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Investment Promotion Act (No. 4)  

B.E. 2560 (A.D. 2017) 

In order to increase Thailand’s capacity to compete and 
to incentivize for investment, there were recent changes 
to the Investment Promotion Act (No. 4) B.E.2560 (A.D. 
2017) (“Investment Promotion Act”) which amend 
tax benefits and incentives those of which are 
summarized as follows: 

 

1. Activity which uses high technology and innovation, or research and development activity will receive 
exemption of corporate income tax (“CIT”) on net profit derived from the promoted activity for a period 
of no more than 13 years starting from the date of first income derived from such activity. We note that 
previously CIT exemption benefit granted was no more than 8 years, and income which must be included 
for computation of net profit deriving from the promoted activity includes income from sale of such by-
products and semi-finished products. 

In case the promoted activity suffers loss any time during the period of receiving CIT exemption, the 
promoted activity may be permitted to deduct annual loss from net profits accrued after the expiration of 
the CIT exemption period for a period of no more than 5 years from the expiry date of such period. 

2.  Promoted activity that does not receive exemption or deduction of CIT benefits, may be permitted to 
deduct investment capital of such activity from net profit of no more than 70 percent of investment capital 
in such activity by choosing to deduct net profit of any one or several years within 10 years from the date 
of first income derived from such promoted activity.  This deduction is in addition to normal depreciation. 
This opportunity was first introduced by the Board of Investment (“BOI”) in granting promotions under 
the Investment Promotion Act. 

3.  Calculation of net profit and loss of the promoted party receiving tax incentives under the Investment 
Promotion Act will be determined as set forth in the Thai Revenue Code. 

4.  Dividends paid from a promoted activity which is exempted from computation of CIT includes dividend 
paid within 6 months from the date of expiration of CIT exemption period.  

5.  Cancellation of permission to deduct assessable income for paying CIT equal to 5 percent of the increased 
income over the previous year deriving from the export of products or commodities produced or assembled 
by the promoted person, exclusive of overseas insurance and freight charges.  

6.  Exemption of import duty for items that a promoted party imports in order to use for research and 
development, including related to tests and experiment. 

7.  Cancellation of certain conditions by not specifying them in the promotion certificate, for example, amount 
of local raw materials to be used, export of products or commodities produced or assembled, etc. 

The above revisions to the Investment Promotion Act came into effect on 25 January 2017. 
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Deloitte refers to one or more of Deloitte Touche Tohmatsu Limited, a UK private company limited by guarantee (“DTTL”), its network of 
member firms, and their related entities. DTTL and each of its member firms are legally separate and independent entities. DTTL (also referred 
to as “Deloitte Global”) does not provide services to clients. Please see www.deloitte.com/about to learn more about our global network of 
member firms 

Deloitte provides audit, consulting, financial advisory, risk management, tax and related services to public and private clients spanning 
multiple industries. Deloitte serves four out of five Fortune Global 500® companies through a globally connected network of member firms in 
more than 150 countries and territories bringing world-class capabilities, insights, and high-quality service to address clients’ most complex 
business challenges. To learn more about how Deloitte’s approximately 225,000 professionals make an impact that matters, please connect 
with us on Facebook, LinkedIn, or Twitter. 

About Deloitte Southeast Asia 

Deloitte Southeast Asia Ltd – a member firm of Deloitte Touche Tohmatsu Limited comprising Deloitte practices operating in Brunei, 
Cambodia, Guam, Indonesia, Lao PDR, Malaysia, Myanmar, Philippines, Singapore, Thailand and Vietnam – was established to deliver 
measurable value to the particular demands of increasingly intra-regional and fast growing companies and enterprises. 

Comprising 270 partners and over 7,300 professionals in 25 office locations, the subsidiaries and affiliates of Deloitte Southeast Asia Ltd 
combine their technical expertise and deep industry knowledge to deliver consistent high quality services to companies in the region. 

All services are provided through the individual country practices, their subsidiaries and affiliates which are separate and independent legal 
entities. 

About Deloitte Thailand 

In Thailand, services are provided by Deloitte Touche Tohmatsu Jaiyos Co., Ltd. and its subsidiaries and affiliates. 
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