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Financial Reporting

The list of companies required to prepare
consolidated financial statements has been extended
Regulatory framework:
Federal Law № 111-FZ dated 05.05.2014 On the Introduction of
Amendments to Federal Law […] On Consolidated Financial Statements.

Summary:
The regulation sets forth an obligation for certain categories of legal entities
to prepare consolidated financial statements in compliance with International
Financial Reporting Standards starting 2015 financial year. The list includes:
 non-state pension funds;
 management companies of investment funds, mutual investment funds
and non-state pension funds;
 clearing organizations;
 federal state unitary enterprises (the list thereof is compiled and
approved by the Government of the Russian Federation);
 open joint-stock companies with the federal government ownership
(the list thereof is compiled and approved by the Government of the
Russian Federation).

Comments:
We remind that previously the legal requirement for the preparation of
consolidated financial statements applied primarily to the credit institutions
and insurance companies as well as to publicly listed companies.
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A new procedure for submitting financial statements to
state statistics authorities has been established
Regulatory framework:
Order № 220 of the Federal State Statistics Service of the Russian
Federation dated 31.03.2014 On Establishing the Procedure for Submitting
an Obligatory Copy of the Financial Statements.

Summary:
In late 2013, changes to Federal Law № 402-FZ dated 06.12.2011
On Accounting with regards to the procedure for submitting an obligatory
copy of the financial statements to the state statistics authorities were
introduced. The changes required corresponding amendments to the Federal
State Statistics Service internal documentation.
These amendments require an auditors' report on the financial statements
subject to mandatory audit to be filed with the state statistics authorities. The
report must be filed no later than 10 business days from the date of its
signing but no later than 31 December of the year following the reporting
year.
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Accounting and financial
reporting – banks

Requirements for deferred tax accounting
by credit institutions have been clarified
Regulatory framework:
Guidelines of the Bank of Russia Answers and Explanations on Certain
Issues Related to Application of the Bank of Russia's Regulation № 409-P
dated 25.11.2013 ‘On Deferred Tax Assets and Liabilities Accounting
Principles’.

Summary:
The document includes a description of the regulator-recommended
approaches to certain aspects of accounting for deferred taxes by credit
institutions, including:
 calculation of deferred tax on securities measured at fair value through
profit or loss and on securities available for sale for which an
allowance for potential impairment losses is recognized;
 recognition of a deferred tax liability upon upward revaluation of
property, plant and equipment;
 methods of recording deferred tax in entity’s accounting books;
 accounting for deferred tax assets related to loss carryforwards, etc.

Comments:
The full text of the document can be found on the website of the Bank of
Russia.
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Internal controls and
corporate governance

Corporate Governance Code for
Public Joint-Stock Companies has been approved
Regulatory framework:
Letter of the Bank of Russia №06-52/2463 dated 10.04.2014
On the Corporate Governance Code.

Summary:
The Bank of Russia has issued the Corporate Governance Code,
recommended for use by the publicly listed Russian companies.
The Code contains two sections: Corporate Governance Principles and
Recommendations on the Corporate Governance Principles which provide
guidelines aimed to enhance effectiveness of the corporate governance and
control over performance of the governing bodies.

Comments:
The full text of the document can be found on the website of the Bank of
Russia.
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Draft laws and regulations

The auditors are proposed to express an opinion
with regard to the audited entities' compliance
with legal requirements
Regulatory framework:
Draft Federal Law On Amendments to Certain Regulations Due to Adoption
of the Federal Law On Accounting.

Summary:
The draft stipulates that an auditor's opinion should contain not only “the
opinion on the fair presentation of the financial statements of the audited
entity” (as set forth in the current version of Federal Law № 307-FZ
On Auditing, Section 2, Article 6) but also “the opinion on compliance of the
audited entity with the requirements set forth by other federal laws”.

Comments:
The draft was proposed by the Government of the Russian Federation and
passed the first reading by the State Duma on 23 April 2014.
You can follow the progress of the draft at the website of the State Duma of
the Russian Federation.
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