines that
remains applicable is the
definition of income obtained
in El Salvador for the
provision of services, in which
case if the service is provided
from El Salvador, the income
obtained continues being
Salvadorian source income,
and thus these amounts
continue being subject to
taxation.

It will be important for the
management of each company to
review in detail the various current or
future transactions performed by the
company, in order to identify whether
they can leverage any aspect of these
amendments to the Income Tax Law.
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These amendments were set to go More information:
into effect 8 days after their
publication in the Official Gazette.
Therefore, considering that the ederico Pay
amendments were published on 14 et e o
March 2024, they are currently in

effect.

Jhonny Flores
Tax Consulting Senior Manager
iflores@deloitte.com
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Tax Calendar

Use our 2024 Tax Calendar to keep informed

about: April 2024
S M T W T F S
Tax Obligations before the 1 2 3 4 5 6
Tax Office (Ministerio de Hacienda)
7 8 9 10 11 12 13
14 15 16 17 18 19 20
Municipal Tax Obligations
21 22 23 24 25 26 27
28 29 30

Payroll Management

Obligations
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To learn more about April’s obligations:

Download the 2024

Tax Calendar
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Contacts

Federico Paz
Tax Partner
fepaz@deloitte.com

Henry Aguirre
BPS Senior Manager
haguirre@deloitte.com

Alvaro Miranda
Transfer Pricing Senior Manager
ajmiranda@deloitte.com

Rita Vega
Legal Services Manager
ritvega@deloitte.com

Ghendrex Garcia
Tax and BPS Partner
ggarciag@deloitte.com

Jhonny Flores
Tax Consulting Senior Manager
iflores@deloitte.com

Wilmer Garcia
Transfer Pricing Senior Manager
wsgarcia@deloitte.com

Cosette Fuentes
Legal Services Senior Manager
cg.fuentes@deloitte.com

Mario Coyoy
Transfer Pricing Partner
mcoyoy@deloitte.com

Emerson Inocente
Tax Manager
einocente@deloitte.com

José Angel Lopez
Transfer Pricing Manager
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Mantente informado.
Descubre Deloitte tax@hand

Descarga la APP

GETITON £ Download on the

Google Play @& AppsStore
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Deloitte refers to one or more of Deloitte Touche Tohmatsu Limited (“DTTL”), its global network of member firms, and their related entities (collectively, the “Deloitte organization”). DTTL (also referred to as “Deloitte Global”)
and each of its member firms and related entities are legally separate and independent entities, which cannot obligate or bind each other in respect of third parties. DTTL and each DTTL member firm and related entity is liable
only for its own acts and omissions, and not those of each other. DTTL does not provide services to clients. Please see www.deloitte.com/about to learn more.

As used in this document, “Deloitte” refers to Deloitte El Salvador S.A. de C.V., which has the exclusive legal right to become involved in, and limit its business to, the provision of audit, consulting, tax and legal, risk advisory,
financial advisory and other professional services under the name “Deloitte”.

Deloitte provides industry-leading audit and assurance, tax and legal, consulting, financial advisory, and risk advisory services to nearly 90% of the Fortune Global 500® and thousands of private companies. Our professionals
deliver measurable and lasting results that help reinforce public trust in capital markets, enable clients to transform and thrive, and lead the way toward a stronger economy, a more equitable society and a sustainable world.

Building on its 175-plus year history, Deloitte spans more than 150 countries and territories. Learn how Deloitte’s approximately 457,000 people worldwide make an impact that matters at www.deloitte.com.

This communication contains general information only, and none of Deloitte Touche Tohmatsu Limited (“DTTL”), its global network of member firms or their related entities (collectively, the “Deloitte organization”) is, by means
of this communication, rendering professional advice or services. Before making any decision or taking any action that may affect your finances or your business, you should consult a qualified professional adviser.

No representations, warranties or undertakings (express or implied) are given as to the accuracy or completeness of the information in this communication, and none of DTTL, its member firms, related entities, employees or

agents shall be liable or responsible for any loss or damage whatsoever arising directly or indirectly in connection with any person relying on this communication.

© 2024. For information, contact Deloitte El Salvador.
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