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COVID-19: Updated State and Local Tax Due
Date Relief Developments
Overview
In response to the Novel Coronavirus (COVID-19) pandemic, state and local governments are employing
various strategies to propose due date relief to businesses and individuals through tax guidance and
legislation. This alert discusses due date relief provisions of:
•
•

Internal Revenue Service (IRS) Notices 2020-18 1 and 2020-23 2; and
Various State and Local Responses.

IRS Notices 2020-18 and 2020-23
On March 20, 2020, the Department of the Treasury and the IRS issued Notice 2020-18 to provide relief
from the April 15 tax deadline to affected taxpayers by automatically extending due dates for income tax
returns and payments (including payments of tax on self-employment income and estimated income tax
payments) to July 15, 2020. Pursuant to Notice 2020-18, an “Affected Taxpayer” is any person (which
includes an individual, a trust, estate, partnership, association, company or corporation, as provided in
Section 7701(a)(1) of the Internal Revenue Code) with a Federal income tax payment or Federal income
tax return due April 15, 2020.
On April 9, 2020, the Treasury Department and the IRS issued Notice 2020-23, which further amplifies
the relief provided in Notice 2020-18 by providing additional relief to taxpayers affected by the COVID19 pandemic. As a result, the federal due date extensions now generally apply to all taxpayers with filing
and payment deadlines between April 1 and July 15, 2020. Notice 2020-23 relief is extremely broad
applying to almost all time-sensitive actions that would otherwise have to be taken between April 1 and
July 15. In addition, Notice 2020-23 postpones due dates with respect to certain government acts.
State and Local Responses
States are responding to the ongoing COVID-19 developments in somewhat differing ways.
Most states have conformed to IRS Notice 2020-18 and moved their filing and payment deadline(s) to
July 15. Some states, however, have not provided any guidance or only conform for certain types of
taxpayers. A few states have provided guidance for fiscal year filers and for estimated payments. A
handful of states have granted due date relief but moved the filing and payment deadline(s) to a date
other than July 15. Florida has not provided any due date or payment relief to any taxpayers at this
time. New York City has not provided any specific due date or payment relief, but it has indicated that
taxpayers may request penalty waivers. Minnesota and Montana are only providing relief to individuals.
Massachusetts has provided due date relief to individuals but not to corporations; however, the state
has said it will waive penalties for late filed corporate excise tax returns and payments due on April 15,
2020. Arkansas has provided relief to individuals and certain pass-through businesses but not
corporations. New Hampshire has provided relief for certain qualifying taxpayers. Virginia has extended
the due date for payments but not returns. Most of these states issued their guidance prior to the

Notice 2020-18 is available here. This supersedes IRS Notice 2020-17, issued on March 18, 2020, available here. Notice 2020-18 restates
and expands upon the relief provided in Notice 2020-17.
2
Notice 2020-23 is available here.
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Revenue, motor fuel user fees, state accommodations taxes, and
beer, wine, and liquor taxes. Penalty and interest will not be
charged if payment is made by June 1.
Tennessee

Income/Franchise
Tax

Extended the due date for filing and paying franchise and excise
tax from April 15, 2020 to July 15, 2020. Penalties and interest
are waived if the return is filed and payment is made by July 15,
2020. Relief applies to estimates due April 15, 2020.
The Department of Revenue has also extended the due date for
filing and paying the Hall income tax from April 15, 2020 to July
15, 2020. Interest and late filing penalties will not be applied to
returns filed and payments made by this extended due date. The
October 15, 2020, six-month extension date for the calendar
year 2019 return remains unchanged.

Tennessee

Indirect Tax

Texas

Income/Franchise
Tax

The due date for filing and paying the Business Tax was extended
from April 15, 2020 to June 15, 2020. Taxpayers will have until
June 15, 2020 to file returns and make any payments originally
due on April 15, 2020. Interest and late filing penalties will not
be applied to returns filed and payments made on or before this
extended due date.
The Texas Comptroller of Public Accounts is automatically
extending the due date for 2020 Texas franchise tax reports to
July 15, 2020 to be consistent with the IRS. The due date
extension applies to all franchise taxpayers.
Non-electronic funds transfer (non-EFT) franchise taxpayers that
cannot file by July 15 may file an extension request on or before
July 15 and must pay 90 percent of the tax due for the current
year or 100 percent of the tax reported as due for the prior year
with the extension request. Non-EFT franchise taxpayers who
request an extension have until January 15, 2021 to file their
report and pay the remainder of the tax due.
On or before July 15, franchise taxpayers that are mandatory
electronic funds transfer (EFT) payers may request an extension
of time to file to Aug. 15 and must pay 90 percent of the tax due
for the current year or 100 percent of the tax reported as due for
the prior year with the extension request. On or before August
15, EFT franchise taxpayers may request a second extension of
time to file their report and must pay the remainder of any tax
due with their extension request. The August 15 extension
request extends the report due date to January 15, 2021.
Any payments made after August 15 will be subject to penalty
and interest.
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Texas

Indirect Tax

For businesses that are unable to pay the full amount of state
and local sales taxes collected in February, the Comptroller’s
office is offering assistance in the form of short-term payment
agreements and, in most instances, waivers of penalties and
interest.

Utah

Income Tax

Interest and penalties are waived for late-filed 2019 Utah income
taxes if returns are filed and payments are made no later than
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March 31 and April 30. Interest will accrue at 12% beginning on
these due dates.
Additional State and Local Considerations
In states that have not given explicit guidance, and that generally automatically accept a valid federal
tax extension without requiring a separate state extension, it is unclear whether those states will still
consider state extensions to be valid if no federal extension is filed due to the automatic federal due
date postponement granted pursuant to Notices 2020-18 and 2020-23. To avoid the potential for
inadvertently late or missed filings in states that have not issued formal guidance, taxpayers should
either file their federal extension by April 15, 2020 or file a state extension by the state’s original tax
return due date, as applicable. For any state that usually follows the federal extension but has not
spoken, it is recommended to file the federal extension with the IRS by April 15, 2020.
In addition, although many legislatures and taxing authorities are providing due date relief, most states
have not yet addressed other timing issues, including extensions with respect to statute of limitations
for appealing tax assessments, refund claim denials and determinations by tribunals and administrative
processes. In many states, these timing issues are statutory and not discretionary. For more information
on how state tax controversies may be impacted by COVID-19, please see Deloitte’s alert, State Tax
Controversies – The COVID-19 Effect. 4
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State Tax Controversies – The COVID-19 Effect is available here.
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