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In July, the CMI released the latest of their quarterly updates on 
the observed mortality data for England & Wales. This is based on 
provisional weekly death data to 28 June 2019.

This shows that the standardised mortality improvement rate 
in 2019 is higher than the previous 10 years, a trend which has 
continued from Q1. If this trend continues for the rest of the year 
then we will see an increase in life expectancy, a reversal from the 
impact of data over the last few years which has shown slowing 
levels of longevity improvement.

The chart below shows the rates of improvement from the weekly 
death data over the various years, with a higher value representing 
a higher level of improvement. This shows that the improvements 
in the first six months of 2019 data (represented by the thick dark 
line) are higher than that of the previous 10 years.
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Implications
If we continue to see the same levels of mortality improvements in the second half of 2019 then life expectancies produced by the next 
CMI model (i.e. CMI 2019) will be higher than the latest CMI 2018 model.

In this scenario, and assuming no other changes to the model, life expectancies for a 65 year old would increase by around 0.5%. This will 
lead to a similar level of increase in liabilities for a pension scheme. This is a reversal of the trend seen in previous years where successive 
versions of the CMI model have seen falls in life expectancies as shown in the chart below.

Actions
It should be noted that cumulative improvements based on weekly death data can be volatile and significant changes over the second half 
of the year have been seen in the past. Therefore the final impact of 2019 won’t be known until the data is received. Due to this we would 
not expect to see significant immediate action as a result of these findings, although interested parties should start to prepare.

Sponsors, trustees and advisors should continue to monitor the impact of the weekly death data and the likely impact on the 
next CMI model. The next update from the CMI will be expected in three months’ time following the end of Q3.

Users of the CMI Model who have adopted a non-core value of the smoothing parameter Sĸ in their assumptions should 
consider whether this up-turn in improvements impacts their choice.

Consideration should be given to using the new additional initial improvement parameter ‘A’ in the 2018 CMI model to reflect 
this additional data before the 2019 version of the model is released.
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