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Customs Alert Thailand 
International trade updates 
 

 
Introduction 

 
In March, the Department of Trade Negotiations (DTN) invited 
representatives of the foreign business community in Thailand for 

a dialogue about the latest developments in international trade. 
Deloitte Customs & Global Trade Advisory team was among the 
invited parties and is happy to share with you the most important 
updates.     
 

What to know? 
 

Bilateral agreements: 
 
Thailand – Turkey, Thailand – Pakistan and Thailand Sri-Lanka 
FTA: 
Negotiations are ongoing, but will be on hold shortly until after 
the formation of a new Thai government. 
 
Thailand – EU FTA: 
 
After the government formation, the EU has the intention to 

restart FTA discussions with Thailand. A basic template is already 
in place from previous negotiations and committee meetings have 
taken place to discuss some points of interest for the future 

negotiations.  
 
The EU-Singapore and EU-Vietnam FTAs could serve as a basis 

for the negotiation of this FTA. In contrast to many of Thailand’s 
current FTAs, these EU FTAs include significant services 



liberalization and could result in a further opening up of Thailand’s 
market for foreign service providers.  
 
Multilateral agreements 
 

ASEAN -  Hong Kong FTA (AHKFTA): 
 
AHKFTA negotiations have been concluded and Members are 

waiting for 2 more countries to ratify in order to bind all the 
member counties. Entry into force requires at least 4 ASEAN 
members’ ratification. Thailand and Singapore already ratified.  

 
Comprehensive and Progressive Agreement for Trans Pacific 

Partnership (CPTPP): 
 
With the prospect of gaining better market access to Canada and 

Mexico for Thai exporters and to position itself as an attractive 
location for goods producers, especially in light of the recent US-
China trade tensions, the Thai government is reconsidering to 

ultimately join the CPTPP. It can do so by proposing a negotiation 
package for Cabinet approval and issuing a letter of intent to the 
CPTPP Members.  

 
Currently, this is on hold for the following reasons: 

 DTN will wait for the conclusion of the Thai elections and 
formation of a new government;  

 DTN has been working on a study to assess the impact of 
CPTPP on the Thai economy, which still needs to be 
finalized;  

 DTN is evaluating the policies that Malaysia (a party to the 
CPTPP) is undertaking to uphold the CPTPP obligations as 
Malaysia is a similar country as Thailand in the APAC global 
value chain.  
 

 
Regional Comprehensive Economic Partnership (RCEP): 
 

RCEP is the biggest priority in Thailand’s trade development 
agenda since the country already has bilateral/multilateral FTAs 
with all of the RCEP members and the total value of Thai export 

to RCEP member countries accounts for about 60% of all its 
exports. 
 

All Members have committed themselves to conclude the 
negotiations by the end of this year. While various Members have 
elections before or latest by mid-2019 (Thailand, Philippines, 
India, Australia), all countries feel confident that negotiations can 
be finalized after that. Up to this point, negotiators managed to 
complete 7 out of 20 chapters (including more than 50% of the 
Rules of Origin). The rules of origin will not have a general rule, 
but will be product-specific. 
 
Members are conducting monthly meetings to conclude the 
negotiations in time.  
 
While Thailand already has FTAs with all Member countries, it 
aims to achieve further liberalization by (gradually) opening up 
services markets and by having some of the Members become 
new FTA partners (e.g. China and Japan) with each other, which 
in turn will lead to more intra-regional trade and economic growth 

in the APAC region.  
 
 

 
 



 
China:   
 
The China-Thailand integration will continue to intensify through 
the ASEAN – China FTA, RCEP and the One Road, One Belt 

initiative. That latest initiative will run parallel to the FTA, but is 
not directly connected to it. The biggest benefit is almost full 
elimination of tariffs with China and easy access to the country 

for Thai exporters.  
 
Both countries are also working on developing closer cooperation 

between Thai industries and the China Greater Bay Area, China’s 
economic and business hub. The Thai government feels confident 

that with its current antidumping/ safeguards and anti-
circumvention laws its market is sufficiently protected from 
China’s state-backed trading practices. 

 
At the moment, there is still no certainty on the outcome of the 
US-China trade talks. Recently US negotiators have introduced 

the option of upholding the current punitive import tariffs against 
China even after reaching an agreement. In an attempt to force 
China to fulfil its commitments, punitive tariffs would remain in 

place until measures that change China’s state-backed economic 
model have effectively been implemented and resulted in positive 
developments. Another enforcement possibility would be to 
reintroduce tariffs every time the US can prove that China is not 
upholding its commitments.  
 
