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1.0 KEEXNIF N
Investment basics

1.1 BE¥HIE Currency

JEEERE(PHP)
Philippine Peso(PHP)

1.2 SMNEEFIHIE Foreign exchange control
JFREER (BETSHREEKENINRAT ) o BB B EIMNEL BB A KM HIEREERIRHITRER
b o FEACHNE R T B SN ©

Foreign currency may be bought and sold freely by residents(including foreign corporations
operating in the Philippines)and may be brought into or sent out of the country with minimal
restrictions. Nonresidents also may hold foreign currency.

1.3 ZE1/ER] / BF#%3Rk*& Accounting principles / financial statements

ERABERE R/ ERMHREEGIE - MBRRLASFRS B ARBIVEMS sthm
HEITEZ -

IAS/IFRS applies. Financial statements must be prepared annually and must be audited by an
independent CPA.

1.4 FEEARMELLE Principal business entities
BHEAB (L / IFET) » BEREE - BE ~ BIFAAE (RHQ) « BIEIZEARES (ROHQ) ~ #EEE
FINBE AT D AT °

These include corporations (stock/nonstock) , partnerships, sole proprietorships, regional
headquarters (RHQs), regional operating headquarters (ROHQs) , representative offices and
branches of a foreign company.

ey
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2.0 RE)REH
Corporate taxation

2% Rates

ANEIFfEIE Corporate income tax rate [30%

SABIFRIE Branch tax rate 30%

EARFEME Capital gains tax rate ( —M%ZEER Generally) 30%

2.1 MFEER Residence
SERERRARRIENRIFRE LML > RBEEIFEREIBINNIIHINE QB EEFEREREAR
BRRATE

A corporation is resident if it is incorporated in the Philippines or, if a foreign corporation (i.e.,
incorporated outside the Philippines), it has a branch in the Philippines.

2.2 R#[RE] Basis

SEREBERASRHHEZIRMERN | IFERASMEHERENIFRENNISHER c EIEES
BAEDNBNINIEABMEH RN IFRENAGER » NS AR EERA BT AT
EIEE

Philippine corporations are taxed on worldwide income; nonresident companies are taxed
only on Philippine-source income. A foreign corporation with a branch in the Philippines is
taxed on Philippine-source income. The taxable income of branches is calculated in the same
way as subsidiaries.

2.3 :2#R3Fr18 Taxable income
IR ZEFTEREN 2 FRISANFR SRR - B OIEER / B51E - TERESIERZERANTHEE
MRS ZERS BT LIRS o

BT RATIENERING  BERABFNUENEESE / STENERNFISERSEERHER
FEERHIFR(OSD); R » NEIBIBMEPA1SHY 40% - —EEFERERAREERIIGRELESE -

Corporate tax is imposed on a company’s profits, which generally consist of business/trading
income. Normal business expenses may be deducted in computing taxable income.

In lieu of itemized deductions, a domestic and resident corporation may elect to use the
optional standard deduction (OSD), which may not exceed 40% of total gross income, in
computing taxable income for the taxable quarter/year. Once a decision is made to use the
OSD, itis irrevocable for the taxable year for which the return is filed.

2.4 #ZE Rate
SERE—MRIVATIFFEMEA 30% o EIfEELEL (ROHQ)MIMZEA 10% o

s
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Philippine corporations generally are taxed at a rate of 30%. The rate for ROHQs is 10%.

2.5 FIN#R Surtax
HR A SIENRERERRE 10% BIKII0R o

A 10% surtax is imposed on improperly accumulated earnings.

2.6 R{EFMEF Alternative minimum tax
BIREEMER (MCT) BAEPTEN 2% > FEHRATFEEERABDTINEATNRIFERE 2D
RE) BRBZABMEEENSENERREERGRE - MAT AE—EZERW - BARE
(B ) FERFRFTISER ~ IR AEZ MCTI &R —REFTSME R MAT o B8 —RPIEHR
B9 MCIT AT LURIRE 8 = FEE R — RS ©

A minimum corporate income tax (MCIT) equal to 2% of gross income is imposed on
both domestic and resident foreign corporations beginning in the fourth taxable year of
operations. The MCIT is imposed in each quarter of the taxable year when a company has no
or negative taxable income, or when the amount of the MCIT is greater than the corporation's
normal income tax liability. Any MCIT that exceeds the normal income tax may be carried
forward and credited against the normal income tax for the following three taxable years.

