
 

 

01 
 

 

 
 
 

Will the personal tax 

rate be increased? 
 

Although tax receipts are lower than expected, an increase in the marginal 

tax rate for individuals is not expected. This would be in line with findings of 

the Davis Tax Committee that an increase in the top marginal tax rate 

would not yield substantial additional tax revenue and may well provide 

further impetus to increasing the number of individuals emigrating from 

South Africa. 

That said, in line with the trend over the last few years, the ‘tax bracket 

creep’ relief is likely to be at the lower end of the tax table and be focused 

on the below 30% tax rate.  

- an increase in the  residential accommodation exemption – which 

has been done year-on-year in the past; and 

- an increase in the R1 million exemption from tax in respect of 

remuneration earned for services rendered outside South Africa. 

 

The interest exemption will not be increased, however, the tax free 

investment amount and the R350 000 maximum tax deduction for 

retirement fund contributions, would require revision upwards.  
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Deloitte refers to one or more of Deloitte Touche Tohmatsu Limited, a 

UK private company limited by guarantee (DTTL), its network of member 

firms and their related entities. DTTL and each of its member firms are 

legally separate and independent entities. DTTL (also referred to as 

“Deloitte Global”) does not provide services to clients. Please see 

www.deloitte.com/about for a more detailed description of DTTL and its 

member firms.   

  

Deloitte provides audit, consulting, financial advisory, risk management, 

tax and related services to public and private clients spanning multiple 

industries. With a globally connected network of member firms in more 

than 150 countries and territories, Deloitte brings world-class 

capabilities and high-quality service to clients, delivering the insights 

they need to address their most complex business challenges. Deloitte’s 

more than 286 000 professionals are committed to making an impact 

that matters.   

  

This communication contains general information only, and none of 

Deloitte Touche Tohmatsu Limited, its member firms or their related 

entities (collectively, the “Deloitte Network”) is, by means of this 

communication, rendering professional advice or services. Before making 

any decision or taking any action that may affect your finances or your 

business, you should consult a qualified professional adviser. No entity in 

the Deloitte network shall be responsible for any loss whatsoever 

sustained by any person who relies on this communication.   
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