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Clarification of enhanced deduction for investment in machinery 

Royal Decree No. 690, issued on 20 January 2020 and effective as from 21 January 2020, provides for a corporate income tax 

deduction equal to 150% (i.e., an additional 50% deduction) of the qualifying investment (i.e., actual amount of capital expenditure 

incurred) in machinery during the period 1 September 2019 through 31 May 2020. On 13 February 2020, the Director-General 

of the Revenue Department issued Notification on income No. 366 clarifying various aspects of the relief, as follows: 

 The investment in the machinery must be made in accordance with a contract, purchase order, work order, or equivalent 

agreement entered into between 1 September 2019 and 31 May 2020, and the machinery must be ready for use by 31 

December 2020; 

 The 50% additional deduction is deductible equally over five consecutive accounting periods as from the accounting 

period in which the machinery is first depreciated; 

 Companies and juristic partnerships must prepare an investment project and payment plan, and submit these to the 

Revenue Department via the department’s website; and 

 Companies and juristic partnerships must maintain a record with details of the machinery in the form set out in the 

notification. The record must be kept at the business premises and be available for inspection by the Tax Assessment 

Officer. 

 

Tax measure to promote investment in 2020 

On 28 January 2020, the Thai cabinet approved a tax measure to promote investment in Thailand in 2020 by granting companies 

and juristic partnerships an additional 250% deduction on the qualifying investment (i.e., actual amount of capital expenditure 
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incurred) in machinery during 1 January to 31 December 2020 for corporate income tax purposes. Where a company qualifies 

for relief under other Royal Decree of the Thai Revenue Code, the company will not qualify also for this relief. The additional 

deduction is not available for companies or juristic partnerships operating a leasing business that invests in machinery that will 

be leased. The full amount paid (i.e., 100%) is deductible as depreciation in accordance with the Thai Revenue Code. The 

additional 150% is deductible equally over five consecutive accounting periods, beginning with the period in which the 100% 

depreciation is charged, provided that the companies or juristic partnerships comply with the rules and conditions specified by 

the Director-General.  

 

Corporate income tax rate reduction for companies operating in SEZs extended 

On 11 February 2020, the cabinet approved a draft of a royal decree that would extend until 30 December 2020 the registration 

period for the reduction of the corporate income tax rate for companies operating in special economic zones (SEZs). Under the 

SEZ regime, the rate is reduced from 20% to 10% for 10 consecutive accounting periods. The reduced rate applies to the net 

profit derived from the manufacturing of products in or the provision of services utilized in the SEZ for accounting periods 

beginning on or after the registration date. Existing companies setting up in the zones may register between the date that the 

royal decree is enacted and 30 December 2020.  

 

Double deduction for donation to educational institutions  

Royal Decree No. 691, issued on 7 February 2020 and applicable as from 8 February 2020, provides a deduction for personal 

and corporate income tax purposes of 200% of amounts donated electronically to an educational institution established in Thailand 

under a convention or an agreement between the Thai government and the United Nations specialized agencies during 2019 in 

accordance with the rules, procedures, and conditions prescribed by the Director-General. 

 

Deadline for fil ling personal income tax return extended 

On 28 February 2020, the Ministry of Finance issued a notification extending the deadline for filing the personal income tax return 

for assessable income earned in 2019, from 31 March 2020 or 8 April 2020 (for online submission), to 30 June 2020. Taxpayers 

also may pay the tax due in three installments. 

 

Supreme Court decision 

Statute of limitations commences from date additional tax return is filed 

In Decision No. 4546/2561, Thailand’s Supreme Court held that the 10-year statute of limitations for corporate income tax 

assessment runs from the date the additional return is filed. 

The company received an investment promotion from the Thailand Board of Investment and carried on both promoted and non-

promoted activities. The company’s fiscal year ends on 31 March. The company filed corporate income tax returns for the fiscal 

years ended 31 March 1996–1999 by the relevant due dates. The company subsequently filed a first supplementary (amended) 

corporate income tax return for each of the fiscal years ended 31 March 1996–1999 on 7 August 2000, and filed a second 

supplementary corporate income tax return for the fiscal year ended 31 March 1999 on 28 August 2001.  
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On 4 August 2010, the company received a tax assessment letter from the tax authorities regarding the incorrect utilization of 

tax losses (carried forward from fiscal years ended 31 March 1996–1999) derived from the promoted activities against profits of 

the non-promoted activities. The taxpayer argued that the tax assessment was not within the 10-year statute of limitations because 

the assessment was raised more than 10 years after the deadline for filing the original corporate income tax returns for the fiscal 

years ended 31 March 1996–1999.  

The Supreme Court decided that by filling the supplementary corporate income tax returns, the company had accepted that there 

were errors in the original returns. The tax authorities have the right to investigate the accuracy of the supplementary corporate 

income tax returns; as a result, the statute of limitations begins from the date the supplementary returns were filed. The tax 

assessment letter received on 4 August 2010 is, therefore, valid. 
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Deloitte is a leading global provider of audit and assurance, consulting, financial advisory, risk advisory, tax & legal and related services. Our global 

network of member firms and related entities in more than 150 countries and territories (collectively, the “Deloitte organisation”) serves four out of 

five Fortune Global 500® companies. Learn how Deloitte’s approximately 312,000 people make an impact that matters at www.deloitte.com. 

Deloitte Asia Pacific Limited is a company limited by guarantee and a member firm of DTTL. Members of Deloitte Asia Pacific Limited and their 

related entities, each of which are separate and independent legal entities, provide services from more than 100 cities across the region, including 

Auckland, Bangkok, Beijing, Hanoi, Ho Chi Minh City, Hong Kong, Jakarta, Kuala Lumpur, Manila, Melbourne, Osaka, Shanghai, Singapore, Sydney, 

Taipei, Tokyo and Yangon. 

About Deloitte Thailand 

In Thailand, services are provided by Deloitte Touche Tohmatsu Jaiyos Co., Ltd. and its subsidiaries and affiliates. 

This communication contains general information only, and none of Deloitte Touche Tohmatsu Limited, its member firms, or their related entities 

(collectively, the “Deloitte Network”) is, by means of this communication, rendering professional advice or services. Before making any decision or 

taking any action that may affect your finances or your business, you should consult a qualified professional adviser. No entity in the Deloitte 

Network shall be responsible for any loss whatsoever sustained by any person who relies on this communication. 
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