2.7 R&FFr1§#2 Taxation of dividends
JERERRATWINERBINIERE 2 DA BIWEIR B A E RABBIRF EABMNR o

Dividends received by Philippine domestic or resident foreign companies from a domestic
corporation are not subject to tax.

2.8 BAFI4 Capital gains

BANGRAERNPIISHEREEENEG - M > AMERADHERMERABFEZIFL
TRBREELENEARFE > H1R 15% FHEAFIFR  SNEAT (ERBBD RERRAIE
REERABNINEAE)BEMEARFE > 72 100,000 IHREBEAFL S%REERFER »
BHILEEE 2 BN IR 10%REEERFER o HERKREDHRLH ZRHELENEERFNIGER
REEBERH 0.6% RN o HEIFEBRARTHEMELNERNE » AZEHEEBN TS
AABERASERUL 6% BHEIR o

Capital gains generally are taxed as income. However, gains realized by a domestic
corporation on the sale of shares in a domestic corporation that is not traded on the stock
exchange are subject to a 15% capital gains tax. Such gains realized by a foreign corporation
(including foreign corporations deemed resident in the Philippines through a branch) are
subject to a 5% capital gains tax on the first PHP 100,000 and 10% on any excess. Gains on

ey
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the sale of shares listed and traded on the stock exchange are taxed at 0.6% of the gross
selling price. Gains derived from the sale of real property not used in a business are subject
to a 6% final withholding tax based on the higher of the sales price or the fair market value.

2.9 [518 Losses
MRIFABIZEMEMEBIAL > BEIBELBAFEER 3 FNIRRERME - B0ENME
IS EE AR > AIREEA T RESIBINE ; 2 FNAEIEAIEK °

Losses may be carried forward for three years unless the taxpayer benefits from a tax
incentive or an exemption. Losses may not be carried forward where the business undergoes
a substantial change in ownership. The carryback of losses is not permitted.

2.10 1ESMRZEINIE Foreign tax credit
[BRATEEMNIEIMREE KT B L GIINIR RIERE RS - BINIE LIREA Nt INEFT
BPTEGMMRISERE PSR ©

Foreign tax paid by a domestic corporation may be credited proportionately against
Philippine tax on the same profits, but the credit is limited to the amount of Philippine tax
payable on the foreign income.

2.11 2HEBHIFE Participation exemption
FERAT “RFIPFISIRT o

See “Taxation of dividends” above.

2.12 R A FlHIE Holding company regime
BIERABHIE -

There is no holding company regime.

2.13 FHMIEE Incentives

4% (1987 FREKREL) (RKREZEEEIE)M (1955 ERFRILHEEEEAS) TRMHERITE
MEE - EERBECREMBEZE (BN | FrERRR) MIEMHFEE (10 © srER OS2
FREME) - REFELEEBN AR ZEEMMBERES

Incentives are provided under the Omnibus Investment Code of 1987 (administered by the
Board of Investment) and the Special Economic Zone Act of 1995. Benefits usually include
fiscal incentives(e.g., income tax holidays) and nonfiscal incentives(e.g., simplification of
customs procedures for imports and exports). Enterprises engaged in specified business
activities may be entitled to other incentives.

s
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3.0 BEMFIENE

Compliance for corporations

3.1 FIMEE Tax year
RINEE R ABERIEIFEES (F5HEEARBAIE 12 ANEHERE) ©

The tax year may be a calendar year or a fiscal year(i.e., an accounting period of 12 months
ending on the last day of any month other than December).

3.2 &f#E%R Consolidated returns
JEEERABHHITFREE D AR U H A B SRAIEERMESHRERMR ; K2 > Fn
SraftRm B RAB R EBTHPARMR

A Philippine head office and its Philippine branches may file consolidated returns for
corporate income tax and Valued-added tax(VAT)purposes; otherwise, consolidated returns
are not permitted and each company must file a separate return.

3.3 FRIRFANMAA Filing and payment
BREOSEAMNE  ARATESHFEARENENESNNE 15 R(HZAT) T FR
iR o

The annual income tax return must be filed, with or without payment, on or before the 15th
day of the fourth month following the close of the taxpayer’s taxable year.

