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Deloitte Corporate Finance’s Life Sciences & Health Care Practice

Deloitte Corporate Finance LLC (DCF) is a leading, global middle-market M&A adviser. Our professionals have extensive
knowledge in the life sciences and health care spaces and use their experience to help clients enhance value.

Life Sciences & Health Care Leadership

@)

N |
2023 Global M&A * Health care services
#2 Advisor by deals
simon Gisby completed.® » Health care technology
Managing Director
New York, NY = Life sciences and pharma services
sgisby@deloitte.com Completed deals
542 in 2023. = Medical devices and supplies
=  Deep relationships in place to gain
critical strategic intelligence and ® Payors and payor services

) effectively market businesses.
Al Silverman

Senior Associate =  Worldwide, DCF has access to 2,400

acj.’;ﬁgg:;f;rl]védeloitte_com Corporate Finance professionals
throughout the Deloitte Touche
Tohmatsu Limited network of member
firms in 60 countries that complement
the North American team.

Eric Steinberg

Senior Vice President
Charlotte, NC
esteinberg@deloitte.com

=  Top global middle-market financial
advisor in 2023 according to
Mergermarket.()

Copyright © 2024 Deloitte Development LLC. All rights reserved. Life Sciences & Health Care Quarterly Update 1



Table of contents

Deloitte thought leadership

Health Care services

Health Care technology

Medical devices and supplies

Payors and payor services

MOOIEIODEEEICIGIEE)

19 5 5 1 1 o
I P 1550 6 5

Appendix

[CIRCIROIROIRICINICIR]

I Life Sciences and pharma services

Copyright © 2024 Deloitte Development LLC. All rights reserved. Life Sciences & Health Care Quarterly Update 2



Deloitte Thought Leadership

Deloitte thought leadership

A | 4

= Deloitte stays abreast of industry trends and makes significant
investments in producing cutting-edge thought leadership.

= Deloitte is deeply committed to providing insights that help keep
clients on the forefront of critical trends.

® Focused research on industry drivers and trends enables Deloitte
to demonstrate eminence in the life sciences and health care market
by redefining the lens through which industry leaders operate.

Extensive knowledge network

= DCF leverages its
expansive, cross-business
knowledge network,
extensive consulting
reports, and in-depth
industry research to help
drive results and provide
differentiated insights
for our clients.

k=i

Be Empowered Pay It Forward Be Resourceful Build Knowledge

Recent insights

Intelligent post-launch
patient support
En patient safety with Al

Deloitte. ottt e
Insights

Rethinking when and how to
use race appropriately in
care delivery

Bias in care delivery can be addressed through a system-
level approach to data, algorithms, and technologies

Deloitte : e A
Insights ;
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Health Care Services

Sector Trends (V)

Select Recent M&A Activity?

The continued high cost of labor and supplies, coupled with a Close Date Target Acquiror Implied EV ($M)
growing number of high-acuity patients, is causing financial o+o
stress for hospitals. Even though hospital visits are increasing, All hospice operations and an o* 883 /I’Eai‘o_*_
. : oA : : > . . - P + =
long-term financial stability remains as a risk. The advent of Al April 2024 assisted living facility of Covenant o ¢ 11, are Corporation $85.00 A 8] +\\‘/+ R
powered clinics-in-a-box, with features like biometric body Health and Community Services T AN &l
scans and virtual doctor consultations, is set to revolutionize Inc. E—‘N 9@@0 +O+
health care delivery in the long-term. Generative Al solutions = ++©+o +/—’++°f°
: o o . June 2024 Stayton At Museum Way Buckner Westminster Place $81.00 Og—+ +? 2 D
are being utilized to manage administrative tasks such as +® \\+/1) ﬁ, 3
. : A 2
revenue (':ycle management, a trend that will continue through Noril 2024 Sientra (Breast Reconstruction and Tiver BioSciences 642,50 9Ot ( ++ g(\\ //)
the remainder of 2024. P Augmentation Business) € ' 04-{0 +°/;/ +0
+E930
°+o =2
June 2024 Archway Traditional Care Center  Bibb County Holdings Il $6.75 SRR~z
April 2024 Mindbalanced nDatalyze $2.76

Select Public Comparables®® Sector Trading Metrics? Historical EV/EBITDA Multiples®

