Rwanda Economic
Outlook 2015
Diving deep

The Agriculture sector continues to be one of the least contributor
to GDP despite employing over 80% of the population. This has
been largely due to competition from other economies that export
agricultural produce to the global market. The government in an effort
to improve the efficiency of its NAADS project has had the military
involved in this project. However, this has been received with mixed
reactions from the citizens.
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Progress in the energy sector was made when the government issued
licenses to CNOOC, Tullow Oil, Total & EP in the Albertine region and RK
Group won the bid for the refinery which is expected to be operational
by 2018 – although there is still continued delay in the issuance of
six more oil exploration licenses. This sector, although promising, has
continued to be unproductive due to several such delays from the
government.
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From the last quarter of 2014, the shilling lost value and depreciated
against the USD and is currently hovering at a weekly average
midrate of $/Shs 2,812.9 due to increased corporate demand mainly
from oil, manufacturing and offshore sectors. In addition the global
strengthening of the US dollar has also contributed to the depreciation.
In an effort to stop the volatility of the shilling from raising inflation in
mid 2015, the Bank Of Uganda has adopted a contractionary monetary
policy where the central bank rate was increased to 12% in April 2015
from 11% in March 2015.
According to the World Bank’s Ease of Doing Business Report, Uganda
is ranked at 150 in 2015. Although this is an improvement from the 152
position last year, it still lies below Kenya at 136, Tanzania at 131 and
Rwanda at 46.
Disclaimer
This publication contains general information only, and none of Deloitte Touche Tohmatsu Limited, its member firms, or its and their affiliates are, by means of this
publication, rendering accounting, business, financial, investment, legal, tax, or other professional advice or services. This publication is not a substitute for such
professional advice or services, nor should it be used as a basis for any decision or action that may affect your finances or your business. Before making any decision or
taking any action that may affect your finances or your business, you should consult a qualified professional adviser.
None of Deloitte Touche Tohmatsu Limited, its member firms, or its and their respective affiliates shall be responsible for any loss whatsoever sustained by any person who
relies on this publication.

2|

Economic Outlook 2015

Preamble
Our publication incorporates changes in legislation introduced by the 2015 Budget speech and other subsidiary legislation. It also includes references
to changes in the practice of the Rwanda Revenue Authority where they are significant. Some changes may arise when the Finance Bill and
subsequently the Finance Act 2015 are published.
This publication constitutes only a brief guide and is not intended to be a comprehensive summary of the Tax law and practice. While all reasonable
care has been taken in the preparation of this guide, Deloitte and its associates accept no responsibility for any errors it may contain, whether caused
by negligence or otherwise, or for any loss, however caused, or sustained by any person that relies on it.
June 2015

Economic Outlook 2015

|

3

Rwanda Economic review
The Rwanda economy maintained stability from 2014 particularly due
to the continued focus on infrastructure growth and privatisation.
Growth was also hinged on lower oil prices and the opening of both
primary and secondary markets. Growth in the industrial sector
slowed as a result of a downturn in the mining, manufacturing and
construction industries. Public and private investments and recovery
in the agricultural and services sectors are expected to continue to
drive growth in the short and medium term.
IPO
One of the top firms in Rwanda, Crystal Ventures Limited, has sold its
20 per cent stake in MTN Rwanda through an Initial Public Offering
(IPO). A statement from the firm indicates that the IPO will be issued
under Crystal Telecom, a subsidiary firm of Crystal Ventures, in the
next two months once the Capital Markets Authority (CMA) accepts
the application to issue the IPO at the Rwanda Stock Exchange. The
telecom commands more than 3.8 million of the 7.8 million mobile
phone subscribers in the market, according to a statement from
the Rwanda Utilities Regulatory Authority (RURA). The last IPO at
the bourse was in 2011 when Bank of Kigali listed its shares.
Economic Freedom.
The 2015 economic freedom index by the Heritage Foundation in
partnership with the Wall Street Journal ranks Rwanda as the 46th
"freest“ economy and 4th among 46 countries in Africa. Particular
improvements were noted in 10 economic freedoms including
freedom from corruption and trade freedom. This has however been
undermined by a significant decline in business freedom.

Chart 1: Rwanda GDP growth rate (%)
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Inflation
Inflation is expected to converge around the central bank’s mediumterm 5% target in 2015 and 2016. Falling oil prices are expected to
contribute to not only lower inflation but also a more stable exchange
rate, an improved balance of payments and smaller electricity subsidies.
According to the National Bank of Rwanda, consumer price index rose
by 5.10 percent in October 2014 putting the annual inflation rate at
4.2 percent.
10%
Rwanda’s
central bank maintained its key repo rate at 6.5 percent
for the first quarter of 2015 to support the economy with its current
8%
accommodative
policy stance. Pressure on inflation was also contained
in 2015 and headline inflation is expected to be around 2.5% by mid
2015.
6%
GDP growth
4%
Projections on the real GDP growth point towards 6.5% though 2015.
However, estimates present the current real GDP growth rate at 5.9%
2%
as at the end of 2014. Reuters reports that Rwanda’s economy is
expected to grow by 6.5% in 2015 and 2016. It is expected that the
0%
economy
will remain stable and benefit from low oil prices. The World
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Bank project the growth in the economy at 7.5 percent in 2015 and 7.7
percent in 2016.

Government
From an economic outlook, Rwanda has limited government in the
business environment. Rwanda’s top individual and corporate income
tax rates are 30%. Other taxes include a value added tax and a property
transfer tax. Total tax revenue amounts to 13.6 percent of domestic
output and government expenditures are equal to 26.3 % of domestic
production. Public debt is equivalent to 29% of gross domestic product.
Money Markets
The government resumed the issuance of the quarterly Treasury Bonds
aimed at funding infrastructure development projects. three bonds of
3, 5, and 7 years were issued, yielding 11.625 percent, 12 percent, and
12.5 percent respectively.
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Chart 2: Annual inflation rate %
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Political analysis
15%

20 years12%
after the Rwandan genocide, Rwanda has become a
development success story and a beacon of stability in the Central
Africa region.
9% The upheavals in neighboring Burundi may present a
potential refugee crisis in Rwanda, however this is dependent on
the dynamics of politics in Burundi. That notwithstanding an influx
6%
of refugees from Burundi has already begun. over 65,000
Burundians have fled to Rwanda, Tanzania and the DRC since midMarch. 3%
0%

Going forward, it 2009
will be important
to 2011
watch the2012
developments
over 2014
2010
2013
political clamour for constitutional change to enable President
Kagame to run for a third term in the election scheduled for 2017,
as this could temper the current economic growth track record.
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As with all East African currencies, the Rwandan Franc continues to
decline in relation to hard currencies due to a very strong US Dollar,
and an increasing local current account deficit.
Chart 3: Rwanda Monthly Exchange rates
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