3.4 Sz Penalties
BRI R IR BN IR & 25% ISR S HFTRIREEAZ 12% EFENEHE » BEE 2
BRENAN o BETERISIAR (BRI BRIKIRFTRMEE (B RS 25% SIRUSFE) JRTE ©

Late payments are subject to a surcharge equal to 25% of the amount due plus interest of
12% per annum on the unpaid amount of tax until fully paid. A compromise penalty(in lieu
of imprisonment) is imposed based on the tax due(exclusive of the 25% surcharge and
applicable interest rate).

3.5 K#Z Rulings
MBEEE S RIBARBBANER > HHELETZHRBEREMEE o

The tax authorities will issue a ruling on the tax consequences of a transaction at the request
of a taxpayer.

1o EE
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4.0 B AR

Individual taxation

=K Rates

Up to 250,000

400,001-800,000

2,000,001-8,000,000

BAFGIRE
Capital gains tax rate

4.1 7 ER Residence

Guide to Taxation in ASEAN & India

30,000 7 Z= 10 #8 8 400,000 # & %
25% st&

PHP 30,000 + 25% of excess over PHP
400,000

490,000 #ZR N8 2,000,000 3 &z
32% st&

PHP 490,000 + 32% of excess over
PHP 2 million

—RRERER - BEARRERE

Generally, individual income tax rates

BAFFFENEEERAFRERER BRI / SR AERIRE - SMEEERSHS
FFREERAKETESFENGBIIFEENGRIEDEIG 180 RRHE - MRIMNERE
EFFREFZBIB 180 X » Blfth / kiR AU =B Z A ERIFERINEA(NRA-ETB) 5 S8 >
fth / i ARIR B ARUE R B F U EBIFEE RINEA (NRA-NETB) ©

A citizen normally is considered a resident unless he/she meets the requirements to be
deemed a nonresident. The residence status of a foreign employee generally is established
when the aggregate length of stay in the country in any calendar year exceeds 180 days. If

FIZES=l 1/
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the foreign employee stays in the Philippines for more than 180 days, he/she is considered a
nonresident alien engaged in a trade or business(NRA-ETB); otherwise, he/she is considered
a nonresident alien not engaged in a trade or business(NRA-NETB).

4.2 F1[=8) Basis
SERERERAREIAEENR ; IMERRERIEAME RERIEREIFFEHMN c IMEEARZ
BRREEFENEERABERBE NRFREMSR » BNZRNIFRERREN EERE] o

Resident citizens are taxed on worldwide income; resident aliens and nonresidents pay
tax only on Philippine-source income. Foreign individuals may benefit from preferential tax
treatment or may be exempt from income tax under an applicable tax treaty, subject to a
confirmatory ruling from the Bureau of Internal Revenue(BIR) .

4.3 :Z#iFr1S Taxable income

FEMEAFTSAIER S PMSRR AT INFREER 2 6RRE o I E « E¥ME - EXFR(RER
BERMERKRERS) B -~ FE - HE  #FE % BREREBAT—HREEHAE
FES 2 B RER DAL ©

RFEFASE (MEWs) WETEPRSIERAPTISIR AT LIS EIBA R o (BEEFSENBRETIE ~ T
B WHER TE MR TR LEASR

MRTIRATISRINRES  EAREREERGE TIEET A EHEETE /| SEERPRAE
B > ATDUSIB R TR ELEFE 40% HAEEIIIREE(0SD) - —BRESEEEA 0SD » B
kg o

Taxable income is all income, less allowable deductions. It includes compensation, business
income, capital gains(arising from the sale of real property and share transactions),
dividends, interest, rents, royalties, annuities, pensions and a partner’s distributive share of
the net income of general professional partnerships.

Minimum wage earners are exempt from the payment of income tax on their compensation
income, including holiday pay, overtime pay, night shift differential pay, and hazard pay.

In lieu of itemized deductions, an individual engaged in business or the practice of a
profession may elect to use the OSD, which may not exceed 40% of total gross sales/receipts,
in computing taxable income for the taxable quarter/year. Once an election is made to use
the OSD, it is irrevocable for the taxable year for which the return is made.

