
Ian: Jon, Victoria, Alex, thank you so much for 
coming on the podcast today, really looking 
forward to the conversation.

Jon: We’re happy to be here. 

Alex: Great to be with you. 

Victoria: Thanks for having us. 

Ian: All right, Jon, let’s start with you. So, we are 
less than two months until the election, and 
while the focus understandably has been on 
the pandemic and the economy, it is important 
to talk about the tax policy of the different 
candidates. So, at a high level for the two 
presidential candidates, can you tell us what 
their tax policies are and what to expect?

Jon: Yeah, and, Ian, you make an important 
observation. For some crazy reason, there are 
some Americans who don’t vote just on the 
tax code. They vote on other issues like the 
economy or the climate or health care. I don’t 
know why people would choose not to vote on 
tax policy.

However, the candidates really couldn’t be 
coming from more different places. As a 
general thematic matter, Vice President Biden’s 
tax policies can be described as generating 
additional revenue, mostly from corporations 
and wealthy individuals, in order to pay for 
desirable social policies, whether that’s health 
care expansion or student loan forgiveness or 
climate change legislation or infrastructure. 
But it’s generally taking taxes higher for 
corporations and the wealthy to pay for stuff 
he wants to fund. 

On the other hand, President Trump, who has a 
less well-articulated tax policy on his campaign, 

can generally be seen as somebody who 
mostly wants to extend current tax law.

As you know, Ian, in 2017 Congress passed 
the Tax Cuts and Jobs Act (TCJA). Many of the 
provisions of that law were temporary, expiring 
after 2025. Other provisions in that law sunset 
either on that date or before then. And so, 
there are phase-ins and phase-outs. And 
generally speaking, the president’s tax policy 
can be described as building on the successes 
of TCJA. 

There are a few places he’s talked about doing 
more. He’s talked about a capital gains tax 
cut. He’s talked about payroll tax cuts that 
go beyond his deferral order back in August. 
He’s talked about perhaps another round of 
middle-class tax cuts, which have been so far 
undefined. And he’s alluded to the possibility 
also of a further cut in the corporate rate, 
perhaps tied to incentives to get companies to 
bring supply chains back toward the US. But 
mostly it’s building on the successes of TCJA. 

Ian: And, Victoria, let’s go a little deeper into 
the two candidates’ specific positions, and 
let’s start with Vice President Biden, especially 
as Jon mentioned around the TCJA. What are 
some of his positions specifically related to 
corporate and business tax?

Victoria: Thanks, Ian. So, I think there are two 
high-level considerations. This kind of goes 
to Jon’s comments earlier. One is that from a 
Biden administration, there could be significant 
tax increases on both business income 
and capital income, which I can talk about 
in a second. And then secondly, for those 
businesses and taxpayers who have been 
implementing TCJA since it was enacted at the 
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end of 2017, there are a number of incentives 
that are included in TCJA, such as lower rates 
for business, but there are also a number 
of base broadeners or harsher provisions, 
especially like base erosion provisions, that are 
included on the international side.

In a Biden administration, you could see some 
of those incentives of TCJA be taken away or 
potentially reduced. And some of the base 
eroding provisions, for example, some of 
the base broadeners could be even actually 
made harsher. 

Just quickly on some of the high-level 
proposals to be considering from a Biden 
administration. Just yesterday, a potential 
Biden administration put out a proposal to 
address bringing manufacturing jobs back to 
the US. And he has talked before about trying 
to provide incentives to bring jobs back, and 
he’s talked before about preventing offshoring. 
But yesterday was actually a specific proposal, 
and it also built on other ideas that he has 
been publicly speaking to.

So usually in international provisions, usually 
there’s a carrot-and-stick approach. So, in 
TCJA there is GILTI, which is the stick and the 
carrot is FDII. Here, what Biden discusses is he 
talks about putting a tax or a penalty on those 
businesses that offshore manufacturing goods 
and services to a foreign nation and then sell 
those goods and services back into the US. 

And so, he has talked about consistently having 
a 28 percent corporate tax rate increase from 
the current law of 21 percent. And he would 
have a surtax on top of that business of 10 
percent of profits, which effectively would be 
a 30.8 percent effective tax rate. Within his 
proposal yesterday, he also talks about making 
stronger anti-inversion provisions, denying 
deductions and expenses for those businesses 
that offshore jobs and manufacturing 
and services. 

And additionally, he clarifies a point that—
he has talked about GILTI in the past and 
increasing the rate to 21 percent—but here 
in this proposal, he talks about a 21 percent 
minimum tax, which, as we know, GILTI does 
not, in the statute, operate as a minimum tax.

And so, this would be an increase on the 
minimum tax. And additionally, it would 
apply on a country-by-country basis, which 
is significant, which is not how GILTI operates 
currently. So those are some significant points. 

And then on the carrot approach to what 
he offered yesterday would be a 10 percent 
advanceable tax credit. It’s questionable about 
what the word advanceable means, whether 
that’s refundable. But that would be for any 
business that actually increased wages for jobs 
as well as provided rebuilt facilities that may 
have been closed due to a variety of reasons.

