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Introduction

The arrival of 2023 translates into another year closer to the global climate change goals set forth by the Paris Agreement to
limit global warming to well below 2, preferably to 1.5 degree Celsius compared to pre-industrial levels. Global economies
are under extreme pressure to establish, operate, and transition to low carbon economy, and the role of sustainable finance
in facilitating the transition is needed more than ever.

Thailand has shown impressive progresses in reducing greenhouses gas emissions so far. With the pressures from
international standards, green policy development among major economies, and best practices shared internationally to
form robust and resilient economy that accommodate the transition, Thailand finds itself in a promising trajectory to develop
sustainable finance infrastructure and mechanisms. This section will explore the national commitments, existing market
instruments, key stakeholders as well as the key developments surrounding the sustainable finance landscape in Thailand.

Climate Commitments

The Thai government has announced Thailand’s commitment to achieving carbon neutrality by 2050 and net-zero by 2065.
There are several key frameworks that form Thailand’s national environmental objectives.

e The Climate Change Master Plan (CCMP, 2015-2050) lays out its approach in tackling climate change through
climate change adaptation, mitigation and low carbon development, and climate change management.

e The Long-Term Low Greenhouse Gas Emission Development Strategy (LT-LEDS) outlines key mitigation actions
for Thailand's path to net-zero.

e The 2 updated Nationally Determined Contribution (NDC) was issued in November 2022, with the aim to
reduce its greenhouse gas emissions by 30 percent from the projected business-as-usual (BAU) level by 2030.

e Thailand’s National Strategy (2018-2037) sets forth a number of environment-related goals. These goals can be
grouped into six main taxonomy objectives for Thailand, which can be seen in the table below:

Thailand’s national environmental priorities matrix

National Strategy CCMP LEDS NDC

Mitigation and Low Carbon

Climate change mitigation Development Mitigation Mitigation

Climate change adaptation Climate Change Adaptation AdaRtatlon and Adaptation
Resilience

Sustainable use and Enabling Environment

protection of marine and for Climate Change

water resources Management

Protection and restoration of
biodiversity and ecosystems

Pollution prevention and
control

Resource resilience and
transition to a circular
economy

Thailand’s national environmental priorities matrix

Source: Thailand Taxonomy Paper: Draft for public consultations (Climate Bonds Initiative, 2022)
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https://climate.onep.go.th/wp-content/uploads/2019/07/CCMP_english.pdf
https://climate.onep.go.th/wp-content/uploads/2019/07/CCMP_english.pdf
https://unfccc.int/documents/622276
https://unfccc.int/sites/default/files/NDC/2022-11/Thailand%202nd%20Updated%20NDC.pdf
http://nscr.nesdb.go.th/wp-content/uploads/2019/10/National-Strategy-Eng-Final-25-OCT-2019.pdf
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As part of these commitments, the financial sector has begun to mobilize its resources to combat the challenges of climate
change. This can be seen in the Bank of Thailand (BOT)'s commitment in support of the NGFS Glasgow Declaration, and
subsequently, the implementation of Sustainable Finance Initiatives and development of a national Green Taxonomy. The
sustainable finance landscape is continuously progressing and will play an integral role in Thailand's race to net-zero.

Instruments

The BOT has referred to the Green Taxonomy as an “engine” or a “soul” of the green finance system (Climate Bonds Initiative,
2022). However, it needs supplementary documents, instructions, or pieces of national/international legislation to be
connected to the real economy and financial market (Climate Bonds Initiative, 2022). Within the past few years, the
sustainable finance landscape in Thailand has developed at an exponential rate, as can be seen below:

e The launch of the Sustainable Banking Guidelines in August 2019 by the Thai Bankers’ Association, commercial
banks and other stakeholders are improving on banks' responsible lending practices.

e The Sustainable Financing Framework published in July 2020 by the Public Debt Management Office helps set out
how Thailand intends to raise Green, Social and Sustainability financing instruments.

e Thelaunch of a Green, Social, and Sustainability Information Platform by the Securities and Exchange Commission
(SEC) and Thai Bond Market Association (ThaiBMA) in 2020 serves as a knowledge center on ESG debt issuance and
allows for the public to learn more about Green, Social, Sustainability, and Sustainability-Linked bonds issuance and
their information.

e The publication of the Bank of Thailand'’s Directional Paper on Financial Landscape in August 2022, which sets the
strategic direction for all sectors, with particular attention on financial sector, for their accelerated transition to
green economy and develop infrastructures to adapt to environmental changes (Bank of Thailand, 2022).