4.4 = Rates
BENEAPMSIREAIZIR 0% & 35% WRIEMRTHUK o (BXHARIAFET 20184F 1 B 1 HEE

1 EEE
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2022 12 A 31 B1E) © 22 > LIHETENEBE 300 BRFEAEFEMEERNEEE » Ak
ERABFTSEBIE 250,000 HZRAVER D% 8% BIANPTISHN (U 0%E 35% R REMT LUK 3%Lt
BIIR=) °

Individual income tax is charged at progressive rates ranging from 0% to 35% (effective 1
January 2018 through 31 December 2022). However, self-employed individuals with gross
sales of PHP 3 million and below and that are not required to be registered for VAT, have the
option to pay 8% income tax based on gross income in excess of PHP 250,000 (in lieu of the
graduated tax rates of 0% to 35% and the 3% percentage tax).

4.5 BZF){5 Capital gains

BAFNBBERE—MMMERAERE; 70 BEERERMNATEESE 2 ERNEABERY
EMERE o EAHEERBEMESE 2 BEANERZRBRIAHEHEBERATIBANBRASH
6% RFELRNER o MAHEIFNRETIGRIZ ZRIDPTESE 2 EARFSRERE 15% HNWEAR
B o 24 HERKREMBRERZS ZROMEEZERFIEG > BB ZESRE 0.6% M
BARFER o

Capital gains generally are subject to the ordinary income tax rates, although gains from the
sale of certain shares and real property are subject to specific rates. An individual is subject
to capital gains tax on the sale of real property at a rate of 6% of the higher of the gross sales
price or the current fair market value. An individual also is subject to tax on the capital gains
derived from the sale of shares not traded on the stock exchange at a rate of 15 % . Gains
derived from the sale of shares listed and traded on the stock exchange are taxed at 0.6% of
the gross sales price.

4.6 MpRFEEI%IRZE Deductions and allowances
FORRERFIIRE IR ZREEMIEERETE (HI20 : ERZE 90,000 HERNIEERIZEH
MEREF) W ASFEABALEFTEZINRER R ©

Statutory contributions, as required by domestic laws, and nontaxable income (e.g., a
nontaxable bonus amount of up to PHP 90,000 and de minimis benefits) are allowed as
deductions and exclusions against an individual’s gross income.

4.7 155MAZEINIE Foreign tax relief

ERABESMMIEIMAER R EEGIINIESER B PSR - BINE LIRE RIS ZINEFTIFFAAE
BURHSERE PSR o

Foreign tax paid by a domestic corporation may be credited proportionately against
Philippine tax on the same profits, but the credit is limited to the amount of Philippine tax
payable on the foreign income.

s
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5.0 A AR TS ER

Compliance for individuals

5.1 :FMEE Tax year
RNFEZEES -

The tax year is a calendar year.

5.2 EAERFEE Filing status
BIEMXEEFRERNEEZ FEMMSL AR S HERR o

Married couples in the Philippines who do not derive income only from compensation must
file a joint income tax return.

5.3 ERERFN44 Filing and payment

BAZBERRE 4 B 15 HZ ARG EAFTSIR - HESHHRETSARINAS -
BE2FREANERE—REIIEHEMS  HRAMKESRENEIANACENHRE » BJFXY
e “BR Bl - HREEXZUNFTEBAHR > ATBEHEERRE -

Tax returns are due on or before 15 April after the close of the tax year. Tax on compensation
income is withheld monthly by the employer.

Individuals receiving compensation income from only one employer during the taxable year
may qualify for “substituted” filing, provided the amount of tax due equals the amount of
tax withheld by the employer at the end of the taxable calendar year. The same requirements
must be met for married individuals to qualify for substituted filing.

5.4 i Penalties
BRI B IUEMIRE 25% NEIRRHEFTRREERIZ 120 FMENEFE BEES
EREAR o BENMEN T (BRIR) BEIBFTRERE (BFE 25% SizkF2) ©

Late payments are subject to a surcharge equal to 25% of the amount due and interest of
12% per annum based on the unpaid amount of tax until fully paid. A compromise penalty(in
lieu of imprisonment) is imposed based on the tax due (exclusive of the 25% surcharge and
applicable interest rate).

5.5 X% Rulings
MBRIBEREREMRBZBANER » HHEERZNMBERERRIE o

The tax authorities will issue a ruling on the tax consequences of a transaction at the request
of a taxpayer.

