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Latest tax developments in 
South Africa and beyond 
 
Welcome to our Africa Tax & Legal Alert newsletter, 
providing you with compelling insights from 
Deloitte tax experts, updates on the latest tax 

developments from around Africa, and information 
on useful resources and events. 
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http://www.deloitteblog.co.za/files/tax_alerts/June2018/Tax_Alerts_South_African_Contact_Sheet_June_2018.pdf
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Expert’s Corner 
 

Tax Highlights published by Deloitte subject-matter experts may be 
accessed using the links below: 

 

Carbon Tax 
Follow the link below to access our placemat on Carbon Tax produced by our 

Government Investment and Innovation Incentives (GI3) team. 
More 
 

Deduction in respect of energy efficiency 
Follow the link below to access our placemat on the deduction in respect of 

energy efficiency savings (section 12L of the Income Tax Act, No. 58 of 1962), 
produced by our Government Investment and Innovation Incentives (GI3) 

team. 
More  
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Key tax developments in South Africa  

South Africa 
 
GG Notice R.429 - Regulations prescribing electronic services for the 

purpose of the definition of "electronic services” in section 1 of the 
Value-Added Tax Act, 1991 

Regulations prescribing electronic services for the purpose of the definition of 
“electronic services” in section 1(1) of the Value-Added Tax Act, 1991. 
More / More / More 

 
Frequently Asked Questions – Supplies of Electronic Services 

The FAQs are drafted purely to assist foreign electronic services suppliers, 
intermediaries, vendors and the public at large to obtain clarity and to 
ensure consistency on certain practical and technical aspects relating to the 

Updated Regulations and amendments. 
More 

 
Purlish Holding Pty Ltd vs CSARS (SCA case 76/2018) 
Appeal against imposition of understatement penalties – the appellant’s 

conduct fell within the category listed in items (a) to (d) of the definition of 
‘understatement’ in s 221 of the Tax Administration Act – SARS suffered 

prejudice – no bona fide or inadvertent error – the imposition of penalties 
was justified – the increase of understatement penalties by the Tax Court 
incompetent and set aside. 

More 
 

 

For further developments in South Africa … 

 
Click here  Back to the top 

 
 
 

 
 

 

 

https://www2.deloitte.com/content/dam/Deloitte/za/Documents/tax/ZA_Deloitte_Carbon_Tax_Bill_Placemat_CS8_FINAL.pdf
https://www2.deloitte.com/content/dam/Deloitte/za/Documents/tax/alerts/za_Deloitte_Section_12L_placemat_march2019.pdf
http://www.sars.gov.za/AllDocs/LegalDoclib/SecLegis/LAPD-LSec-Reg-2019-01%20-%20Regulation%20R429%20GG42316%20-%2018%20March%202019%20-%20%20Electronic%20Services.pdf
http://www.sars.gov.za/AllDocs/LegalDoclib/ExplMemo/LAPD-LPrep-EM-2019-01%20-%20Explanatory%20Memorandum%20on%20Regulations%20prescribing%20electronic%20Services%2018%20March%202019.pdf
http://www.sars.gov.za/AllDocs/LegalDoclib/SecLegis/LAPD-LSec-Reg-2019-01a%20-%20Consolidate%20regulations%20after%20amendments%20to%20regulation%20Electronic%20Services.pdf
http://www.sars.gov.za/AllDocs/OpsDocs/Guides/LAPD-VAT-G16%20-%20VAT%20FAQs%20Supplies%20of%20electronic%20services.pdf
http://www.sars.gov.za/AllDocs/LegalDoclib/Judgments/LAPD-DRJ-SCA-2019-01%20-%20Purlish%20Holding%20Pty%20Ltd%20vs%20CSARS%20-%2026%20February%202019.pdf
https://www2.deloitte.com/content/dam/Deloitte/za/Documents/tax/alerts/za_Tax_Alert-South_African_Developments-March2019.pdf


Key tax developments in the rest of Africa 
 

Kenya 

Court of Appeal issues ruling on interpretation of "paid" for 
withholding tax purposes 
The Court of Appeal gave its decision on 5 February 2019 in the case of Kenya 

Revenue Authority v. Republic (Ex Parte: Fintel Ltd (Civil Appeal No. 311 of 
2013). The decision overruled the High Court decision, which applied the 
ordinary meaning of the term "paid" to find that withholding tax was not due 

on accrued payments.  