. EV/LTM Revenue
company Name Enterprlse Value (sM) emmm— S &P 500 e Health Care Services
- . Maxi |
DaVita Inc. $24,466.11 Minimum Median aximum 16x
. . 0.5x 0.6x
Quest Diagnostics, Inc. $20,198.22 12x 1
Acadia Healthcare, Inc. $8,109.59 8x - M
. EV/LTM EBITDA
Option Care Health, Inc. $6,641.69 ax
. Minimum Median Maximum
Amedisys, Inc. $3,424.68
Cano Health $1,063.70 10.0x m— 10.9x a1lalasfasfasfeslasladfarlazlasfasfatlesesladfarlazlsfasfatleslesladarlazlasfadatfes
ano Heatth. AR 2017 2018 2019 2020 2021 2022 2023 24
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Health Care Technology

Sector Trends (V)

The health care IT sector is experiencing heightened interest
due to evolving advancements in technology. Al's use in
healthcare is expected to grow 37.5% annually through 2030
and exceed $200 billion in value. Data platforms, key to Value-
Based Care (VBC) success, are anticipated to gain traction,
especially those that validate and enhance data quality and
integrity.

Select Recent M&A Activity?

Close Date Target Acquiror Implied EV (SM)
May 2024 ShockWave Medical Johnson & Johnson (NYSE: JNJ) $12,070.77
June 2024 Model N, Inc. \L/L'Scta Equity Partners Management, $1,160.53
April 2024 MIM Software, Inc. (GNEaI:j::é\SC:aéi;ghnoIogies, Inc. $293.00
April 2024 Invicro, LLC Calyx Services, Inc. $115.00
June 2024 Pro-Ficiency Holdings, Inc. Simulations Plus, Inc. $100.00

Select Public Comparables® Sector Trading Metrics? Historical EV/EBITDA Multiples®

Company Name Enterprise Value ($M) EV/LTM Revenue 1207 — 58P 500
. . . e Health Care Technology
100x 1
Veeva Systems, Inc. $28,118.13 Minimum Median Maximum "
. . 5.8x 7.9x 80x
MultiPlan Corporation $5,028.30
60x
Teladoc Health, Inc. $2,990.89
) EV/LTM EBITDA 40¢ 1
Omnicell, Inc. $1,476.36
20x A
Minimum Median Maximum — —
Health Catalyst, Inc. $370.31
31.9x 46.9x Q1|Q2|Q3|Q4 Q1|Q2|Q3|Q4 Q1|Q2|Q3|Q4 Q1|Q2|Q3|Q4 Q1|Q2|Q3|Q4 Q1|Q2|Q3|Q4 Q1|Q2|Q3|Q4 atlaz
American Well C ti -$109. m '
merican € orporation 5109 79 2017 2018 2019 2020 2021 2022 2023 2024
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Life Sciences and Pharma Services

Sector Trends (1) Select Recent M&A Activity?

Amidst capital markets uncertainties, life sciences companies Close Date Target Acquiror Implied EV ($M)
are working to ensure they are ready for IPOs and M&A

transactions once market challenges abate. Innovative entry

AN

due to challenging conditions, but the SEC has intensified
regulatory scrutiny on unconventional public entry methods,
adding compliance requirements. Despite uncertainties,

methods like reverse mergers are being explored in the interim April 2024 Vertex Pharmaceuticals Alpine Immune Sciences $4,594.34 &m %Igﬁp
(
o

el

ofo\)

industry analysts are cautiously optimistic about 2024 with June 2024 Deciphera Pharmaceuticals ONO Pharmaceutical

! . . 2,127.47
expected sustained M&A activity and potential IPO resurgence 2 @
in the latter half of the year.
June 2024 SeqlLL, Inc. Atlantic International Corp. $184.94 IJIC é °
May 2024 Landos Biopharma, Inc. AbbVie, Inc. $183.50
April 2024 Societal CDMO, Inc. CoreRx, Inc. $165.69

Select Public Comparables® Sector Trading Metrics® Historical EV/EBITDA Multiples®

EV/LTM Revenue

Company Name Enterprise Value ($M) — 58P 500
Minimum Medi Maximum 20x A e | ife Sciences & Pharma Services
AbbVie Inc. $369,040.82 edian
5.9x 6.4x 16x
Merck & Co., Inc. $362,065.01
12x 4
Thermo Fisher Scientific Inc. $239,554.13
EV/LTM EBITDA &
Amgen Inc. $206,041.46 .
.
) Minimum Median Maximum
Pfizer Inc. $215,564.52
18.7x IE— 20.2x a1la|asfasfasfeslasadfarlazlaslasasfedesladarlazlasladarloslasladfarlazlasfadfarfod
IQVIA Holdi Inc. .
Q oldings Inc $50'689 37 2017 2018 2019 2020 2021 2022 2023 2024
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Medical Devices and Supplies

Sector Trends (1) Select Recent M&A Activity?