12 ECE
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6.0 AR TX

Withholding tax

K Rates
ZRRIEFERY

J& R Residents JEE R Nonresidents
Type of payment

‘A8 Company |[fEA Individual |28 Company [{EA Individual
f&#! Dividends 0% 10% 15%/30% 20%/25%
#& Interest 7.5%/15%/20% |15%/20% 0%/20% 0%/20%/25%
1 Royalties 20% 10%/20% 30% 109%/20%/25%

BAMBRESE (FRIFAR
HIERE > BRRRS
EERHE)

Fees for technical
services(treated

as business profits
unless recategorized
as royalties)

N/A N/A N/A N/A

6.1 fi&#| Dividends
JEFBIFRBE ARG FIEERINE AT ERE 30% FUINEIRE o RN A B PR 2R EF
15% BYIRSMREBINIE » BUEA 15% BI0ERE » ZRFINHIRTNE BB E R UPEE o

RAHFERB AN FIFEREAR RERE 10% FINHIRE » AT NRA-ETB FERH
20% BIINBFRE R 2 {9F NRA-NETB FERE 25% BIINMIRER -
Dividends distributed by a Philippine company to a nonresident foreign corporation are taxed

at 30%, or the lower 15% tax rate if the country of the foreign corporate recipient allows a tax
credit of 15%. The withholding tax may be reduced under an applicable tax treaty.

Dividends distributed by a Philippine company to a resident individual are taxed at a rate of
10%, while those received by an NRA-ETB are taxed at 20% and NRA-NETB at 25%.

6.2 72 Interest
FAFIERE RINE A BIF) B FESRR 20% BIIBIE o T FIEREAB AR RERINAARRIGE
REMTEER S RESRE 20% FR0EIRE o

XA FERME A NRA-ETB H S FRERE 20%09H0EIR = - T NRA-NETB SRR 25 % AINEIIR K -
FEERBSNEFRHIE T > FRERTS I EETRZREEN ERER RIS

san
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SIAFEFARABFERMEAFE 15% NEIRE > RFINEERABZRE 75%NHIREK - 2
I FIEERINA AR FUEAFI S RIGRR o

Interest received by a nonresident foreign company is subject to a 20% withholding tax.
Interest from Philippine currency deposits paid to a domestic company or resident foreign
company is subject to a 20% withholding tax.

Interest received by a resident individual or an NRA-ETB is subject to a 20% withholding tax,
and for an NRA-NETB, the rate is 25%.

Interest received from transactions with depository banks under the expanded foreign
currency deposit system is subject to various withholding tax rates. The withholding tax rate is
15% on interest paid to domestic companies and resident individuals, and 7.5% for resident
foreign companies. Nonresident foreign companies and individuals are exempt.

6.3 H#FI& Royalties
THFERATHERINEASRENSEEM 20% NER » TN FIEERINEATNEIERE
F TR 30% RYINATR o

SIS FAEARIRER S FEBARN 20% &INEIR - BEFE - XEFRM S SAIERIRERN SRS
10% 4R o AT » 29T NRA-NETB RYERIMERIE » ¥IFHEAN 25% 048R -

Royalty payments made to a domestic corporation and resident foreign corporation are
subject to 20% withholding tax, and nonresident foreign corporations are subject to 30%
withholding tax.

A 20% final withholding tax is levied on royalty payments made to an individual, except for
royalty payments from books, literary works, and musical compositions, which are taxed at 10%.
However, a 25% withholding tax applies for any royalty payments made to an NRA-NETB.

6.4 1TARFSE Fees for technical services

TR ER W RASENBEIEENE  EZBRANMEMMEFHR(FN  IARITREET
REFBERAATPTSHMERERA 30% » BREAK NRA-ETBs REFTSMEA 0% to 35%) ©
GBREMRBERRAENS > BBEARENSIIARE IRIEERBRSGRENT#R » R4
TR B T AR 75 & R ZB40AN 12% BIIBERR (VAT) ©

Technical service fees treated as business profits (rather than royalties) are subject to the
applicable income tax rate (i.e., 30% for corporations and progressive rates of 0% to 35% for
resident individuals and NRA-ETBs). If technical services fees are treated as royalties, then

16 ECE
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they are subject to the applicable withholding tax rules pertaining to royalties. Fees treated as
royalties also are subject to final withholding value-added tax(VAT) of 12% unless specifically
exempt under the law.

