
What types of tax services 
does your organization 
provide? 

WENDY DIAMOND: While 
Deloitte Tax serves a breadth 
of clients, our private wealth 
practice—a segment of Deloitte 
Private—focuses on the needs 
of high-net-worth individuals, 
families and their enterprises. 
We have extensive experience 
serving single-family offices, 
private trust companies, family 
investment partnerships, 
charitable vehicles and operating 
businesses with a lens on how 
planning at the entity level 
impacts the owners. In addition, 
many of our clients hold assets 
around the globe, and we work 
closely with our global network 
to evaluate the tax consequences 
of purchasing, holding and 
potentially selling those assets 
in the future. Whether a client 
is growing or selling a business, 
evaluating what assets to pass to 
future generations and charities, 
or evaluating the creation of a 
family office, we leverage our 
knowledge and experiences 
to educate our clients so that 
they can feel confident with the 
decisions they’re making.

What’s the most common  
tax-related question or 
concern you’re hearing 
from your clients? 

DIAMOND: For tax years 
2018 and 2019, clients primarily 
focused on understanding and 
modeling how the income tax 
provisions of TCJA impacted 
them personally, as well as their 
businesses. Individual taxpayers 
have now begun to shift their 
thoughts to utilizing their 
remaining gift exemption—how 
and in what way should this 
powerful tool be leveraged? For 
2020, an individual’s lifetime 
exemption has increased to 
$11,580,000. With the increased 
lifetime estate, gift and 
generation-skipping transfer tax 
exemption expected to sunset at 
the end of 2025 and uncertainty 
in the political landscape, 
taxpayers’ thoughts have moved 
back to estate and gift-planning 
basics. We’re working closely with 

clients to review and reexamine 
their wealth transfer plans, and 
to discuss whether they want to 
make additional gifts to use their 
increased lifetime exemption.

As 2020 begins, what 
opportunities still exist for 
individuals or businesses 
to reduce their 2019 
taxes?

DIAMOND: With respect 
to trust filers, a trustee may 
consider a 65-day election, 
which allows the trustee to treat 
distributions made within the 
first 65 days of the new year as 
if the distributions had been 
made in the preceding year. The 
purpose of this election is to 
allocate tax attributes, such as 
income items, away from the 
trust to the beneficiaries. This 

may be beneficial if the aggregate 
tax paid on the distributed funds 
would be less if taxed at the 
beneficiary’s marginal income 
tax rate than it would be if it 
was taxed at the trust’s marginal 
income tax rate. The trustee can 
also allocate some or all of the 
trust’s estimated tax payments to 
the beneficiary to align the taxes 
paid with the income recognized.

What are some 
considerations for 
taxpayers regarding 
deductions for charitable 
contributions?

DIAMOND: While there’s no 
limit on the amount of charitable 
contributions that can be made 
in a year, there are limits on how 
much tax benefit can be obtained 
for the contribution, based on 
the type of asset donated and the 
charity receiving the donation. 
Charitable deductions require 
comprehensive documentation 
that the charity must provide. 

The rules are quite complex—
particularly following regulations 
passed in 2018 related to 
cash and noncash charitable 
contributions. It’s critical that 
taxpayers coordinate with the 
charities they support to get 
the documentation they need 
to ensure that all donations are 
considered valid.

What are some 
alternatives for taxpayers 
looking to defer capital 
gains taxes?

DIAMOND: Another 
alternative is an investment in 
an opportunity zone fund, which 
invests in real estate projects 
and businesses in qualified 
geographical areas. Subject to 
certain rules, taxpayers may 
elect to temporarily defer from 

inclusion in gross income 
virtually any type of capital gains 
from a sale or exchange with an 
unrelated person. The deferral 
lasts until the earlier of the sale 
or exchange of the opportunity 
zone fund investment or 
Dec. 31, 2026. Additionally, 
after holding an opportunity 
zone fund investment for a 
specified period, taxpayers 
may permanently reduce the 
originally-deferred gain by 
10% to 15%. After holding 
the opportunity zone fund 
investment for a period of at 
least 10 years, taxpayers may 
elect to receive a permanent 
exclusion of the appreciation 
of the investment through a 
full step-up in basis to the fair 
market value of the investment 
on the date such investment is 
sold or exchanged. As with tax 
planning generally, while the 
tax benefits could be significant, 
taxpayers should also evaluate 
whether the investment itself 
makesfinancial sense.

How can partnerships 
increase the qualified 
business income 
deduction for partners 
and stay on top of 
compliance and audit 
changes?

DIAMOND: Restructuring 
may allow a partnership to take 
advantage of various attributes 
related to the pass-through 
deduction, to help reduce the 
negative impact of losses, or for 
the books and records to more 
clearly define trades or businesses 
that may qualify for the pass-
through deduction. Modeling at 
both the entity and owners’ levels 
can help taxpayers determine the 
desired path forward. Revisiting 
how facts may have changed 
from the prior year should also 
be considered. Similarly, some 
taxpayers are reassessing their 
choice of entity, as the benefits 
of the pass-through deduction 
may not have been as great as 
they anticipated. New guidance 
is issued continuously, so it’s 
essential to stay on top of current 
guidance.

How have emerging 
technologies impacted 
how you and your 
colleagues do your jobs?

DIAMOND: Given the 
increased time compression 
to complete returns, we’ve 
implemented integrated tax 
technology tools to extract data 
from a Schedule K-1 and bridge 
the data into individual and 
trust applications. In addition, 
we’ve leveraged robotic process 
automation for those repetitive 
tasks that are time-consuming 
and primarily occur when 
time is of the essence. With the 
advancement of data wrangling 
solutions, we’re able to create 
and implement a customized 
solution in less time than the 
traditional approach of creating 
a custom application to deal 
with a specific need. Finally, 
document management systems 
and portals securely transfer 
data between engagement teams 
and the client, providing more 
transparency in the overall 
workflow process.

It’s the first quarter of a new year, and taxes are on the minds of businesses and individuals. While taxpayers are still absorbing the changes 
to the tax code made by the 2017 Tax Cuts and Jobs Act (TCJA), there’s still time to take action to adjust 2019 tax bills. 
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WENDY DIAMOND, CPA, 
leads the private wealth 
tax sector, a segment 
of Deloitte Private within 
Deloitte Tax LLP. In this role, 
she works with colleagues 
worldwide advising 
clients about income, gift 
and estate tax planning 
matters. She has 21 years 
of experience serving 
family offices, investment 
vehicles, closely held 
operating businesses and 
high-net-worth families 
who have complex 
investments both in the 
United States and abroad. 
She holds a bachelor’s 
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“WITH THE INCREASED LIFETIME ESTATE, GIFT AND 
GENERATION-SKIPPING TRANSFER TAX EXEMPTION 
EXPECTED TO SUNSET AT THE END OF 2025 AND 

UNCERTAINTY IN THE POLITICAL LANDSCAPE, TAXPAYERS’ 
THOUGHTS HAVE MOVED BACK TO ESTATE AND 

GIFT-PLANNING BASICS.”
WENDY DIAMOND


