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Introduction
Gibraltar’s legislation includes provisions - the Qualifying (Category 2) Individual Rules 2004 - which offers offers qualifying
High Net Worth Individuals (HNWIs) access to a special tax status – Category 2 status. Following successful application to
the Finance Centre Director, and receipt of a Category 2 certificate, the Category 2 status results in the individual being
taxable in Gibraltar but only to a limited extent.

Taxation of a Category 2 Individual
Only the first £80,000 of assessable income derived by a Category 2 Individual is taken into account when calculating their
tax liability in Gibraltar. By default, only income remitted to Gibraltar is taken into account, although an individual may
elect for their worldwide income to be declared instead.
The tax liability is calculated in accordance with Income Tax Act 2010, subject to a minimum annual tax liability of £22,000.
The maximum tax liability, which arises if £80,000 or more of assessable income is remitted to or declared in Gibraltar,
would be £27,560. Income tax returns in respect of a tax year (ending 30 June), together with any balancing payment due
must be submitted no later than 30 November. Additionally, payments on account must be made in two instalments, on
or before 31 January and 30 June and are set off against the balance to be paid by no later than 30 November.

Taxation of the family of Category 2 Individuals
A Category 2 Individual may elect for the income of a spouse, civil partner or any child of the individual or their spouse/civil
partner to be deemed to be income of the Category 2 Individual for the purpose of the Rules. This election may only be
made if the spouse, civil partner or child is not prevented, by virtue of their previous residency, nor by activity undertaken
in Gibraltar, to apply for this status in their own right.

Conditions for application
Before a certificate designating a HNWI as a Category 2 Individual can be issued by the Finance Centre Director, he must
be satisfied that:
1.

The individual is of good standing and repute. In addition to any background checks that may be carried out on
the individual and their family, the individual will need to produce two character references in a specified format:
one from a reputable bank, and another from a recognised professional (usually an accountant or lawyer) with
whom the individual has maintained relationships for a required period of time.

2.

The individual has net assets in excess of £2 million. This is usually evidenced by way of bank statements or
written confirmation from the applicant’s accountant.

3.

The individual has available to him approved residential accommodation in Gibraltar adequate for himself and
his family. The property can be rented or bought, but must be of sufficient quality so as to be considered fitting
for a person of Category 2 status. The property must be continuously available for the individual’s exclusive use
and therefore cannot be rented out by the individual.

4.

The individual has not been resident in Gibraltar within the previous five tax years.

5.

The individual has not been engaged in a trade, business or employment in Gibraltar within the previous five tax
years other than in respect of duties incidental to any trade, business or employment based outside Gibraltar.

Our Services
The Deloitte office in Gibraltar has been advising HNWIs for many years and offers a private client service that caters for
all their needs, including practical all-encompassing concierge services to ensure a smooth relocation. We can assist both
in the application for Category 2 status and in the annual preparation of tax returns. Our services include advising in
respect of wealth holding structures and succession planning sensitive to personal or family issues and priorities.
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This publication has been written in general terms and we recommend that you obtain
professional advice before acting or refraining from action on any of the contents of this
publication. Deloitte Limited accepts no liability for any loss occasioned to any person acting
or refraining from action as a result of any material in this publication.
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