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Tax Measure to Support Research and Development Fund
The Thai Cabinet has approved a draft royal decree that includes tax measures to support research and
development (R&D) and an innovation fund under the laws for the development of science and
technology, national metrological systems, and health systems research institutions, as well as the
Thailand Research Fund.
For contributions made as from the effective date of the royal decree until 31 December 2019:

Individual taxpayers will be entitled to a personal income tax allowance of 200% of the amount
contributed. However, when combined with amounts paid to support educational projects, the total
expenses claimed may not exceed 10% of the taxpayer’s assessable income after other deductions
and allowances.

Companies will be able to deduct 200% of the amount actually contributed. However, when
combined with amounts paid to support education and playgrounds/parks/official facilities or the
construction of private sports facilities, the total expenses claimed may not exceed 10% of the net
profits before expenses for public charities or for the public interest, education and sports under
Section 65ter (3) of the Thai Revenue Code (“TRC”).

01

Tax & Legal Services Newsletter March 2018

For contributions made as from 1 January 2020;

Individuals will be able to deduct the amount actually contributed when calculating their personal
income tax liability. However, the total of the deduction for this contribution (when combined with
other deductible contributions according to Section 47(7) of the TRC, where applicable) may not
exceed 10% of assessable income after the deduction of expenses and allowances.

Companies will be able to deduct the amount actually contributed when calculating their corporate
income tax liability. However, the total of the deduction for this contribution (when combined with
the costs of donations to public charities and donations made in the public interest according to
Section 65ter (3) of the TRC, where applicable) may not exceed 2% of net profits.

Tax Measures to Support R&D Funds
The Thai Cabinet has approved a draft ministerial regulation that contains measures to encourage
investment in start-up enterprises (i.e. angel investors). A personal income tax exemption of up to THB
100,000 will be granted for amounts invested in the shares of such enterprises during the period 31
December 2018 and 31 December 2019, provided the taxpayer holds the shares for at least two
consecutive years from the date the investment is made.
The exemption will be available for investments made in a company or juristic partnership that meet the
following requirements:

It is incorporated between 1 October 2015 and 31 December 2019.

The entity/partnership has paid-up capital not exceeding THB 5 million and derives no more than
THB 30 million from the sale of goods and the provision of services during the relevant period.

The entity/partnership carries on a business in a targeted industry, e.g. food and agriculture, energy
saving, biological technology, medical and public health, tourism, etc. The main technology used for
the manufacturing processes and the provision of services will have to be in compliance with rules
issued by the National Science and Technology Development Agency.

The entity derives no less than 80% of its income during an accounting period from the sale of goods
and the provision of services in the targeted industry.

Tax Measures to Relieve Effects from Adjustment of Minimum Wage
The Thai Cabinet has approved a draft royal decree that contains tax measures to relieve the effects of
the increase in the minimum wage. An additional 15% corporate income tax deduction will be granted
for daily wages paid to employees, provided the employer derives income of no more than THB 100
million from the sale of goods and the provision of services during the accounting period and hires up
to 200 workers. To qualify for the deduction, the daily wages must be paid between 1 April and 31
December 2018 and the following requirements must be met:

The daily wages means wage on a daily basis and may not include overtime pay, allowances and
other benefits;

The daily wage rate payable to the worker must be higher than the previous daily wage rate set by
the company or the daily wage rate paid to the worker before 1 April 2018; and

The wages may not benefit from any other salary expense tax incentives granted pursuant to
another Royal Decree issued under the Thai Revenue Code.

Tax Measure to Promote Establishment of International Higher Education Institution
The Thai Cabinet has approved a draft royal decree on a tax measure to promote the establishment of
an international higher education institution. The draft decree has been issued in accordance with the
announcement of the National Council for Peace and Order No. 29/2560, and includes the following:
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Individuals will be entitled to a double deduction on actual cash contributions made to the institution
up to an amount equal to 10% of net income;

Companies or juristic partnerships will be entitled to a double deduction on actual cash or assets
contributions made to the institution up to an amount equal to 10% of net profits; and

Exemptions from income tax, VAT, specific business tax and stamp duty will be available for
individuals or companies that transfer assets, sell goods or execute instruments relating to
contributions made to the institution.
The incentives will be applicable to contributions made as from 1 January 2018.
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