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Income tax payment exemption
applicable to cooperative associations’
net taxable income from territorial
source.

Bolivarian Republic of Venezuela's
Presidential Decree N°4695 was
published in Official Gazette N°42399
of June 15, 2022 setting forth an
income tax (ISLR) payment exemption
applicable to net taxable income
from territorial source obtained by

cooperative associations incorporated

in accordance with provisions contained

in the Decree with the Force of Special
Act on Cooperative Associations ' .

Requirements and conditions to enjoy this
benefit

* Cooperative associations that expect to enjoy
the benefit shall update the Tax Information
Registration Certificate (RIF), submitting their
current compliance certificate issued by the
National Superintendency of Cooperatives.

* The exemption beneficiaries shall submit
the corresponding annual filing of net global
taxable and exempted income under the terms
and conditions established in the income tax
regulations.

* Those failing to comply with obligations and
requirements established in such exemption
decree, in the income tax law, its regulations and
other applicable standards will lose the referred-
to benefit.

Other relevant aspects

* Determining exempted income requires the
application of standards contained in the Income
Tax Decree-Law relating to revenue, costs and
items deducted from taxable income.

* Costs and common deductions applicable
to taxable or exempted income shall be
proportionally distributed.

* Losses arising on exempted activities cannot be
attributed in any fiscal year to income generated
by activities subject to income taxes.

* The exemption will be applied for current fiscal
year, as from the decree’s effective date.

Effective date

* The decree is effective for one (01) year as from
the date of its publication in Official Gazette; i.e.,
June 15, 2022.

" Cooperative Associations Special Act, published in Official Gazette N°37285 of
September 18, 2001.

2 Decree N°2163 setting forth the Partial Amendment to Income Tax Decree-Law.

Extraordinary Official Gazette N°6210 dated December 30, 2015.
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a legally separate and independent entity. Please see www.deloitte.com to learn more about our global network of member firms.
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a globally connected network of member firms in more than 150 countries, Deloitte brings world-class capabilities and high-quality service to clients, delivering the
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This presentation contains general information only, and Deloitte is not, by means of this document, rendering accounting, business, financial, investment, legal, tax or
other professional advice or services.

This presentation is not a substitute for such professional advice or services, nor should it be used as a basis for any decision or action that may affect your business.
Before making any decision or taking any action that may affect your business, you should consult a qualified professional advisor. No representations, warranties or
undertakings (express or implied) are given as to the accuracy or completeness of the information in this communication, and Deloitte shall not be liable or responsible
for any loss or damage sustained by any person relying on this presentation.
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