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Sub-Saharan Africa’s (SSA’s) economic recovery has been more 
accelerated than previously expected, with both the International Monetary Fund 
(IMF) and survey respondents continuing to anticipate a positive overall outlook 
for the region in the 2018-20 forecast period. 

The core focus in the current SSA private equity (PE) landscape is on sourcing 
new, high quality investment opportunities and helping current portfolio compa-
nies reach their full growth potential. 

Continuing the previous year’s trend, most respondents across all three regions 
are investment ready. 
Competition is expected to largely increase or remain the same as investor 
sentiment and economic growth projections remain favourable.
Kenya, South Africa, and Nigeria continue to be key investment hubs in the 
respective regions. However, Côte d’Ivoire and Ghana were noted by respon-
dents as the top target investment countries in West Africa.
Consumer-focused sectors, which include food and beverages, 
agriculture, healthcare, and financial services, rank among top focus sectors 
for respondents.

Fundraising is expected to largely improve or remain the same across all 
three regions.
Europe was again noted by participants as being a key source of capital for 
fundraising activities.

The exit environment in SSA is largely expected to remain the same. 
The most anticipated exit routes are secondary sales to PE or sales to 
strategic investors. 

Most limited partners (LPs) surveyed identified themselves as development 
finance institutions (DFIs) or financial institutions, while family offices and 
insurance companies are also represented. 
More than two thirds of LP respondents expect to invest in regionally focused 
funds during the next 12 months.

Across all three regions respondents cited a variety of factors as major challeng-
es to corporate governance, most significantly the distinction between managers 
and owners, trust and a shared vision between all stakeholders and corporate 
governance itself. 
Additionally, SSA faces a series of economic challenges as a result of global 
events. Although most respondents are not concerned about the effect Brexit 
will have on United Kingdom (UK) trade with Africa, there is concern that a 
slowdown in Chinese growth coupled with rising US protectionism will negatively 
affect Africa. 


