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Following the evaluation and summary of over 30 years implementing the foreign 

investment attraction policies (1987 - present), the Political Bureau, the highest body of 

the Vietnamese Communist Party, has recently issued Resolution No. 50/NQ-TW on 

"Orientation towards the institutional and policy enhancement, increasing the 

quality and efficiency of foreign investment cooperation up to 2030” 

(“Resolution 50”). 

 

Resolution 50 shows that Vietnam is gradually enhancing its institutions and policies 

towards (i) approaching advanced international standards, harmonizing with international 

commitments; (ii) selectively attracting foreign investment, and preferring quality, 

efficiency, technology and environment as the main evaluation criteria. Simultaneously, 
with the policy of "investment cooperation", Resolution 50 also expresses the view on 

equality and initiatives of Vietnam in cooperating with foreign partners and upholding the 

responsibilities of foreign investors with their investment in Vietnam. 

 

It is expected that during the period from now to the initial years of the Government’s 

new tenure from 2021 to 2026, the institutional and policy system of Vietnam will 

experience significant changes to achieve the goals, missions, and solutions set out in 

Resolution 50. 

 

Fundamental changes 

 

In order to implement Resolution 50, the Ministry of Planning and Investment has recently 

performed a draft resolution for the Government on the Action Program of the 

Government to implement Resolution 50. Accordingly, from now to 2020, it is 

expected that a series of current laws such as the Law on Investment, the Law on 

Enterprises, Tax laws (related to tax incentives), the Law on Land, and the Law on 

Environmental Protection will be amended and supplemented. Besides, a number of new 

laws such as the Law on Anti-Transfer Pricing, the Law on Promotion and Development of 

Supporting Industries will be conducted and issued. 

 

In fact, the latest proposals of the draft amended Law on Investment have reflected the 

spirit of Resolution 50 and it is expected to be adopted and effective from 1 January 2021. 

 

Notable points 

 

The aforementioned major changes in the institutional system and policies could have 
significant impacts on foreign investors who have been and/or will be investing in Vietnam. 

A number of important contents and orientations in Resolution 50 which would be 

institutionalized and taken closely from foreign investors include: 

 

(1) Opportunities in industries and locations which Vietnam would encourage 

to attract investment  

 

• Encouraging projects using advanced technology, new technology, high technology 

and clean technology; 

 

• Outstanding incentives policies for large-scaled projects, key national projects,  

projects to set up research and development centers and innovation centers of 

multinational corporations;  
 

• Certain policies to attract foreign investment to the locations that must ensure to 

be reasonable and suitable to the orientation, planning and requirements for 

development of key regions and areas. 
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(2) Management and supervision measures towards foreign investors of 

Vietnam 

 

• Supplementing regulations on “conditions on national defense and security” in the 

process of reviewing and issuing Investment Registration Certificate for new 

investment projects and the process of considering and approving investment 

activities through capital contribution and purchase of shares; 

 

• Supplementing regulations to govern thin capitalization, shadow investment under 

the name of other parties to avoid regulatory restrictions, and transfer pricing; 

 
• Creating a list of restricted/prohibited businesses for foreign investment in 

accordance with international commitments; 

 

• Supplementing the regulations on rejecting the expansion and duration extension 

of projects which use outdated technology and potentially cause environmental 

pollution and exploited resources 

 

How should foreign investors prepare? 

 

In order to timely adapt and take up the potential opportunities arising from the 

institutional and policy changes in Resolution 50, foreign investors should consider the 

following actions: 

 

• Monitoring and following action programs of the Government and relevant 

Ministries and agencies to implement Resolution 50 in order to promptly grasp and 

study the changes in Vietnam's institutions and policies for the upcoming period 

for the assessment of challenges as well as the opportunities in industries and 

locations;  

 

• Cooperating with business associations to contribute ideas (on business investment 

practices, international standards and practices, etc.) to the Government agencies 

on relevant contents of draft legal documents, aiming at new institutional goals 

and policies with high practicality, clarity and ease of implementation, and 

guaranteeing the legitimate rights of investors; 

 

• Reviewing the supply chains to identify investment opportunities, possible benefits; 
as well as potential risks and impacts from these institutional changes; 

 

• Regularly connecting and following updates from professional consulting firms for 

timely capturing any new legal policies affecting your operation and business 

investment plans. 

 

 

***** 

 

As an experienced consulting firm having long-term cooperation with the Government and 

Ministries to participate in the development of legal documents in different fields, Deloitte 

Vietnam will closely monitor  the progress of implementing Resolution 50 and promptly 

update it to our customers. Please contact us if you are interested in Resolution 50 and 
its potential impacts on your current business.  
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