Our country at a crossroads, with a diﬃcult path to recovery
Revenue collection

Gross debt-to-GDP outlook
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Driving progress
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proposed reprioritising R32.4 billion,
with R15.9 billion going towards
faster-spending infrastructure
incentives, and the Expanded Public
Works Programme
The poor ﬁnancial position of some
state-owned companies remains a
concern, and could further burden the
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- SAA will receive R5 billion
- Post Oﬃce will receive R2.9 billion
Clear the backlog of VAT refunds

GDP growth forecast

The public service wage agreement
implies that public wages will exceed the

Global GDP growth is expected to remain at 3.7 per cent in 2018, while
developing economies are forecast to grow at 4.7 per cent in 2018. In contrast,
GDP growth for South Africa is forecast to be 0.7 per cent in 2018, down from
1.3 per cent in 2017 and down from the 1.5 per cent forecast for 2018 at the
time of the 2018 Budget. Growth for South Africa is expected to increase to 1.7
per cent in 2019, 2.1 per cent in 2020 and 2.3 per cent in 2021. The weak
economy is a risk to revenue collection and thus to future budgets.

Government spending priorities
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R30.2 billion
- No additional funds are allocated in
the MTBPS for this; departments will
have to manage spending within the
current ceiling
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implementation delayed to 1 June 2019
VAT zero-rating extended to sanitary
pads, bread ﬂour and cake ﬂour, to be
implemented from 1 April 2019
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Carbon tax system revised and
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The gross debt-to-GDP outlook has deteriorated
signiﬁcantly since the 2018 Budget and is now
forecast to peak at 59.6 per cent of GDP in 2024/25.
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MTBPS Highlights

Revenue collections up to the end of September 2018 have grown by 10.7
per cent compared to the same period last year. However, full year tax
collections are anticipated to be R27.4 billion less than expected for 2018/19
(shortfalls of R24.7 billion in 2019/20 and R33 billion in 2020/21 are now
anticipated compared to the 2018 Budget).
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- R1.4 billion will be given to SARS to
assist with this
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The budget continues to prioritise social spending, including
education, health and social grants. However, the growth in
debt-service cost spending is forecast to increase at a faster
pace of 10.9 per cent over the medium-term forecast period,
compared to 9.4 per cent forecast at the 2018 Budget.
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The budget deﬁcit for 2017/18 was better than expected at 4.0 per
cent, however the projected deﬁcit under the medium-term estimate
has worsened to 4.2 per cent in 2020/21.
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