The medical device industry is increasingly focused on Close Date Target Acquiror Implied EV ($M)
incorporating data to support evidence-based approaches that
address the needs of diverse user populations. For example,
remote care enhances medical services with and helps enable
patients to administer medications or monitor their conditions

May 2024 Hu-Friedy Mfg. Co., LLC Peak Rock Capital, LLC $787.50

at home, minimizing the need for hospital equipment. Digital April 2024 Acclarent Integra Lifesciences $280.00
therapeutic devices are set to grow by 29.8% annually in the O

U..S. thrgugh 2025, dr|\{en by increased demand for at-home April 2024 ARTMS, Inc. Telix Pharmaceuticals Limited $57.50 ==
diagnostics and self-testing. (ASX:TLX) =)
Business assets of Eugia US Empower Clinic Services New == )
May 2024
ay Manufacturing, LLC Jersey, LLC $52.00
April 2024 Certain Assets of Sientra, Inc. Tiger Aesthetics Medical, LLC $42.50

Select Public Comparables® Sector Trading Metrics® Historical EV/EBITDA Multiples®

EV/LTM Revenue 32x -
28x 4

m— S & P 500 e Devices and Supplies

Company Name Enterprise Value ($M)

Johnson & Johnson $359,174.23 Minimum Median Maximum

24x A
5.3x 5.7x
Abbott Laboratoires $188,933.34 _m 20x
16x A
Medtronic plc $123,609.48 -1 —-/-—v-’-'/\/f

EV/LTM EBITDA

Stryker Corporation $146,100.74 8 1
Becton, Dickinson and Company $86,416.86 Minimum Median Maximum "
Baxter International Inc $33 005.49 20.8x _m 22.5x Q1|QZ|Q3|Q4 Q1|Q2|Q3|Q4 Q1|Q2|Q3|Q4 Q1|QZ|Q3|Q4 Q1|Q2|Q3|Q4 Q1|Q2|Q3|Q4 Q1|Q2|Q3|Q4 Q1|QZ

2017 2018 2019 2020 2021 2022 2023 2024
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Payors and Payor Services

Sector Trends (1) Select Recent M&A Activity?

Payers are grappling with rising costs from expensive therapies Close Date Target Acquiror Implied EV ($M)
and labor shortages, potentially increasing employer insurance
rates by 9% by 2024. Al and digital technologies offer potential

. . June 2024 Fisher Brown Bottrell Insurance Marsh McLennan Agenc 345.00

cost reductions, though data privacy and governance are gency 2

challenges. : To add-ress-these fllnanual-press.ures:, many pay.ers Vo 2024 Quintessence Business Solutions & . "

are enhancing vertical integration by investing in pharmacies, ay Services Firstsource Solutions $39.25

providers, and alternative care sites to maximize benefits tal Health ] ]

through better utilization and integration by plan members. April 2024 ?_/ilm?teljjea theare Services Private Bajaj Finserv Health Limited $38.96
June 2024 iCG Pay CSG International $17.00
May 2024 Medicare Group USA SG Benefit Providers $5.00

Select Public Comparables® Sector Trading Metrics® Historical EV/EBITDA Multiples®

Company Name Enterprise Value ($M) EV/LTM Revenue — 2P 500
.. . . s Payor and Payor Services
UnitedHealth Group, Inc. $519,872.30 Minimum Median Maximum 16x -
0.8x 0.9x
Elevance Health, Inc. $146,264.95 12x A
The Cigna Group $132,938.90 8x
EV/LTM EBITDA

Humana, Inc. $48,814.66 ax

. Minimum Median Maximum
Centene Corporation $41,320.41
Molina Healthcare. Inc $17,345.98 11.1x m— 12.8x a1laz|z|aslarfozlasladatlazlasladarlazlazfasar]aragladarlazlasfadadfodasladarlaz

T T 2017 2018 2019 2020 2021 2022 2023|2024

Copyright © 2024 Deloitte Development LLC. All rights reserved. Life Sciences & Health Care Quarterly Update 8



Appendix

1.

Mergermarket. Accessed February 26, 2024. Data as of February 26, 2024.

Sector trends in Q2, 2024.

a.

b.

Forbes. The 10 Biggest Trends Revolutionizing Healthcare In 2024, The 10 Biggest Trends Revolutionizing Healthcare In

2024 (forbes.com)

Goodwin. Healthcare M&A and Financing Trends and Predictions for 2024, Healthcare M&A and Financing Trends and
Predictions for 2024 | Insights & Resources | Goodwin (goodwinlaw.com)

Relevant transactions in Q2, 2024.

a.
b.