Additionally, Thailand’s Draft Climate Change Act, prepared by the Office of Natural Resources and Environmental Policy and
Planning (ONEP), is set to be submitted to the cabinet for further consideration. The latest draft of the Act (as of August 2022)
sets provisions on rights of citizen related to climate change and climate actions, setting up national focal committee for
climate action, mitigation, and adaptation policy formation, and establishment of national GHG database. On climate
adaptation, the law set responsibilities for the national committee and Thai climate authority in forecasting temperature
changes and climate risk and impact assessment, and stipulate development of national climate change adaptation plan. The
draft also includes financial penalty related to non-disclosure of required information to national authorities.

The fast-paced development of the sustainable finance framework in Thailand is also reflective of the development in ASEAN
as a whole. Sustainable finance regulations and opportunities are growing rapidly in ASEAN, with Version 1 of the ASEAN
Taxonomy published in November 2021. The ASEAN Taxonomy introduces a common language across ASEAN for financing
sustainable economic activities and represents the collective commitment of ASEAN member states in transitioning towards
a low carbon society. Other key standards and frameworks to facilitate sustainable financing in ASEAN launched in the past
few years include:

e The ASEAN Green Bond Standards (ASEAN GBS) in November 2017
e The ASEAN Sustainability Bond Standards (ASEAN SUS) in October 2018
e The ASEAN Social Bond Standards (ASEAN SBS) in October 2018
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https://www.bot.or.th/English/SustainableBanking/Pages/SustainabilityCommitment.aspx
https://www.ngfs.net/sites/default/files/ngfsglasgowdeclaration.pdf
https://www.tba.or.th/wp-content/uploads/pdf/Guidelines-ResponsibleLending.pdf
https://www.pdmo.go.th/pdmomedia/documents/2020/Jul/KOT%20Sustainable%20Financing%20Framework.pdf
https://www.thaibma.or.th/EN/BondInfo/ESG.aspx
https://www.bot.or.th/Thai/SustainableBanking/Documents/GreenDirectionalPaper-EN.pdf
https://qrcgcustomers.s3-eu-west-1.amazonaws.com/account10330187/9794131_2.pdf
https://asean.org/wp-content/uploads/2022/06/ASEAN_Taxonomy_V1_final_310522.pdf
https://asean.org/wp-content/uploads/2022/06/ASEAN_Taxonomy_V1_final_310522.pdf
https://www.theacmf.org/initiatives/sustainable-finance/asean-green-bond-standards
https://www.theacmf.org/initiatives/sustainable-finance/asean-sustainability-bond-standards
https://www.theacmf.org/initiatives/sustainable-finance/asean-social-bond-standards

PRIMER ON THAILAND TAXONOMY

Kingdom of Thailand
ASEAN TAXONOMY FOR
f‘ @ SUSTAINABLE FINANCE
5 ' . ey
\‘:-:.1., \td ! et e susm::::e .:mnﬁng
~ The Thai Bankers' Association iy 2020
B acve Biachr 12 ugust 018
ASEAN Green Bond ASEAN Sustainability
Standards Bond Standards
Dec 2022
Nov 2017 Oct 2018 Aug 2019 Sep 2020 Nov 2021 BOT Published the Thaf'tl?"d
ASEAN Capital Markets Forum | ACMF launched ASEAN Thai Bankers’ Assaciation (TBA) The SEC and the Thai Bond Market ASEAN Taxonomy Board Ta)t()?_nomy Plap_er (Draft for
(ACMF) launched the ASEAN Sustainability Bond published the Memorandum of Association designed and launched a (ATB) released the ASEAN public consultations)
Green Bond Standards standards (ASEAN SUS) Understanding on Sustainable Green, Social, and Sustainability Taxonomy for Sustainable Q1, 2023
(ASEAN GBS) Banking Guidelines for Information Platform, a knowledge Finance (ASEAN Taxonomy) Official publication of the
Responsible Lending centre on ESG debt issuance. - Versian 1 1=t Thailand Taxonomy
Oct 2018 July 2020 Aug 2021 Aug 2022
ACMF launched the ASEAN Public Debt Management Office published the Waorking Group on Sustainable Finance BOT published the Directional
Social Bond Standards Sustainable Financing Framework to published a publication to set the Paper for transitioning
(ASEAN SBS) set out how Thailand intends to raise Green, direction for driving sustainable towards Sustainable
Social and Sustainability financing instruments | finance across the financial sector Financial Landscape

