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As you might be aware, during the past period, the General 
Department of Taxation and local Tax authorities have issued 
several guidance on tax treatment applied to Covid-19 related 
expenses. The most concerning point for taxpayers is that such 
expenses would be considered as taxable benefits and subject 
to Personal Income Tax (“PIT”) if they are provided on an 
identifiable basis. Several companies/business groups have 
raised their concerns about this point to relevant authorities to 
ask for a more favorable tax treatment.

Accordingly, on 27 October 2021, the GDT has just issued 
Official Letter No. 4110/TCT-DNNCN (“Official Letter 4110”) to 
provide the official reply about the tax treatment on 
employees’ expenses related to Covid-19 from Corporate 
Income Tax (“CIT”) and PIT perspective. The recipients of this 
Official Letter 4110 include: (i) Embassy of the Republic of 
Korea in Vietnam, (ii) European Chamber of Commerce and (iii) 
Vietnam Business Forum.

General information

According to Official Letter 4110, expenses related to Covid-19 
would be treated as deductible for CIT and non-taxable for PIT 
if such can be proved to be actually incurred with legitimate 
supporting documents/invoices. Typical types of expenses 
include:

• Quarantine expenses under the current situation of Covid-19 
in Vietnam and in foreign countries for the case of overseas 
business trips: meal, accommodation, Covid-19 testing, 
picking up when immigrating into Vietnam or from the place 
where the individuals are required to travel to the 
quarantine places, other costs of living during the quarantine 
medical period, etc. to follow requirements of relevant 
authorities;

• Expenses for Covid-19 testing or buying testing kits for 
employees; and

• Expenses for buying protective facilities for employees 
against Covid-19 at work and meal/accommodation 
expenses when employees are required to stay at the 
workplace.

Notable points

The company is suggested to review the eligibility of expenses related to Covid-19 and make appropriate adjustments regarding tax 
filing/declarations to take advantage of this favorable ruling. Please reach to out Deloitte team should you need further clarification in 
this regard.

Deloitte’s suggestion
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