S&P Capital 1Q . Accessed July 16, 2024. Data as of July 16, 2024.
PitchBook. Accessed July 24, 2023. Data as of July 24, 2024.

Select public comparables set in Q2, 2024.

a.

PitchBook. Accessed July 24, 2024. Data as of July 24, 2024.

Expanded public comparables set in Q4, 2023.

a.

S&P Capital 1Q . Accessed July 16, 2023. Data as of July 16, 2024.

Sector trends in Q2, 2024.

a.

b.

Westmonroe. Healthcare investing: Trends and opportunities in 2024, Healthcare investing: Trends and opportunities in
2024 | West Monroe

Caplinked. Healthcare M&A: Market Trends & Opportunities to Know for 2024, Healthcare M&A: Market Trends &
Opportunities to Know for 2024 (caplinked.com)

Liveswitch. 8 Technology-Driven Healthcare Trends in 2024, 8 Technology-Driven Healthcare Trends in 2024

(liveswitch.io)

Relevant transactions in Q2, 2024.

a.
b.

S&P Capital 1Q . Accessed July 16, 2024. Data as of July 16, 2024.
PitchBook. Accessed July 24, 2024. Data as of July 24, 2024.

Select public comparables set in Q2, 2024.

a.

PitchBook. Accessed July 24, 2024. Data as of July 24, 2024.

Expanded public comparables set in Q4, 2023.

a.

S&P Capital 1Q . Accessed July 16, 2024. Data as of July 16, 2024.

Sector trends in Q2, 2024.

a.
b.

Alpha Sense. M&A in Healthcare: 2024 Outlook, M&A in Healthcare: 2024 Outlook (alpha-sense.com)

Alliedmarket Resecrh, Top 5 Life Science Trends For Q2 2024: Innovations Reshaping The Future Of Healthcare, Top 5 Life

Science Trends for Q2 2024 (alliedmarketresearch.com)

Relevant transactions in Q2, 2024.

a. S&P Capital 1Q . Accessed July 16, 2024. Data as of July 16, 2024

b. PitchBook. Accessed July 24, 2024. Data as of July 24, 2024.
Select public comparables set in Q2, 2024.

a. PitchBook. Accessed July 24, 2024. Data as of July 24, 2024.
Expanded public comparables set in Q4, 2023.

a. S&P Capital 1Q . Accessed July 16, 2024. Data as of July 16, 2024

Sector trends in Q2, 2024.
a. Alpha Sense. M&A in Healthcare: 2024 Outlook, M&A in Healthcare: 2024 Outlook (alpha-sense.com)
b. Liveswitch. 8 Technology-Driven Healthcare Trends in 2024, 8 Technology-Driven Healthcare Trends in
2024 (liveswitch.io)
Relevant Transactions in Q2, 2024
a. S&P Capital 1Q. Accessed July 16, 2024. Data as of July 16, 2024.
b. PitchBook. Accessed July 24, 2024. Data as of July 24, 2024.
Select public comparables set in Q2, 2024.
a. PitchBook. Accessed July 24, 2024. Data as of July 24, 2024.
Expanded public comparables set in Q4, 2023.
a. S&P Capital IQ . Accessed July 16, 2024. Data as of July 16, 2024.

