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Multistate Tax Alerts
What’s new in the States? Our Multistate Tax Alerts highlight selected state tax developments relevant to taxpayers, tax
professionals, and other interested persons. Read our more recent alerts below or visit the archive for ones you may have
missed.
Archives: http://www.deloitte.com/view/en_US/us/Services/tax/Multistate-Tax/multistate-tax-archive/index.htm?id=us:em:na:stm:eng:tax

Rhode Island Enacts Significant Tax Reforms
Rhode Island Governor Lincoln Chafee recently signed into law the fiscal 2015 Budget, Bill No. H 7133 SUB A as amended
(H.B. 7133). The new law substantially modifies and reforms various aspects of the Rhode Island Tax Law, including the
following:









Requires water’s edge combined reporting for members of a unitary group of affiliated business entities that are
more than 50% commonly owned and controlled. Such combination may, by way of a five year binding election,
be done on an affiliated group basis. Rhode Island passive investment companies with five or more full-time
employees are excluded from combined reporting.
Provides rules regarding the treatment of net operating losses and credits, including certain limitations.
Repeals the related-party expense addback requirement.
Repeals the franchise tax.
Reduces the corporate income tax rate from 9% to 7%.
Imposes the $500 minimum tax on S corporations.
Adopts single-sales factor apportionment for C corporations, with market-based sourcing for sales of other than
tangible personal property (other business entities retain the traditional evenly-weighted three factor formula). Each
unitary business group member’s receipts will be included without regard to whether the member has nexus in the
state (i.e., the “Finnigan” approach).

This Multistate Tax Alert summarizes the more significant law changes contained in H.B. 7133, which are effective for tax
years beginning on or after January 1, 2015, unless otherwise noted.
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Have a question?
If you have needs specifically related to this newsletter’s content, send us an email at
clientsandmarketsdeloittetax@deloitte.com to have a Deloitte Tax professional contact you.
About Deloitte
Deloitte refers to one or more of Deloitte Touche Tohmatsu Limited, a UK private company limited by
guarantee, and its network of member firms, each of which is a legally separate and independent entity.
Please see www.deloitte.com/about for a detailed description of the legal structure of Deloitte Touche
Tohmatsu Limited and its member firms. Please see www.deloitte.com/about for a detailed description of
the legal structure of Deloitte LLP and its subsidiaries. Certain services may not be available to attest clients
under the rules and regulations of public accounting.
Disclaimer
This publication contains general information only, and none of Deloitte Touche Tohmatsu Limited, its
member firms, or its and their affiliates are, by means of this publication, rendering accounting, business,
financial, investment, legal, tax, or other professional advice or services. This publication is not a substitute
for such professional advice or services, nor should it be used as a basis for any decision or action that may
affect your finances or your business. Before making any decision or taking any action that may affect your
finances or your business, you should consult a qualified professional adviser. None of Deloitte Touche
Tohmatsu Limited, its member firms, or its and their respective affiliates shall be responsible for any loss
whatsoever sustained by any person who relies on this publication.
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