6.5 D'/AFIEHTR Branch remittance tax
FREFFERESHEFEEEBESEFESENFEIN > HHHIFREDRANEBRIREH R EEES
ERERE 15% M SZETIER o

A 15% branch profits tax is levied on the after-tax profits remitted by a branch to its head
office, except for profits on activities registered with the Philippine Economic Zone Authority.

6.6 Hfth Other

FAEBRATNEMEBRANBSRINGRE (F110 | BIRRFEEBEN 30% ; BMERRINZ
{SFRIBZBEIAR 4.5% 5 TR ~ 1S3 FNR EAERATAMR 7.5%) - EAMAMIGE I UPEEAERITRE »
BINZRNIFRERREN MEERE] » WEERF  FEMRERN R BIRREHEFRA
PRERIBENRE)

Other payments to nonresidents may be subject to withholding tax(e.g., management
fees at 30%; certain payments related to vessels at 4.5%; and aircraft, machinery and other
equipment at 7.5%). Rates may be reduced under a tax treaty, subject to a “confirmatory
ruling” from the BIR or submission of a certificate of residence form (for tax treaty relief ) in
the case of dividends, interest, and royalties.

s
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7.0 B HIE
Anti-avoidance rules

7.1 5E5:T{8 Transfer pricing

SERERTRESIEER > AR (KASIFEZRMAS) (OECD)MBETERAIFTHIE » B
RN EMBRNEGRAIRS c JUERNBEIEREZNT | JLEBRIFRZEERE - BEE
&% ~ AINEE ~ RIS ENE » ResFEDE AR S FFEE « BETEXHREINER -
The transfer pricing rules, which are based on the OECD guidelines, apply to both domestic
and cross-border related party transactions. The following transfer pricing methods are
permitted: comparable uncontrolled price method, resale price method, cost-plus method,
profit split method, residual profit split approach and transactional net margin method.
Documentation requirements apply.

7.2 FIER SRS Interest deduction limitations
B E B eTNFREER R A B AN SRR F SRS 33% ©

The allowable deduction for interest expense will be reduced by an amount equal to 33% of
the interest income that is subject to a final withholding tax.

7.3 Z1E5ME/A T Controlled foreign companies
EIEINERATHRE ©

There are no controlled foreign company rules.

7.4 JREFZY Hybrids

FORFARRE o
There are no anti-hybrid rules.

7.5 &HEEHER Economic substance requirements
RAOEBEERRE ©

There are no economic substance requirements.
7.6 #BEEX Disclosure requirements
BIBEERIRE o

There are no disclosure requirements.

7.7 BERFR Exit tax
EBEIBIIRE ©

There is no exit tax.

15 G
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7.8 —E iR &3 General anti-avoidance rule
IR BRIERGRAE ©

There is no general anti-avoidance rule.

saE I
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8.0 IMEAYE X

Value added tax

K Rates

TZHEFRZK Standard rate |12%
EEFRZ Reduced rate |O%

8.1 fEfRZZ5 Taxable transactions
REBDIHE R MRIBIRFFNRZ S EBHAILER °

VAT is imposed on most sales of goods and services.

8.2 = Rates
SHEME O EN B RIARTS BN 12% IGER - FENHEETBERASREI /L

The sale and importation of certain goods and services are subject to 12% VAT. Certain sales
are zero-rated or exempt.

8.3 #EEE 5T Registration
BERNMFES IR 3 BEKRE -

The registration threshold for VAT purposes is PHP 3 million.

8.4 EAERANL4N Filing and payment
BERBRABIBATHNBEFRBANAL (eFPS) TR ERR > RRIARAEREREXRANSE
20 E 25 HAI(HEE R HRE ) AEZEARENSE 25 HAI(BEERRE) ©

The return/declaration may be filed either manually or through the Electronic Filing and
Payment System(eFPS), no later than the 20th-25th day following the close of the month (for
monthly returns)and no later than the 25th day following the close of each taxable quarter (for
quarterly returns).
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9.0 HEARIKEARE
Other taxes on corporations and individuals

FRIEZARE - BRIAEPHREIEERFERIR AT EEA

Unless otherwise stated, the taxes in this section apply both to companies and individuals.

