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MIDDLE EAST AND AFRICA

Q&A with Alex Law
International and M&A Tax Leader

Deloitte
What is the most significant change to your
region/jurisdiction’s tax legislation in the past 12 months?
The most significant change within the Middle East (ME) region is
the introduction of Value Added Tax (VAT) within the Gulf Cooperation Council (GCC) with the United Arab Emirates (UAE) and
Saudi Arabia having implemented VAT as from 1 January 2018,
and the remaining countries to follow in the next two years.
From a direct tax perspective, a number of other countries
within the region either have or are currently in the process of undergoing a number of tax reforms, resulting in greater number of
sophisticated tax regimes, broadening of tax bases/introduction of
new taxes and also the transition to online/e-filings.
What has been the most significant impact of that change?
Businesses within the region have had to quickly adapt to the number of changes being brought in and increase their awareness of tax
and the impact it has on their business, in addition to having to put
specific tax strategies, policies and procedures into place to manage
tax risks and meet increased tax compliance obligations.
How do you anticipate that change impacting your work and
the market moving forwards?
There is a greater need for dedicated tax professionals within the
region and a number of businesses have sought to develop inhouse tax functions and/or individuals with specific responsibility
for tax.
How has this changed the way you offer tax advice?
In response to the number of developments/introduction of taxes,
we have sought to build specific service offerings and specialist
teams to assist businesses, including holding large scale tax seminars/conferences to increase general awareness of the changes and
also tailored tax training workshops to clients to develop their inhouse tax capabilities.
What potential other legislative changes are on the horizon
that you think will have a big impact on your
region/jurisdiction?
Base Erosion and Profit Shifting (BEPS) is now starting to have an
impact across a number of jurisdictions with Saudi Arabia looking
to potentially introduce transfer pricing regulations in the near future. We are seeing businesses within the region having to deal
with increased reporting requirements, whether from a Countryby-Country reporting (CbCr) perspective or through Foreign Account Tax Compliance Act (FATCA) and Common Reporting
Standard (CRS) initiatives.
In addition, a number of jurisdictions are looking to diversify
their economies such that there is less reliance on oil reserves by

introducing a broad range of taxes to assist ease fiscal deficits.
What are the potential outcomes that might occur if those
changes are implemented?
With more sophisticated tax regimes, comes a need for managing
additional reporting and disclosure requirements and a greater
need and reliance on external advisers.
Do you think that change will have a positive effect on both
your practice and the wider regional/jurisdictional market?
Historically, the region has been relatively benign from a tax perspective, with tax regimes becoming more sophisticated, there is a
greater reliance and support required by clients from tax advisers,
which has resulted in vast need for dedicated tax professionals
within the region and exponential growth in revenues.
How are issues surrounding the taxation of the digital
economy affecting your jurisdiction?
We are seeing a number of countries across the region moving away
from territorial tax regimes and are seeking to expand their tax net
by introducing virtual services permanent establishment rules, resulting in tax authorities challenging non-residents who provide
services to local businesses remotely from outside of their country.
This has resulted in a number of businesses having to adapt their
operating model and/or formalize their presence in country.
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