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»ntrol Findings

ss rights reviews for application systems.

e 5 no policy or procedure of user access rights for the application systems.

Accounting Health Check Report of 000
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Findings

BOl-related issues
1 Incorrect allocation of COGS and expenses

Certain COGS and expenses were incorrectly allocated among BOI#1, BOI3
which may result in inaccurate operating results of xxxx.

Potential exposure: Incorrect allocation of certain COGS and expep
BOI#1, BOI#2, and non-BOI resulting in additional tax return filj

Incomplete information with regards to BOI activities 5

Due to human error, there were certain sections up
information. These incomplete information inc|

Level of Potential Details on
risk exposure page no.
amount
High uQ 12
ss€s
A profit/NOL under
High Atleast THB xx 13
million

ich contained incomplete

rd nat dical

BOI#2 privileges, and under-recorded of ray

Potential exposure: Losing the right o
impact tax incentive status, and rg

on not including BOI#2 pri
ost of FY20xx, respectively

dart were imported duty-free under BOI privil

Certain imported sery
j e which are not activities covered under the H

were sold for sery»

dliance must be declared whereby xxxx would be liable f
d surcharge

4 Potential reclassifivation of certain items for BOI versus non-BOI
xxxx classified certain income and expenses as non-BOI which would be subject to no

Potential exposure: Some of income and expenses could be reclassified as BOI which
exemption under the BOI privileges if xxx satisfies certain conditions

Corporate income tax

« Based on our preliminary profit analysis for FY20xx to FY20xx, we noted
that both X Co.’s Gross Profit (GP) level and Net Profit (NP) level widely
fluctuated. It has an average GP of xx.xx% and NP of xx.xx% over the
period — as illustrated below

+ Based on our discussion with X Co.'s representatp
following related party transactions: -
— Sale of goods to its Parent company, Y Cp
under the agreement with the Parent corp
— Purchase of raw materials from overgs
— Offshore payment to Y Co. of
royalty, travel allowance, and p

& price

as service fee,

= We understand from X Co. that i
documentation to support the inter-co

¢ a Thai Transfer Pricing
gficing policies

Potential exposures
+ Generally, significant fluctuation in profit margin would attract the attention

of TRD and could lead to further question if it cannot be explained,
especially if there are losses from operation

Under the Thai tax law, provisions of Section 65 bis (4) of TRC dealing with income
and Section 65 ter (13), (14) and (15) of TRC dealing with expenses are relevant to
Transfer Pricing

ptal Instruction No. Paw 113/2545 issued under the
a guideline in conducting tax examination on Transfer
Departmental Instruction, taxpayer is expected to
entation on a contemporaneous basis to support
€lated party transactions

Moreover, the Dep
Revenue Code, J
Pricing by TP

ing its own Transfer Pricing regulation which is expected to
e public and subsequently integrated with Thailand's taxation
dxx. Once ratified, the transfer pricing Law will make transfer pricing
¢n mandatory

ansfer Pricing Law will provide a detailed criteria for analyzing the transfer
ing between related companies and will: -

empower tax officials to adjust a company’s income and expenses if they fail
the independence test;

allow taxpayers to request for a refund in case a transfer pricing assessment
reveals that there was an over-payment of income tax or over-deduction of
withholding tax by related companies; and

3. issue a fine of THB 400,000 on Thai entities that engage in related party
transactions but have not provided the relevant tax officials with their transfer
pricing documentation within 150 days of filing their 1.T.50

Level of risk: High

Advice/ Next steps

In case of question and/or tax audit, X Co. should have ready appropriate evidence
to support and satisfy TRD as to the reasonableness of its pricing, gross profit by
product and operating results

We would urge X Co.'s management to review all of its significant related party
transactions to ensure that they are conducted in an arm's length nature and
prepare a Transfer Pricing documentation to support its intercompany pricing
policies
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ESGIR= [CHT=WKHoNBEEIE

Strategy
Assess... confront the sustainability
challenge

Evaluate impact of climate change
trends and uncertainties. Define an
organization’s strategies and shape
public policy to advance towards a
more sustainable future

Climate and ESG Assessments and
Analytics (Impact/Risk)
Sustainability Strategy & Roadmap
Development
Customer & Green Product
Strategy and Innovation

M&A Advisory

Risk Strategy

Workforce Strategy

Public Policy Strategy

IN

3

Operations
Address... configure to execute on
opportunities

Build and implement the capabilities,
processes, innovations, and
ecosystems required to mitigate and
adapt to climate change and towards
a sustainable future

Decarbonization Innovation &
Technology
Sustainable Operation & Supply
Chain Transformation

I
W

Green Product & Service Innovation

Tax Structuring

Risk and Resiliency Management

Organizational Change/HR
Management

Infrastructure Solutions

Transition to Clean & Renewable
Energy

Finance
Fund... obtain and allocate funds

Leverage evolving capital market
transition to increase sustainable
investments and optimize cost and
capital structure

Carbon Trading Markets

Restructuring
Government Grants & Incentives

Capital Planning & Management

Treasury Management

Reporting
Account... communicate results
responsibly, with confidence

Ensure complete and transparent
preparation, assurance, and disclosure
of ESG data and metrics. Meet
disclosure and regulatory
requirements

ESG Readiness & Assurance

Governance

ESG/Integrated Reporting &
Regulatory Compliance

ESG Data Management & Controls

Investor Relations, Communications

BAPILTRDS5NBRegulationZiEHS L,
Reporting 7O AN GIRETEED WKL EF A
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DeFINE17 (PVETE -UAVARFEAEZDAEVATLARUBEEZDEARMEENDDZY-)) DB A

DeFINE17 . DeFINE17  Accounting Calculation System
Existing Source Systems Actuarial System
g Dmlegmes

Calculations of IFRS 17 actuarial resuits on
The module that stores the policy ‘expected" basis (including risk adjustment) for CSM Engine
data. liability remaining coverage as well as liability =

incurred claims to be into fed into Accounting

A e | "
Calculation System CSM group assignment, LRC, LIC, ol Reporting
IF|, IFE, CSM, ISR...etc. DeFINE17
. The module that stores the daims s IERC 17 coarvian
Claims Module _ IFRS 17 standard
data. reports
Data Transformation & Integration Layer Posting Engine Ly * Financil +
‘ discosure

Data transformation

The mod: 5t ‘ | Seneration of acco rnal
: The module that stores the - Data loading (inbound and outbound) Genera _'m accounting journa
Reinsurance reinsurance data, including the — - ElLToo Policy Data 4+ entries for posting in genera

Py
Farm il raine ro dat o s r
facultative reinsurance data and ’ Expense Allocation ledge
treaty reinsurance data T - [

]
The module that stores the expense DeFINE17 PAA Eligibility Tool Finandial System
data. The expense data is usually
Expense Module . P ‘

sourced manually in the expense + Store and summarize transactions
module. To test if the product is eligible to be evaluated + Generation of finandial statements

under PAA
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