Treaty between Kenya and Mauritius – High Court ruling given 
On 15 March 2019, The High Court of Kenya gave its decision in the case of 
Tax Justice Network Africa (TJN-A) v. Cabinet Secretary for the National 

Treasury, The Kenya Revenue Authority and The Attorney General (Petition No 
494 of 2014) on the Kenya - Mauritius Income Tax Treaty (2012) (the treaty). 
The Court held that the failure to table the legal notice bringing the treaty into 

effect before the parliament renders the notice void. 

 
Morocco 
 
Morocco joins inclusive framework for implementing measures 
against BEPS 

According to an update of 5 March 2019, published by the OECD, Morocco has 
joined the Inclusive Framework ("IF") for the global implementation of the 

Base Erosion and Profit Shifting (BEPS) Project. The IF was proposed by the 
OECD and endorsed by the G20 in February 2016. The IF has now been joined 
by a total of 129 members. Under this framework, all state and non-state 

jurisdictions that commit to the BEPS Project will participate as BEPS 
Associates of the OECD's Committee on Fiscal Affairs. 

 
Nigeria 
 
Tax administration issues guidelines on mutual agreement procedure 

The Federal Inland Revenue Service published Guidelines on Mutual 
Agreement Procedure (MAP) (the guidelines) on 21 February 2019. The 
objective of the guidelines is to provide guidance on obtaining assistance from 

the Nigerian Competent Authority (CA) by persons that fall within the scope of 
a subsisting tax treaty between Nigeria and its treaty partners, in order to 

resolve international tax disputes involving double taxation and inconsistencies 
in the interpretation or application of the provisions of a tax treaty. 
 

 
Nigeria - Transfer Pricing Regulations 2018 and Guidelines for 

Country-by-Country Reporting in Nigeria  
The Federal Inland Revenue Service of Nigeria has issued two sets of 
regulations that provide for country-by-country reporting as part of transfer 

pricing. CbC reporting will permit the exchange of information with other 
countries that have signed an agreement for exchange of information and, 

thus, will aid the Nigerian tax administration to assess taxpayers’ liability to 
BEPS and exposure to transfer pricing risk. 

 

For further developments in the rest of Africa … 

 
Click here  Back to the top 

  

 

https://www2.deloitte.com/content/dam/Deloitte/za/Documents/tax/alerts/za_Tax_Alert%20_Africa_Developments_March_2019.pdf


 

Key Resources  
 
 
 

 
 

 

  

 

Guide to Fiscal 
Information: Key 
economies in Africa 2018  

 
World Corporate Tax 
Rates 2018 
 
 

 

Global Indirect Tax Rates 
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Key Events  
 

Deloitte School of Tax & Legal (South Africa) 
  

April/ May 2019  

 
VAT Back to Basics 

 Johannesburg – 12 April 2019 

 Cape Town – 17 April 2019 
 Port Elizabeth – 24 April 2019 

 Durban – 26 April 2019 
 
Customs Series session 1: Tariff Classification 

 Johannesburg – 9 April 2019 
 Durban – 10 April 2019 

 Cape Town – 11 April 2019 
 
IFRS Update and Tax Consequences 

 Johannesburg – 15 May 2019 
 

Completing the Company Tax Return & Provisional Taxes 
 Durban – 22 May 2019 
 Johannesburg – 27 May 2019 

 Cape Town – 28 May 2019 
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https://www2.deloitte.com/content/dam/Deloitte/za/Documents/tax/za_Key_Fiscal_Guide_2018_17518.pdf
https://www2.deloitte.com/content/dam/Deloitte/za/Documents/tax/za_Key_Fiscal_Guide_2018_17518.pdf
https://www2.deloitte.com/content/dam/Deloitte/za/Documents/tax/za_Key_Fiscal_Guide_2018_17518.pdf
https://www2.deloitte.com/content/dam/Deloitte/global/Documents/Tax/dttl-tax-corporate-tax-rates.pdf
https://www2.deloitte.com/content/dam/Deloitte/global/Documents/Tax/dttl-tax-corporate-tax-rates.pdf
https://www2.deloitte.com/global/en/pages/tax/solutions/global-indirect-tax-rates.html


 

Download tax@hand app for up-to-
date tax information from across 
the world  
To learn more about tax@hand app click here or 

simply download the app free, available on:  

 

 
 

 
 

  

 

 
 

 

 
 
Content for this publication has been sourced from Deloitte contacts and resources, as 

well as from external sources such as IBFD and SARS 

 

Should you require further information regarding this newsletter, kindly contact Moray 

Wilson on +27(0)21 427 5515 or morwilson@deloitte.co.za or Ruben Johannes on 

+27(0)21 427 5516 or rjohannes@deloitte.co.za.  
 

Should you wish to share your stories, please share your submissions via our mailbox 

on the link below or via our exclusive Deloitte Africa Tax LinkedIn group. 
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