Just a few other quick points from the business 
perspective. As I said before, the 21 percent 
corporate tax rate is one of his significant 
proposals. He also would increase capital 
gains rates for ordinary income and dividend 
rates at ordinary rates for those taxpayers 
making more than a million to 39.6. And then, 
significantly, he would pull back the 199A, 
which is the pass-through business income 
deduction. And that would only be applied to 
those taxpayers who have less than $400,000 
of taxable income.

And then lastly, the most significant provision 
that is getting a lot of interest right now is a 15 
percent minimum tax on book income. And 
this is for businesses that have more than $100 
million of book profits. We don’t know what 
the term book income means, if that means 

GAAP or IFRS. It’s supposed to operate as an 
additional corporate tax. But as corporate AMT 
was taken away in TCJA, we don’t know how this 
will operate. But it is a very significant proposal 
because there are estimates anywhere 
between $300 billion and $800 billion, as 
he has discussed, about the broadness of 
this provision.

Ian: And then, Victoria, for President Trump, 
what are some of his positions and what are 
some of the things that we can expect if he is 
re-elected, specifically related to corporate and 
business tax?

Victoria: So, I think simply, of the two 
considerations I gave for Biden, it’s a little bit 
of a reverse. So, the first point is we’re likely in 
a Trump administration for the next four years 
not going to see significant tax increases on 
business income or capital income. It would 
actually be probably the reverse. From what 
Jon had talked about before, he has no specific 
proposal but has been open to dropping 
capital gains rates. He’s talked about dropping 
the corporate rate as well. So, he has not 
supported that in budget proposals. But those 
are things that he has expressed interest.

And then I think secondly, the other point is 
that for those businesses and taxpayers who 
have been implementing TCJA, for I think a 
large part, TCJA would stay intact and TCJA 
would not be significantly changed. There are 
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some significant temporary provisions that 
become harsher. For example, R&E expensing 
starts to convert to amortization and business 
interest expense limitation converts from 
EBITDA to EBIT.

Both of those will be addressed in this next 
administration. And obviously the next 
Congress will have to deal with that. But those 
are some changes for TCJA coming up that 
you could see being addressed in the next 
administration.

Ian: And, Jon, obviously, tax policy generally 
originates in Congress. So, I think it’s also 
important to talk about how the congressional 
elections could impact tax proposals. So, 
whether it’s continued divided government, or 
one party controls the House, the Senate, the 
White House, what do you think we should be 
looking for there?

Jon: I mean, you could not be more spot on. 
Tax policy, despite the big directional push 
given to it by the president, is really written by 
the tax writing committees in the Congress and 
passed by the House and the Senate, who then 
presumably reconcile their differences and 
send the bill to the president for his signature. 

Obviously, a change in the White House is 
most meaningful on a tax policy basis if it’s 
accompanied also by a switch in party control 
in the Senate, which is currently controlled 
by the Republicans. Likewise, a Trump 
victory is most significant in tax policy if it is 
accompanied by the Republicans both keeping 
the Senate and picking up the House. 

So, if you like the status quo, if you want to see 
sort of gridlock on tax policy or almost any 
issue, divided government is the way to go. If 
you want change, whether that’s the kind of 
change offered by Vice President Biden or the 
change offered by President Trump, you want 
one party control because really with only 
and unified control will we see big, substantial 
movement on the tax policy front.

Ian: And, Alex, I’m sure as we’re having this 
conversation, you’ve got your calculator out 
and adding up all these numbers. But two 
questions for you. First is, how is the federal 
budget going to be impacted by some of these 
proposals? And the second part is, how is the 
federal deficit going to be impacted by some of 

these proposals, especially when you consider 
the trillions of dollars that we’ve had to spend 
to try and control COVID-19.

Alex: Yeah, I mean, I think it’s a really, really 
important point to bring up and discuss, 
because it’s really impossible to extricate tax 
policy from the broader budget situation. I 
mean, you look at what’s going on in Congress 
right now with respect to the Phase Four talks. 
As we speak, they’ve basically entirely run 
aground over a difference between the two 
sides on how much we should spend on a relief 
bill. And so, the budget is really important.

When you look back just to March of this year, 
right as the pandemic was kind of taking hold 
in the US, the Congressional Budget Office 
was predicting about a $1 trillion deficit for the 
current fiscal year, growing steadily into the 
future as baby boomers retire and interest 
costs grow.

At this point now, due to projections that we 
just got last week, they’re predicting a $3.3 
trillion deficit for the current fiscal year. That 
would be 16 percent of the economy, the 
biggest deficit since World War II. So, we are in 
uncharted waters, and this is going to be a big 
factor going forward. 

When you look at the two candidates, though, 
it’s a little bit strange because Joe Biden, for 
his part, has put forward a very broad tax plan. 
In terms of gross revenue increases, it would 
be about $4 trillion. But he seems to have 
earmarked almost every one of those dollars 
for some type of new spending program or an 
increase in a refundable tax credit, such that 
his tax platform would be kind of a net nothing 
on the deficit. 

