Multistate tax controversy services
Apportionment issues
Over 900 multistate tax professionals.
Recognized direct and indirect tax technical knowledge; extensive experience defending tax positions
and proactively resolving tax disputes in most state and local tax jurisdictions.

Common apportionment issues

Apportionment trends to consider

•• Does your company spend too much or too little time
considering apportionment issues?

•• Market-based vs. cost of performance sourcing

•• Does your company have trouble identifying and retaining the
necessary data for apportionment calculations?
•• Is your company engaging in activities and transactions that
may complicate apportionment calculations?
•• Does your company have trouble determining what items may
be included in certain states’ apportionment formulas?

•• Operational approach or transactional approach for defining
the income producing activity (for cost-based sourcing)
•• Evolving bright-line nexus standards
•• Characterization of revenue streams (e.g., TPP or intangible?)
•• Unique aspects of property and payroll factors
•• MTC three-factor litigation

•• Is your company concerned that it may be overpaying tax
based upon its current apportionment computations?
•• Has your company been contacted by state and local tax
authorities regarding apportionment?
How we can help you

Why Deloitte?
•• Deloitte’s Jurisdictional Technical Leads-— designated,
experienced professionals in each state who are available
to address state-specific tax matters that may be routine or
distinct in nature. Our State Tax Desk personnel:
–– Can assist in controversy matters or, if no imminent
controversy, can analyze current apportionment practices
–– Provide controversy experience that includes tax audit,
conciliation, and appeals
–– Can offer familiarity with audit and appeals processes and
can leverage their knowledge and experience developed
from working with state tax authorities
–– In many cases are alumni of state tax agencies

•• Determine whether your company’s existing apportionment
practices reflect its business activity in the states where it
does business
•• Analyze e-commerce and traditional revenue streams for
state apportionment purposes
•• Explore property and payroll factor calculations to determine
whether alternative calculations may be permitted
•• Consider whether special industry rules apply or may apply
to your company based on state-specific requirements
•• Facilitate the transition to new apportionment methods
being implemented in many states
•• Assist with the negotiation of special apportionment
agreements with state tax authorities

About Deloitte
Deloitte refers to one or more of Deloitte Touche Tohmatsu Limited, a UK private company limited by guarantee (“DTTL”), its network of member firms, and their related entities. DTTL and each of its member firms are legally separate and
independent entities. DTTL (also referred to as “Deloitte Global”) does not provide services to clients. In the United States, Deloitte refers to one or more of the US member firms of DTTL, their related entities that operate using the “Deloitte” name in
the United States and their respective affiliates. Certain services may not be available to attest clients under the rules and regulations of public accounting. Please see www.deloitte.com/about to learn more about our global network of member firms.
Copyright © 2017 Deloitte Development LLC. All rights reserved.

Contacts
Valerie Dickerson
Managing Partner
Washington National Tax-Multistate
+1 202 879 5600
vdickerson@deloitte.com
Chris Campbell
Principal
+1 213 553 3072
cwcampbell@deloitte.com
Brian Toman
Special Advisor
+1 415 783 6137
btoman@deloitte.com
Jack Trachtenberg
Principal
+1 212 436 4324
jtrachtenberg@deloitte.com
Mike Bryan
Managing Director
+1 215 977 7564
mibryan@deloitte.com

