Heading into thin air?
European Hotel Investment Survey
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Amsterdam retains the top spot as
the most attractive European city
for investment whilst London slips to
4th place

the UK
is at its peak in the
investment cycle
with Spain, Ireland
and Germany
in the upturn
Over half say

Traditional bank debt is
expected to be the most common
source of ﬁnancing in the market (60%),
followed by

private equity (45%)
lenders (41%)

and alternative

Despite Chinese capital controls on
international hotel investment, respondents view

China as a close 3rd behind European and
North American investors as the
dominant source of investment in 2018

Brexit concerns are low on the agenda

for the industry in Europe ranking #7 out of 13.
In contrast, terrorism (#1) and a lack

of

economic growth (#2) are considered to be the
biggest sources of risk
Risks to the European hotel industry in the next 5 years
Terrorist attacks

67%

Lack of economic growth

50%

Black or grey swans

28%

Political tension
Rise in interest rates

27%
22%

Spotlight on the UK
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Edinburgh tops the list as the most attractive Regional UK city for
investment for the 4th year in a row with Manchester in 2nd place
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Leisure-orientated Cambridge, Oxford and Bath surpass the larger cities of
Birmingham, Cardiﬀ and Glasgow
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40% view Private Equity and Institutional investors
to be the main sources of capital in the UK.
Domestic investors are expected to dominate, followed
by China and North America in joint 2nd place

The majority expect
pricing multiples at

12x in the Regions

with London at

16x in 2018

With rising cost pressures, c.40% expect
negative or no GOPPAR growth
in both the Regions and London in 2018

70% expect Regional UK RevPAR growth at 1-3% in 2018,
with Edinburgh and Manchester likely to see the highest growth.
Despite RevPAR contracting in 2016, 80% expect London

to achieve up to 3%

growth in the next 12 months

Risks to the UK hotel industry in the next 5 years
Brexit

69%

Lack of economic growth

48%

Shortage of skilled labour

38%

Terrorist attacks
Rise in interest rates

34%
17%

Following the Brexit vote,
an increase in respondents view both

London and the Regions as less
attractive compared to last year

Major industry trends

Future
growth demographics

Technology and big data

Driving business with the
younger generation

Capturing the consumer

Almost two thirds say the biggest potential for technology

Despite baby boomers having the
highest disposable income,
>60% think that Millennials

and data lies in an improved booking experience

for the user (#1) and improved personalised
customer communication (#2)

and Generation X have
the biggest potential to
drive business over
the next 5 years

Operational optimisation is #3
and represents another key focus area,
especially in light of concerns around

rising operating costs

Investment choices

Opportunities for the innovators

Over a third say they would
invest their own money in
small innovative hotel
companies over traditional/
established hotel companies
or the OTAs and
shared economy

across the UK and Europe

These are the key findings from
the 2017 Deloitte European Hotel
Investment Survey, conducted
as part of the annual European
Hotel Investment Conference.
The survey represents the views
of a sample of senior hospitality
figures, including owners,
operators, lenders, developers
and investors.
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