Legend N5
Association of El acvr
Southeast Asian ASEAN Social Bond
Nations (ASEAN) S

@ Thailand

Overview of sustainable finance framework development in ASEAN and Thailand
Source: Deloitte’s compilation (2023)

Regulators and Key Stakeholders

The BOT is a regulatory body in overseeing financial stability and shaping the sustainable finance landscape of Thailand. In
August 2021, the Working Group on Sustainable Finance (WG-SF) was established to develop a sustainable finance plan to
support the Thai economy in achieving the SDGs and carbon emission reduction targets in line with the Paris Agreement
goals. The working group comprises of:

e The Fiscal Policy Office at the Ministry of Finance (FPO)

e The Securities and Exchange Commission (SEC)

e  The Office of Insurance Commission (OIC)

e The Stock Exchange of Thailand (SEC)

e The Bank of Thailand (BOT)

The group's work resulted in the creation of the Sustainable Finance Initiatives announced in August 2021. The initiatives
recommend 5 Key Strategic Initiatives (KSls) to steer and align the direction of Thailand's sustainable finance policies, frame
Thailand's approach to sustainable finance, and set frames for the development in line with the 5 KSlIs. The KSIs include:

Creating Thailand Taxonomy

Improving the data environment
Implementing effective incentives

Creating demand-led products and services
Building human capital

vk wn =
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https://www.bot.or.th/English/SustainableBanking/Pages/SustainabilityCommitment.aspx
https://www.bot.or.th/English/AboutBOT/Activities/Pages/JointPress_18082021.aspx
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Global Trends for Taxonomies

The Thailand Taxonomy is a green taxonomy developed to consolidate Thailand’s environmental priorities and support the
green transition of Thai industries. The Taxonomy is designed in close consultations with key industries and stakeholders to
ensure consistency with international green classifications.
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Overview of Green Taxonomy development across global jurisdictions
Source: Climate Bonds Initiative (2022b), Deloitte’s compilations (2023)

According to the Climate Bonds Initiative (2022b), “policymakers and market participants are starting to embrace taxonomies
as a powerful tool to mobilize green capital for the transition to an environmentally sustainable economy”. As taxonomy-
based regulations continue to grow, it encourages the increase of sustainable and green funding and capital available to
facilitate the low carbon transition. Gondijian and Merle (2022) mention that taxonomy development initiatives across the
world can be seen, especially in recent years, referred to as a “standard-setting race”.
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Timeline of Green Taxonomy development across global jurisdictions
Source: Gondijian, Garnik and Cédric Merle (2021) and Deloitte’s compilations (2023)
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From these developments, the importance and usability of taxonomies are proven in many jurisdictions. We can see the
development of taxonomies in major economies, led by the G20, in recent years. For some jurisdictions, the classification
may not be called a taxonomy. The set of criteria or list of activities identified as green activities, such as green bond
framework that identify criteria of green activities, are used for the classification as well.
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https://www.bot.or.th/English/AboutBOT/Activities/Pages/JointPress_18082021.aspx
https://www.bot.or.th/Thai/SustainableBanking/Documents/GreenDirectionalPaper-EN.pdf
https://www.bot.or.th/Thai/SustainableBanking/Documents/GreenDirectionalPaper-EN.pdf
https://www.bot.or.th/Thai/SustainableBanking/Documents/Thailand_Taxonomy_phase_1.pdf
https://www.climatebonds.net/files/reports/cbi_taxonomy_ukpact_2022_01f.pdf
https://gsh.cib.natixis.com/our-center-of-expertise/articles/sustainable-taxonomy-development-worldwide-a-standard-setting-race-between-competing-jurisdictions#:%7E:text=Russia%2C%20Mongolia%2C%20Malaysia%2C%20China%20and%20the%20EU%20are,to%20make%20London%20or%20Paris%20green%20finance%20centers
https://gsh.cib.natixis.com/our-center-of-expertise/articles/sustainable-taxonomy-development-worldwide-a-standard-setting-race-between-competing-jurisdictions#:%7E:text=Russia%2C%20Mongolia%2C%20Malaysia%2C%20China%20and%20the%20EU%20are,to%20make%20London%20or%20Paris%20green%20finance%20centers
https://finance.ec.europa.eu/system/files/2022-06/220603-international-platform-sustainable-finance-common-ground-taxonomy-instruction-report_en.pdf
https://finance.ec.europa.eu/system/files/2022-06/220603-international-platform-sustainable-finance-common-ground-taxonomy-instruction-report_en.pdf

