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Customs Alert 
The Signing of the Regional Comprehensive 
Economic Partnership 

 
Background & Introduction 
 
On November 15, 2020, Thailand co-signed the Regional Comprehensive 
Economic Partnership (RCEP) Agreement together with the other ASEAN 
Member countries, Australia, China, Japan, Korea, and New Zealand.  
 
The agreement is expected to enter into force by mid or end of 2021, after at 
least 6 ASEAN and 3 non-ASEAN signatories have concluded their domestic 
ratification procedures. The RCEP will become applicable in parallel to the 
existing Free Trade Agreements (FTAs) which Thailand (either individually or as 
part of ASEAN) already has agreed with the other parties separately.  
 
What is in the Agreement?   
 
The RCEP comprises twenty chapters, including but not limited to trade in goods 
and services, investment rules, customs procedures and trade facilitation, e-
commerce, and intellectual property.  
 
Some of the most anticipated commitments in this new agreement are 
additional duty eliminations on imports that were not covered in previous FTAs, 
and simplified rules of origin to cover all trade across the region. Other provisions 
in the agreement focus on the harmonization of product standards, trade 
remedies, and competition rules in an attempt to improve the economic level 
playing field between the countries. RCEP is also the first FTA between Japan and 
China and between Japan and South Korea.  
 
Benefits & Implications   
 
Under the RCEP, all parties have provided tariff schedules indicating the 
reductions or eliminations of tariffs on imports from other RCEP parties. Some 
countries, including Thailand, have provided one schedule with tariff 
commitments for imports from all other RCEP countries, while some others have 
made variations in the tariff commitments depending on the countries of export.  
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In their tariff schedules, parties will completely eliminate all import duties on a 
number of products from the moment the agreement enters into force. 
However, for other products, tariffs will only progressively (year-on-year) reduce 
over a period of up to 20 years. There is also a wide range of products which 
parties have excluded from the tariff schedules.  
 
Importers/exporters will benefit from having only one single set of rules to 
determine the origin of their goods for trade between all parties instead of the 
variety of different rules that exist under the current FTAs between Thailand and 
the other parties. By virtue of regional cumulation rules, companies will also be 
able to include goods from all other RCEP countries into the qualifying origin 
content of their finished products, provided the documentary requirements are 
met. 
 
The agreement also offers relaxations on the use of origin documentation by 
simplifying the documentation requirements to prove origin and authorizing the 
signatory nations to provide proof of origin in electronic form, including enabling 
self-declaration of origin.  
 
What can you do? 
 
Companies in Thailand are recommended to analyze the RCEP provisions in 
detail to identify potential benefits for their business activities. Especially 
importers and exporters should assess whether the new tariff schedules and 
origin rules under RCEP offer greater duty privileges and more relaxed conditions 
to their products in comparison to the existing FTAs between Thailand and other 
RCEP countries. Companies that have previously been importing and exporting 
under a multitude of FTAs can conduct a feasibility study on the possibility to 
carry out all imports and exports under RCEP, taking advantage of regional 
cumulation rules and simplified documentary requirements.  
 
Even though Thailand has not yet ratified the RCEP, Thai companies can start 
preparing for it by conducting studies in advance in order to maximize the 
advantages by the time the agreement effectively enters into force. 
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