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Introduction 

 
Towards the end of last year, the United States’ Trade 
Representative Office announced its annual review of products 

eligible for preferential import treatment under its Generalized 
System of Preferences (GSP). Based on the announcement, 11 
products of Thai origin will lose their GSP privileges upon import 

into the United States. As a result, these products will now be 
subject to the normal US duty rates as established in its WTO 
schedules of concessions. Around 3,400 Thai products still benefit 

from the GSP preferential import treatment in the US. 
 
What to know? 

 

The US GSP is a trading scheme, which unilaterally grants 
preferential import treatment (a reduced or zero import duty rate) 
to products originating in what the US determines as developing 
countries. The aim of the scheme is to promote economic growth 
in beneficiary developing countries and no reciprocity in treatment 
is required for US imports into these countries. Thailand is still 
today a beneficiary of the US GSP for an extensive list of products 
(but not all). By comparison, Thailand lost its beneficiary status 

under the EU GSP a couple of years ago as the European bloc 
graduated Thailand to a lower middle income country.  
 

Following an annual review, 11 Thai products lost their preferential 
status under the US GSP. The main reason for these products to 
lose this status is that they exceed a certain market share or value 



threshold in the US market, which is known as the competitive 
needs limitations. The affected products are mostly of the 
agricultural kind (e.g. durian, dried papaya, dried tamarind), but 
washing machines and printers are also excluded going forward. 
The removal from the GSP list does not in any way restrict the 

import into the US, but will result in higher import duties for the 
local importer. 
 

For the wide range of Thai products that remain on the GSP list, in 
order to benefit from the reduced or zero duty rate upon import in 
the US, Thai exporters need to comply with a number of GSP 

requirements: 
 

 The exported product must be on the GSP list; 
 The exported products must meet the GSP rules of origin 

conditions (not to be confused with FTA rules of origin or 

Thai non-preferential rules of origin) which includes a Thai 
value added threshold and substantial transformation 
requirement; 

 Upon importation in the US, the correct declaration and 
supporting documents need to be presented. 

 

 
What to do? 

 

Companies exporting from Thailand to the US need to assess 
whether their products are eligible for GSP treatment and meet 
the value added and transformation requirements. The difference 
in payable duties can result in significant savings for importers 
and increased competitiveness for Thai exporters.  
 
Companies producing in China and exporting to the US which also 
have manufacturing facilities in Thailand or which are 
contemplating to shift (part of) their production from China to 

Thailand due to trade tensions with the US also need to take into 
account the GSP factor.  
 

Unlike Thailand, China is not a beneficiary of the US GSP. As a 
result of today’s trade tensions between the US and China many 
companies are evaluating a shift of their production from China to 

Southeast Asia to avoid the punitive tariffs imposed by the US on 
Chinese imports. Those companies must also take into account 
the additional positive impact of the GSP treatment for Thai 

exports, which further increases the level of duty savings in 
comparison to Chinese exports to the US.  
 
Contact 

 
Deloitte can support on the above topics and advise you on how to 
optimally benefit from the opportunities under the US GSP and 
other FTA and customs privilege schemes. We can also keep you 
updated about the latest in international trade policy. If you have 
any further questions, you can always contact our Customs & 
Global Trade advisors.  
 

 Stuart Simons, Partner Customs & Global Trade, 
ssimons@deloitte.com 

 
 Sujitra Sukpanich, Director Customs & Global Trade, 

ssukpanich@deloitte.com  
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