PRIMER ON THAILAND TAXONOMY

Deloitte refers to one or more of Deloitte Touche Tohmatsu Limited (“DTTL"), its global
network of member firms, and their related entities (collectively, the “Deloitte
organization”). DTTL (also referred to as “Deloitte Global”) and each of its member
firms and related entities are legally separate and independent entities, which cannot
obligate or bind each other in respect of third parties. DTTL and each DTTL member
firm and related entity is liable only for its own acts and omissions, and not those of
each other. DTTL does not provide services to clients. Please see
www.deloitte.com/about to learn more.

Deloitte Asia Pacific Limited is a company limited by guarantee and a member firm of
DTTL. Members of Deloitte Asia Pacific Limited and their related entities, each of
which are separate and independent legal entities, provide services from more than
100 cities across the region, including Auckland, Bangkok, Beijing, Hanoi, Hong Kong,
Jakarta, Kuala Lumpur, Manila, Melbourne, Osaka, Seoul, Shanghai, Singapore, Sydney,
Taipei and Tokyo.

About Deloitte Thailand
In Thailand, services are provided by Deloitte Touche Tohmatsu Jaiyos Co., Ltd. and its
subsidiaries and affiliates.

This communication contains general information only, and none of Deloitte Touche
Tohmatsu Limited (“DTTL"), its global network of member firms or their related entities
(collectively, the “Deloitte organization”) is, by means of this communication, rendering
professional advice or services. Before making any decision or taking any action that
may affect your finances or your business, you should consult a qualified professional
adviser.

No representations, warranties or undertakings (express or implied) are given as to
the accuracy or completeness of the information in this communication, and none of
DTTL, its member firms, related entities, employees or agents shall be liable or
responsible for any loss or damage whatsoever arising directly or indirectly in
connection with any person relying on this communication. DTTL and each of its
member firms, and their related entities, are legally separate and independent
entities.

© 2023 Deloitte Touche Tohmatsu Jaiyos Co., Ltd.

07

Kasiti Ketsuriyonk
Partner | Audit & Assurance
Sustainability & Climate Leader

Email: kketsuriyonk@deloitte.com

Dr. Bordin Vongvitayapirom
Senior Manager |
Sustainability & Climate COE

Email: bvongyvitayapirom@deloitte.com

Siriwan Limsakul
Manager |
Sustainability & Climate COE

Email: silimsakul@deloitte.com



mailto:kketsuriyonk@deloitte.com
mailto:bvongvitayapirom@deloitte.com
mailto:silimsakul@deloitte.com

	Introduction
	Instruments
	Regulators and Key Stakeholders
	Global Trends for Taxonomies
	Kasiti Ketsuriyonk
	Partner | Audit & Assurance
	Sustainability & Climate Leader
	Dr. Bordin Vongvitayapirom
	Senior Manager |  Sustainability & Climate COE
	Siriwan Limsakul
	Manager |  Sustainability & Climate COE