President Trump, I think it’s kind of the reverse 
case, as Jon and Victoria pointed out, a big 
part of his platform is making permanent the 
individual changes within the TCJA. I have not 
heard any talk about trying to pay for that. 
So that would be probably $1–$2 trillion, 
depending on when it gets done.

He has had past budget proposals that he’s 
sent to Congress that have shown deficits 
coming down over time. But I think Jon and 
Victoria would probably agree that even 
Republicans thought some of the assumptions 
underlying those budgets in terms of economic 

growth and some really, really steep spending 
cuts on the discretionary spending side, that 
it just might not be that realistic. So, from my 
perspective at least, neither of the party’s 
candidates are really taking deficit reduction 
seriously at the moment. 

And so that’s kind of where we’re at. We’re in 
the midst of a crisis. Obviously, we need the 
fiscal support, and interest rates are at rock 
bottom levels, so even as we pile on all this 
new debt, the government’s interest costs are 
falling, so it’s kind of a conundrum there. 

So, we’ll see where this goes. It could kind of 
take a situation where bond investors start to 
get a little jittery about the credit position of 
the US, and I think that might force lawmakers 
to get serious about the deficit, but that could 
be years off. 

Ian: So, I think we’ve got time for one last 
question here, and I’d actually like to ask each 
of you this. And Jon, let’s start with you. As I 
mentioned at the top, less than two months 
before the election, what should corporate 
taxpayers be focused on or even looking for 
between now and Election Day? 

Jon: Well, they can hope for some additional 
insights from the candidates about the 
specifics of their tax plan. As Victoria noted, 
Vice President Biden has put forward a 
new minimum tax for companies with book 
income but not taxable profits. There’s a lot of 
questions around that.

There’s a lot of questions about a variety 
of things from the candidates, so, they can 
hope for, between now and November, some 
additional clarity as to what some of those tax 
ideas might really mean. 

But in reality, what they need to be thinking 
about is how to be nimble, because when we 
wake up on November 4, we may find ourselves 
in a situation in which taxpayers are facing the 
possibility of a blue wave or a red wave.

And so I think that what I would suggest to 
tax executives now is think about how to be 
nimble in November and December and what 
you could do at that point to take advantage of 
opportunities or mitigate challenges that may 
be arising as a result of the election results.
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Ian: Victoria, same question for you. What 
do you think corporate taxpayers should be 
looking out for over the next couple of months? 

Victoria: So, I’ll piggyback off of what Jon just 
said. I think you’re looking for more detail 
between now and the election or end of the 
year, whether that’s for the White House or 
the Senate specifically. But I think that you 
should be conscious about what members 
and specifically the committees, the tax writing 
committees, both Ways and Means and Senate 
Finance, the members of either one of those 
committees are doing.

So, for example, if they put out a bill that was a 
15 percent book minimum tax—one of those 
members did—I think that’s significant to look 
for, because given my experience working at 
Ways and Means, and I’m sure Jon would agree, 
is that the committees are heavily involved with 
the members and their proposals and likely 
that proposal went through the committee 
staff. And so, if it did, that’s something to look at 
for next year, what this proposal could be.

And I also would add maybe just a small 
point, which is right now, if Biden does win 
the election, Biden has talked about focusing 
on a relief package. But the question is, what 

would be the package after that? So, you think 
the COVID package would be some type of 
stimulus, but what is the big, significant win that 
his administration wants to do in the first year? 

And right now, we don’t know that answer. 
And so, until we do, it’s hard to know what 
type of tax increases or tax policy could be 
associated with that. So, I think those are two 
considerations to be thinking about.

Ian: And, Alex, finally to you, what are your 
thoughts about some of the things the 
taxpayers should be looking for over the next 
couple of months prior to the election? 

Alex: Yeah, I mean, with two months to the 
election, it’s going to come rapidly, and I’d 
be personally surprised if we saw too much 
more granular detail out of the campaigns that 
people in the tax world could model or start to 
really dig into.

So, in that sense, I’d kind of reiterate that same 
thing that I think Jon and Victoria both said 
is your eyes are kind of drawn to Congress. 
And I might drill down on one person in 
particular, and that’s Ron Wyden from Oregon, 
who is the current ranking member of the 
Finance Committee. He would be chairman if 
Democrats take the Senate. 

His most recent kind of idea is to mark capital 
assets to market on an annual basis. He has 
some detailed thoughts on that. He’s talked 
about kind of a different approach to taxing 
carried interest, reforming energy taxation to 
make it more technology neutral, and how we 
dole out incentives for energy. He used to be 
a big thinker on international tax reform. So 
maybe just take a second look at Ron Wyden’s 
plans, just as you prepare for what the next 
four years could bring.

Ian: Jon, Victoria, and Alex, thank you so much 
for coming on. I would love to have you come 
back on the podcast following the election, but 
thanks again for being here today. 

Jon: Happy to do it, Ian. Everybody take care.

Victoria: Thank you.