To avoid such uncertain trade terms over a long period, 
companies can consider shifting production to Southeast Asia, 
including Thailand. Thailand specifically continues to have 
preferential trade terms for exports to the US, while 
simultaneously benefitting from free trade with China under the 
ASEAN-China FTA.   

 
WTO developments: 
 

The DTN reaffirms its support for the WTO dispute settlement 
(DS) process and considers it the ultimate authority to tackle 
international trading challenges. It is highly in favor of finding a 

solution for the current deadlock imposed by the US on the DS by 
not appointing any more judges until reforms take place. It was 
not clarified whether Thailand supports the US request for 

reforms and/or if it has backed any of the proposed solutions by 
countries such as Canada and the EU. 
 
Thailand’s 2019 ASEAN Chairmanship:  
 
This year, Thailand is the chair of ASEAN and puts forward the 
“Advancing Partnership for Sustainability” which has 13 economic 
priorities that can be found here on the official website: 
https://www.asean2019.go.th/en/abouts/priority-deliverables-
economic/  
 
 
What to do? 

 

Companies in Thailand, which conduct international trade 
activities in the country or are part of APAC value and supply 
chains should closely follow developments in terms of FTAs and 

other privilege schemes, WTO framework alterations and trade 
defense measures which may impact their business models.  
 

 
 



 

 
Contact 

 
Deloitte Customs & Global Trade Advisory can provide your 
company with more information about ongoing developments. We 

also conduct feasibility studies for companies to assess their 
business models from a customs & trade point of view and improve 
supply chains where possible.   

 
 Stuart Simons, Partner Customs & Global Trade, 

ssimons@deloitte.com 
 

 Sujitra Sukpanich, Director Customs & Global Trade, 

ssukpanich@deloitte.com  
 

 Tom Cachet, Senior Consultant Customs & Global Trade, 
tocachet@deloitte.com  

 

 

 
 

 

      
 

 

Deloitte refers to one or more of Deloitte Touche Tohmatsu Limited, a UK private company limited by guarantee 

(“DTTL”), its network of member firms, and their related entities. DTTL and each of its member firms are legally 

separate and independent entities. DTTL (also referred to as “Deloitte Global”) does not provide services to 

clients. Please see www.deloitte.com/th/about for a more detailed description of DTTL and its member firms. 

 

Deloitte provides audit, consulting, financial advisory, risk advisory, tax and related services to public and private 

clients spanning multiple industries. Deloitte serves four out of five Fortune Global 500® companies through a 

globally connected network of member firms in more than 150 countries and territories bringing world-class 

capabilities, insights, and high-quality service to address clients’ most complex business challenges. To learn 

more about how Deloitte’s approximately 245,000 professionals make an impact that matters, please connect 

with us on Facebook, LinkedIn, or Twitter. 

 

About Deloitte Southeast Asia 

Deloitte Southeast Asia Ltd – a member firm of Deloitte Touche Tohmatsu Limited comprising Deloitte practices 

operating in Brunei, Cambodia, Guam, Indonesia, Lao PDR, Malaysia, Myanmar, Philippines, Singapore, Thailand 

and Vietnam – was established to deliver measurable value to the particular demands of increasingly intra-

regional and fast growing companies and enterprises. 

 

Comprising 290 partners and over 7,400 professionals in 25 office locations, the subsidiaries and affiliates of 

Deloitte Southeast Asia Ltd combine their technical expertise and deep industry knowledge to deliver consistent 

high quality services to companies in the region. 

 

All services are provided through the individual country practices, their subsidiaries and affiliates which are 

separate and independent legal entities. 

 

About Deloitte Thailand 

In Thailand, services are provided by Deloitte Touche Tohmatsu Jaiyos Co., Ltd. and its subsidiaries and affiliates. 

 

This communication contains general information only, and none of Deloitte Touche Tohmatsu Limited, its 

member firms, or their related entities (collectively, the “Deloitte network”) is, by means of this communication, 

rendering professional advice or services. No entity in the Deloitte network shall be responsible for any loss 

whatsoever sustained by any person who relies on this communication. 

 

© 2019 Deloitte Touche Tohmatsu Jaiyos Advisory Co., Ltd. 

 

 

 