Sector trends in Q2, 2024.
a. Mckinsey. 2024 payers outlook: Opportunities abound, 2024 payers outlook: Opportunities abound |
McKinsey
Relevant transactions in Q1, 2024.
a. S&P Capital 1Q . Accessed July 16, 2024. Data as of July 16, 2024.
b. PitchBook. Accessed July 24, 2023. Data as of July 24, 2024.
Select public comparables set in Q2, 2024.
a. PitchBook. Accessed July 24, 2024. Data as of July 24, 2024.
Expanded public comparables set in Q4, 2023.
a. S&P Capital 1Q . Accessed July 16, 2024. Data as of July 16, 2024.
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https://www.forbes.com/sites/bernardmarr/2023/10/03/the-10-biggest-trends-revolutionizing-healthcare-in-2024/
https://www.forbes.com/sites/bernardmarr/2023/10/03/the-10-biggest-trends-revolutionizing-healthcare-in-2024/
https://www.goodwinlaw.com/en/insights/publications/2024/04/insights-healthcare-ma-financing-trends-and-predictions-for-2024
https://www.goodwinlaw.com/en/insights/publications/2024/04/insights-healthcare-ma-financing-trends-and-predictions-for-2024
https://www.westmonroe.com/perspectives/in-brief/healthcare-investing-trends-and-opportunities
https://www.westmonroe.com/perspectives/in-brief/healthcare-investing-trends-and-opportunities
https://www.caplinked.com/blog/healthcare-ma-trends/
https://www.caplinked.com/blog/healthcare-ma-trends/
https://www.liveswitch.io/blog/tech-healthcare-trends-2024
https://www.liveswitch.io/blog/tech-healthcare-trends-2024
https://www.alpha-sense.com/blog/trends/mergers-and-acquisitions-in-healthcare-outlook/
https://www.alliedmarketresearch.com/resource-center/trends-and-outlook/life-sciences/top-5-life-science-trends-q2-2024#:%7E:text=Top%205%20Life%20Science%20Trends%20for%20Q2%202024%3A,a%20Path%20for%20the%20Future%20of%20Healthcare%20
https://www.alliedmarketresearch.com/resource-center/trends-and-outlook/life-sciences/top-5-life-science-trends-q2-2024#:%7E:text=Top%205%20Life%20Science%20Trends%20for%20Q2%202024%3A,a%20Path%20for%20the%20Future%20of%20Healthcare%20
https://www.alpha-sense.com/blog/trends/mergers-and-acquisitions-in-healthcare-outlook/
https://www.liveswitch.io/blog/tech-healthcare-trends-2024
https://www.liveswitch.io/blog/tech-healthcare-trends-2024
https://www.mckinsey.com/industries/healthcare/our-insights/2024-payers-outlook-opportunities-abound
https://www.mckinsey.com/industries/healthcare/our-insights/2024-payers-outlook-opportunities-abound

Deloitte.

This newsletter is a periodic compilation of certain completed and announced merger and acquisition activity. Information contained in this newsletter should not be construed as a recommendation to sell
or a recommendation to buy any security. Any reference to or omission of any reference to any company in this newsletter shall not be construed as a recommendation to sell, buy or take any other action
with respect to any security of any such company. We are not soliciting any action with respect to any security or company based on this newsletter. This newsletter is published solely for the general
information of clients and friends of Deloitte Corporate Finance LLC. It does not take into account the particular investment objectives, financial situation, or needs of individual recipients. Certain
transactions, including those involving early-stage companies, give rise to substantial risk and are not suitable for all investors. This newsletter is based on information that we consider reliable, but we do
not represent that it is accurate or complete, and it should not be relied upon as such. Prediction of future events is inherently subject to both known risks, uncertainties and other factors that may cause
actual results to vary materially. We are under no obligation to update the information contained in this newsletter. We and our affiliates and related entities, partners, principals, directors, and employees,
including persons involved in the preparation or issuance of this newsletter, may from time to time have “long” and “short” positions in, and buy or sell, the securities, or derivatives (including options)
thereof, of companies mentioned herein. The companies mentioned in this newsletter may be: (i) investment banking clients of Deloitte Corporate Finance LLC; or (ii) clients of Deloitte Financial Advisory
Services LLP and its related entities. The decision to include any company for mention or discussion in this newsletter is wholly unrelated to any audit or other services that Deloitte Corporate Finance LLC
may provide or to any audit services or any services that any of its affiliates or related entities may provide to such company. No part of this newsletter may be copied or duplicated in any form by any means
or redistributed without the prior written consent of Deloitte Corporate Finance LLC.

About Deloitte Corporate Finance

Deloitte Corporate Finance LLC (DCF), a broker-dealer registered with the U.S. Securities and Exchange Commission (SEC) and member of the Financial Industry Regulatory Authority (FINRA) and the
Securities Investor Protection Corporation (SIPC), is an indirect wholly-owned subsidiary of Deloitte Financial Advisory Services LLP and affiliate of Deloitte Transactions and Business Analytics LLP.
Investment banking or other services that would require registration as a broker-dealer with the SEC and membership in FINRA would be provided exclusively by DCF. For more information, visit
www.investmentbanking.deloitte.com. Please see www.deloitte.com/us/about for a detailed description of the legal structure of Deloitte LLP and its subsidiaries. Certain services may not be available to
attest clients under the rules and regulations of public accounting.

About Deloitte

Deloitte refers to one or more of Deloitte Touche Tohmatsu Limited, a UK private company limited by guarantee (DTTL), its network of member firms, and their related entities. DTTL and each of its member
firms are legally separate and independent entities. DTTL (also referred to as Deloitte Global) does not provide services to clients. In the United States, Deloitte refers to one or more of the US member firms
of DTTL, their related entities that operate using the “Deloitte” name in the United States and their respective affiliates. Certain services may not be available to attest clients under the rules and regulations
of public accounting. Please see www.deloitte.com/about to learn more about our global network of member firms.
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