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MULTISTATE INCOME/FRANCHISE TAX 

New Mexico enacts flat 
corporate income tax rate 
and taxes Subpart F income  
Tax Alert  

 

 

Overview  
On March 6, 2024, New Mexico’s governor signed House Bill 252 (H.B. 252) 
into law. This legislation enacts a flat corporate income tax rate of 5.9% 
effective January 1, 2025, updates the definition of the corporate income tax 
base to include Subpart F income, introduces several changes to the gross 
receipts tax, and includes some individual income tax changes to rates of tax 
and tax thresholds for the state’s graduated individual income tax. 
 
This Tax Alert summarizes some of the corporate income tax and gross receipts 
tax related provisions in H.B. 252. 

  

 

Corporate income tax 
 

• H.B. 252 eliminates the lower 4.8 percent corporate income tax rate 
applicable to income below $500,000, leaving a flat 5.9 percent rate 
for all income group, effective on January 1, 2025. 

• H.B. 252 expands the state’s corporate income tax base to include 
Subpart F income effective on January 1, 2025. 

• The legislation also narrows the exclusion from the water’s edge filing 
group from all corporations wherever organized that have less than 
twenty percent of their property, payroll, and sales sourced to 
locations within the United States to only corporations organized or 
incorporated outside the United States or its possessions or territories 
that have less than twenty percent of their property, payroll, and sales 
sourced to locations within the United States. 

• The legislation eliminates the sunset date for the single sales factor 
apportionment rule for taxpayers engaged in certain electricity 
generation, thereby allowing them to elect to apportion business 
income by single sales factor permanently. 

• H.B. 252 extends certain existing tax credits and creates several new 
tax credits related to geothermal ground-coupled heat pumps, 
geothermal electricity generation units, electric vehicles, and electric 
vehicle charging units. 

http://secure-web.cisco.com/1g9rQ6AIUCOg7Zz-_idW78P724Ysyu8Bj0_GVqHI75kywEg5VoUf1Z3dH-uQFNDGRaXfBerIFIxZPq3qW8AbOMYjqsubwcktWd-AnR4Iic0fAPZlcjq2yLiZ87QoBPqphC46ScfcUBt_CKUrL6pLCnNKKSoJ8JRfvyyNbgCqiMfcPY_5JggXTjf66lthYplSfp7Yt9n8xmJn9vx6EFPLIh5VCI46d8cB-sWspzROASgbgaxCQ57SJYa0-io_gnR9whg2EaybzNG6jOduwFM9aagE_evnP-6kvjcFqXiJL8-jeBze-vVA2Ufs_fcjityqrC0hd0y2ftQpIOFbv08rlRc75mdai4sLaXuuYvCNDaVOoKQYYt0BhyKHkz0qNT0GCMxm8DLVqYr8zXEJ2I-GCcvkK-PlqKfzo07oaQ0cH9U5qJ4k4pAqB6_BDg7HSup1rte071gPoFT2HVM1ZRtj8j7LAHHB-hyMpD0ChX9CfpZJ_cR2s1IisBKvCVAbXS-mKG9iTn7Vqb0NqdbwsuummpHxKRAHJ2z3xSIzr5FLjMDc/http%3A%2F%2Fcst.informz.net%2Fz%2FcjUucD9taT0xMTQyODMzOSZwPTEmdT0xMDUzNjc1NzY5JmxpPTEwNzM4NTM4MA%2Findex.html
http://www2.deloitte.com/us/en.html


Gross receipts tax 
 

• H.B. 252 allows a gross receipts tax deduction for sales of energy 
storage equipment to municipalities for the purpose of installing an 
energy storage facility from gross receipts base. 

• H.B. 252 further provides a gross receipts tax credit for sellers of dyed 
fuels on certain sales of such fuels. 
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