9.1 & @F$2#% Social security contributions

BEXAKETINGS  SARBHEREEESHEREAY - ETSAKRBARSHEMRE
FIRRENTEREERSEEEA 1,630 IR - ETRIZWERBBREFEMREEGEBREM
R (1 80 £ 800 IHR) EMERIBAL ©

The employer must make a monthly contribution to the social security system corresponding
to the salaries of covered employees. The maximum monthly employer contribution for
an employee in the highest salary bracket is PHP 1,630. An employee is required to make
monthly contributions(ranging from PHP 80 to PHP 800) to the social security system based
on his/her salary bracket.

9.2 Hfthaakl 412 Other mandatory contributions

BFRTERETERESI BXBEREBEEINHESAMIFEERREREAE (PHIC)M
FREREZLFRES(HDMF)RERESE - HNESHERINET  EXEANERSREES
[ PHIC $2# 900 & K[ HDMF 124 100 I# R - ETRIRWERBEEFERE(GEAH
PHIC 257 150 & 900 # 2 KM HDMF 1248 (MR A% 4 5000 LA L) 100 R 2 ER
b o

In addition to social security contributions, the employer must make monthly contributions
to the Philippine Health Insurance Corporation(PHIC) and Home Development Mutual Fund
(HDMF)based on the salaries of covered employees. The maximum monthly employer
contribution for an employee in the highest salary bracket is PHP 900 for PHIC and PHP 100
for HDMF. An employee is required to make monthly contributions(ranging from PHP 150 to
PHP 900 for PHIC and PHP 100 (if monthly compensation is PHP 5,000 or more) for HDMF)
based on his/her salary bracket.

9.3 # & Payroll tax
METEMBRE ©

There is no payroll tax.
9.4 E77f Capital duty
BEARIRE °

There is no capital duty.

s
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9.5 R EJEF Real property tax
TENERZBEFTHESMTEER - STIRBRR > THEMTEBBETEEMEN 3% o

A property tax is imposed on real property at a rate that depends on the location of the
property. The tax should not exceed 3% of the assessed value per the tax declaration.

9.6 E:Ef7 Transfer tax

BEEEIHENIBES  ASNBRRZIHENTIHAAEME 6% BIRBEIR -
FEBENIHETHER > BRBIAPELHEBUZTHETHANEBASH 0.50% £ 0.75%
RE SR o

Gratuitous transfers of property are subject to a donor’s tax at 6% of the fair market value of

the property at the time of the donation.

A local transfer tax on real property is levied at a rate of 0.50% to 0.75% on the higher of the
gross sales price or the fair market value of the property upon the transfer or sale of the

property.

9.7 EN{E# Stamp duty
RIERFEEERINR S / X > BRERENENTER o

Various rates of stamp duty apply, depending on the type of transaction/document.

9.8 REIER / 7B(E Net wealth/ worth tax
FOFMER / BERRE ©
There is no net wealth/worth tax.

9.9 #7&7¥8 / EET Inheritance/estate tax

HNERKIFERNFEERN 6% EER °

A 6% tax is imposed on the net estate of both residents and nonresidents.

9.10 Hfth Other

HEFEESE > WIR1T B AE RRABMNAHERZAEM 1% £ 30% B TSR] ;74
BRI ETR (VAT) AT ZE A B BT HERR ©

A "percentage tax” of 1% to 30% is imposed on certain types of businesses, such as banks,

finance companies, insurance companies, and common carriers(except domestic carriers
that transport passengers by air that are subject to VAT.
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10.0 FHIR FAE

Tax treaties

FEREEEE 43 EARHE - FREVEREBLTSEEREBAM(OECD)ZZET A - 1NFE
EELZIFEEHEMBENEN > 55260 Deloitte International Tax Source ©

The Philippines has concluded approximately 43 tax treaties. The Philippines has not signed
the OECD multilateral instrument. For information on the Philippines’ tax treaty network,
visit Deloitte International Tax Source.

\ L
11.0 FRFRI R
Tax authorities
JEEERERE (FER) s T/ MEEWAZE (M5 ) ~ /S8 -

Bureau of Internal Revenue(national taxes); City / Municipal Treasurer’ s Office (local taxes);

Bureau of Customs.
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